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in House 


| x Qinton LawyCT Hammers 
. : At Charge of ^Higt Crime 9 


, By Brian Knowlton 


WASHB VGTO N — RqnibMcans cm theHouse 
-tbe^finiabhig touches <m 
gmtaracies of i mpeac hment against B tll Clinton on 
; Wednesday even as hiscoun&eF concluded Iris de- 
fcasc wift itfae argument Ito flfc jwsidaatV b6i 
. I»™. although “rnonmy repidbeaiible," did not 
■j merit impeachment. . 


The president knows&MWbat he efid waswronx. 

*» *?* admitted it, he. has suffered. privtfdylS 
■ said the White House counsel, Charles 


Rnft He is prepared to accent Ae obloquy rtw^f 
, flows from his private rewind v 


. nows irom nis private ccndncL ••• • • r - 

BoUheaddei^ihepTesHiemhasnotitominjtteda 
“gh crime or nasdMfcanctr. His conduct, although 


Pessimism grows among House Democrats. 
Page 3. • Text of witnesses’ testimony, page 4. 


■_ morally reprehensible,- does not warrant rmpeach- 
■ v menL Irdoesnot warrant overturning the mand^ebf 
5" the American electorate.*’ . 1 

appeared, however,- (hat he and Mr. Cjinton’s 
r'J jfther lawyers, in. two days of arguments and in' 
) ' testimony from three panels^ of sympathetic witr 
; .nesses they had called, fed made no dent in the pn>- 
impeachmait sentiments of the pane's Republican 
, v majority. 

; Even as Mr. Ruff spoke, committee staff members 
1 were putting final- toadies on. possible articles of 



Britain Lets Case 
Against Pinochet 
Proceed in Courts 


Extradition Request by Spain 
Could Take Months to Consider 


By Warren Hoge 

V«r Iiirt Tiffin Service 


> , Paul J RKbanhf Agcnot Fthux-Picsk 

Chairman Hyde of the Judiciary Committee, left, whispering to another congressmen, Barney 
Frank, Democrat of Massachusetts, as .Clinton defenders ended their testimony Wednesday. 


Now the Vote-Counting Begins 


LONDON — Home Secretary Jack 
Straw of Britain ruled Wednesday That 
the extradition case against General Au- 
gust o Pinochet could go forward in Eng- 
lish courts. 

The 83-year-old former Chilean dic- 
tator now faces an indefinite stay in 
England and is to appear Friday at a 
hearing on die Spanish petition to' stand 
trial in Madrid on charges of crimes 
against humanity. 

While any extradition remains a tong 
time and many legal twists and turns 
away, the decision Wednesday was a 
significant step that brought exuberant 
cheers from the general’s enemies and 
angry denunciations from his backers. 

The Chilean government immediately 
recaUed its ambassador to L/Md on, Mario 
Artaza, explaining, “It is to give more 



y - jii^eachinent— ^whatthecommitteechairmai^Rep- ' n » », . rr j n • i .5 1# 

. - reseotativ&Henry Hyde, Republican of BEnriia, sad Moderate Re pub l icons Are larget of the President s Men 

. would beaworkingdraftwe can stand behind.” 0 J 

The dividedccwiii^ee,whereRepublicansdCHii- : • • - • ■ Bv John F Hmris rest his case. But if it looks as if die defense effort 

U mate, is considered certain tovote Friday or Saturday Vj failed to move enough votes, some advisers said; 

t/s ^ cun • - J WashiAgwn Post Service ■ t : v. 


information and is also a gesture.” 

Mr. Straw, the law enforcement min- 


to send at least one of those ’articles to the full 
^ House. . 

■/. .They deal With allegations OFpajniy, obstruction 
• of justice and abusfe c£ presidential authority as part 
an attempt to cover up the sexual relationshi p M r. 
; Qintonliaa with Momea Lewinsky, a former White 
fHbuse intern: : 

'** ■ As the administration :braced far a igaopc vote, 
.there, Mr.Hyde joined in (he intense stru^eforthe 
f support ;of a key group- of moderate wrase Re- 
publicans who are likely to dertamijrefrteOUlcotne Of 

■‘ftevpie.., ~ : V m •<:.■■■> " ‘ ! 

Mr. Hydesaid that tewtiuiiTsotibbbyowBeagucs 




WASHINGTCW -— Now diat the White House 
has w n q gpedup two Jong days of presenting the case 
. against impeachment. President JBill Clinton's de- 
fense team will begin an urgent exercise in vote- 
counting to gauge whether die president himself 
needs toplungeiato a lobbying campaign aimed at 
die small' corps of moderate Republicans on whom 
next west’s historic House floor vote will binge. 

The strategy, as various Clinton advisers de- 
scribed it, is basedon the following logic: If there are 
^ns tiffli dter parade of 'witnesses cariymg Mr. 
• CSnton’s dWecsebefbrethe House Judiciary Com- 
* -jcbriltee onThesday and Wednesday is causing Re- 
‘ puhlican swiiw votes to shy from impeachment, the 
wisest coursofor the president would be to singly 


rest his case. But if it looks as if die defense effort has 
failed to move enough votes, some advisers said they 
are urging a far more aggressive approach in the final 
days before a full House vote. - 
This could include public statements by Mr. Clin- 
ton amplifying his previous expressions of personal 
regret and forthright signals to wavering members 
that he would be willing to accept a significant 
financial penalty as part of an official reprimand that 


Leon Panetta, Mr. Clinton’s former chief of staff 
and an informal adviser in the effort to stave off 
impeachment, said that it was time for the president 
and his team to recognize that * ‘you ’ve got legislative 
trench warfare going on.” This reality, be said, 
means that Mr. Clinton should be aggressively 


See STRATEGY, Page 3 


ree on Taxes 


'3&M 


■'."•By Tom Btusdde • 

bacraational Herald Hi bunt 


^alP^aliadefi^ 


/ The UJS, trade deficit grew to a 
prepaid $613 billion in the third 

ouartKT. theConamerceDeparmoent 

..s aid . Wednesday. . Sates of US. 

- stocks and bonds by - foreign in- 

- vestors appar ently worried by die, 
decline in u.S. raaritets from July 

^dnongh Sqitember accounted frnr 
j|jmch of the gap. P^ge 13. ; 



; LONDON ^ A week after tbe Brit- 
ish -and .. (jennm .‘finance nnnisters 
cladied operdy over die need for tax 
harmomzatiofl in Etnppe. Rrime Min- 
isterTdoy Blair andChanceDor Gerbaid 
Schroedex aimomired Wednesday tiiat 
Europe should restrict ifis efforts to 
righting “unfair” tax competition and 
not seek to unify corporate or personal 
inccune tax isles. V ; 

The dispute on tax harmonization 
provoked a howl of controversy from 
opposition politicians and much of the 
British press, which said thar Germany 


and France were intent on using die euro 
to force their higher tax rales on Britain 
and other low-tax countries in the Euro- 
pean Union. 

The joint statement Wednesday, 
whicb was agreed to in phone ex- 
changes between the two leaders this 

cover fbr Mr. Blair ahead of the* semi- 
annual meeting of EU leaders, in Vienna 
on Friday and Saturday. 

It also reflected a new attempt by Mr. 
Blair’s government to strengthen its 
hand in European policy-making by 
building closer bilateral relationships 
with Continental governments. 

“We do rax favor a unified European 


system of corporate taxation,” the state- 
ment said. “We agree that further con- 
sideration could be given to how harm- 
ful tax competition in the area of 
corporate taxation might best be 
avoided. But we will not support mea- 
sures leading to a higher tax burden and 
jeopardizing competitiveness and jobs 
in the EU.” 

Mr. Blair and Mr. Schroeder said 
their governments were committed to 
fighting unfair tax competition, includ- 
ing a range of special tax regimes and 
regional tax breaks that a special EU 
committee has identified as potential 


ister in the British government, issued 
die decision in a brief statement saying. 
”1 signed an authority to proceed in 
respect of Senator Pinochet today. The 
Spanish request for his extradition will 
now be considered by the courts.” 

The decision, two days before Fri- 
day’s deadline, dashed the hopes of 
General Pinochet's supporters and the 
Chilean government that Mr. Straw 
would let him return to Chile. 

Fbaring that outcome, opponents of 
the general's had been in court earlier 
Wednesday afternoon seeking a delay in 
any possible departure so that they would 
be able to file an appeal keeping the case 
open. They lost that effort in London’s 
High Court, but minutes later Mr. Straw's 
announcement made the matter moot. 

Mr. Straw had been weighing Gen- 
eral Pinochet’s fate since the Law Lords 
of the House of Lords, England’s 
highest court, ruled on Nov. 25 tiiat he 
did not enjoy immunity from arrest and 
could be held in England while the 
extradition request was considered. It 
was Mr. Straw’s task to judge the valid- 
ity of the Spanish claim. 

Human rights groups bailed it as a 
victory against tyrants and noted that it 
came a day before the 50th anniversary 
of the adoption of the Universal Dec- 
laration of Human Rights. “This is a 
wonderful birthday present.” said Reed 
Brody, advocacy director of Human 
Rights Watch- “The wall of impunity 
which Pinochet built in Chile by force of 
arms is being tom down by international 
law and the political will of the world 
community.” 

British law allows numerous appeals 
at every stage of the extradition process. 


MubwISlcifeni/Af? 

Home Secretary Straw speaking to 
the London media on Wednesday. 


Drug Giants 
In Sweden 
And Britain 
To Combine 


By Alan Cowell 

New York Times Service 


See TAXES, Page 8 


See PINOCHET, Page 8 
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r Scientists in repeated tiiat . 
-.they had dened eight calves from 
- cells they gathered from a slaugh- 
^sne bkddgists say the. 
~ results -indicate, that tire cloning of. 


Netanyahu: He’s in the Same Predicament as Israel 


By.Lee Hocksfcader 

Washbigum Peart Service 


‘-.timid animal tob£ dotted. Page 2. 
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.. JERUSALEM — ! “Scoundrel!” 
shouted tiie Israeli lawmaker YosslSar-- - 
id^ aiming the barb ar Benjamin Nrt- 
anyahti astbc prime mmister addressed. 

- parliament ths week. “There is hot a 
man in this itouse yob have not led . 
■ astray t’.’ ' 

TftetoiteWBStheairica^bm the sen- 
trment was general Mr. Netanyahu, . 
who has survived in office for two and a 

: half years by ducking and dodging <m 
the question of peace with the Pales- 
tinians, is flow boxed into the tightest 
pofitk^ctaijcrtrfltistienm - 

' Under attack from, hawks for signing 
the U.S.-hrtAered peace deal witir tiic; 

Palestimans tins antunm and frxml doves 
for suspending its implementation, the 
.Israeli ‘ leader - faces the threat of new 

. Sections be could weU . lose. The al- 
ternatjveisfi^Kmtoinakecot^wssions ■ 
tohard-lmera that could mean fhe end of 
flw peace mricess, a conrse That would 
infuriate tfeClinlOoadnmiistiation. 

Thf-m appears no strategy left to Mr. 

' Netanyahu that would at oace satisfy his 
domestic allies, keqi him ln office and 
ativaneje the peace process. . /... 

In a, stormy session Monday in the 
Knesset, or Parliament, Hvb.Ttetanyahu 
wt» areprieve — for two weeks or less. t 
But the votes remain arrayed against 
him. -. . . ...... - 

. -^Tfe^yato'diseovt^^ one 

can't stand in the air and onibe ground 
attitesametime,’ ’ wrote Sima Kadmou, 





LONDON — - In one of the biggest 
corporate acquisitions in Europe. Zeneca 
Group PLC of Britain announced a $34.6 
billion stock deal Wednesday to buy 
Astra AB of Sweden, creating a phar- 
maceutical giant that will cut 6,000 jobs 
to save $1.1 billion in costs. 

The proposal was the latest in a dizzy- 
ing senes of cross-border deals in the 
European pharmaceutical industry, re- 
flecting a quest for size to pnrsue costly 
research into new drugs and compete in 
a market dominated by American cor- 
porations. 

It also coincided with expectations 
among some American investment 
bonkers that so-called mergers of equal 
— in which the acquirer avoids paying a; 
premium to the shareholders of the com-; 
pony being acquired — will increase as' 
the single European currency, to be in-: 
traduced in just a few weeks, spurs deal- 
making. 

“There is massive potential for this 
land of deal, especially in continental 
Europe, ’’said Paul Gibbs, head of ana- 
lytical policy in the European advisory 
department at JP. Morgan. 

He was speaking Tuesday at a year- 
end briefing — before details of the 
latest deal became known — that high- 
lighted the trend toward such deals. 
According to figures he presented, 
European mergers and acquisitions this 
year, before the latest deal, totaled about 
$643 billion, $214 billion in deals be- 
tween companies of similar size. 

“This year for me was the year of 
mergers of equals,” said Klaus 
Diederichs, the co-bead of global ad- 
visory business at LP. Morgan. 

“We believe there’s much more to 
come,” he said. 

Within Europe, the merger frenzy has 
been driven predominantly by British, 
companies, with 39 percent of the busi- ; 
ness, Mr. Gibbs said. But with 1 1 Con- - 
tinental countries joining in the single ' 
currency, the euro, on Jan. 1, many; 
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P alestinians fle eing Israeli troops during riots Wednesday on the outskirts of Ramaliah, West Bank. Page 8 


See DEAL, Page 8 


START-3 Talks in the New Year? 

Albright Sets Moscow Trip, Buoyed by Assurances on Arms Pact 


*k e v otes remain arrayed agamst - B y William Dioxdiak 

hl ^to^ ; discov«ied that one — Wa*hi*smP<#Swc S Even though the high level of existing Mclear ar- 

can’rSjintoe afrand onibe ground BRUSSELS — TheUS- secretary of state, senals is described by many otpetts > as soperfhious and 

■wrote SimaKSmon, Maddeme AlbrighVsaid Wednesday she would travel a waste of money, the United States has been oMigedby 
a {Ynnrnentator in the daSV newspaper to Moscow next month to .begin a new round of Congress to maintain the readiness of more than 6,000 
Y«*htfh'Ahronotfa. “fife tricks were negotiations tiiat will seek further steep reductions in warheads until the Russians ratify the treaty. 

for w Kat they are one time too the nuclear arseuak of the United States and Russia. U.S. officials said the Russian prime minister. Yev- 
sksl vf ... _ • Mrs. Albright announced her plans after a private geni Primakov, had apparently persuaded a rrajonty in 

s-mL- N ctanVahn ’spredicanKait meeting herein which she received assurances from the Duma to approve the treaty by the end of the year 
tiie eve of President bS Clinton's her Russian counterpart. Foreign Minister Igor Ivan- because of the enormous cost of sustaining the huge 
timw-dAv visit to the HolyXandL schert . ov, that his commas Pariiament would almost cer- arsenals, which are seen as an extravagant and ob- 
nled to tevinlate Saturday. ; tainly appro ve the l«ms of the START-2 aims-re- solete nuisance in the post-Cold War era. 



Afreet swan-yn. w - 

Cfcl-~.1-250JC» 
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v'lbatiS'Mc.- Netanyahu ’spredicanKait 
on tito eve of President BiB CBnton’s 
tinee-day visit to the HoIyLand, schedr 
uledto beginlato Saturday. - 
■ ft is also the countiy s. With fcraeh 


029.4 



: politi cs in tannoiL- peaceinaking 
the .palestipians b on -bold despite the 
broad public. Support for the peace 


ductioo treaty by the end of this month. 

Senior U.S. officials described Mr. Ivanov's mes- 
sage to Mrs. Albright ais some of the most promising 
news on tize Strategic Arms Reduction Talks front in 
years. The START-2 treaty, which has languished in 
the State Duma since it was signed in 1993, would ent 


See ISRAEL, Page fr 


U.S. officials said the Russian prime minister. Yev- 
geni Primakov, had apparently persuaded a majority in 
Se Duma to approve the treaty by the end of the year 
because of the enormous cost of sustaining the huge 
arsenals, which are seen as an extravagant and ob- 
solete nuisance in the post-Cold War era. 

Many of Russia's nuclear weapons are believed to 
have deteriorated so badly that they are useless. Ibe 
Pentagon is considering unilateral cuts in the U.S. 
strategic nuclear stockpile, where excess warheads are 



See NATO, Page 8 


CLUE TO ‘MISSING LINK^-^Bonra 
from a nearly complete skeleton and skull, 
found in a South African cave, of the oldest 
known ancestor of apes and man. Page 8. 









Punishment's Capital / Flurry of Executions in Texas 


At Death House’s Revolving Door 


By Pad Duggan 

Washington Pest Service 


H UNTSVILLE. Texas — In a light rain, the hearse 
pulled up to the oldest penitentiary in Texas, the 
red-brick Huntsville Unit. A guard waved it 
through the back gate, as usual, and the driver 
parked near the banker-like death house of the prison, 
beside a chain- link fence. As civilian witnesses waited to be 
escorted along an outdoor walkway to the death house, a 
tarpaulin covered the fence to ensure they would not see the 
hearse as they walked by. 

"We have it down to a science,” said Larry Todd, a 
prison spokesman. 

From 1992, when the execution pace here began to 
accelerate, more than 120 inmates have died of lethal in- 
jection in Huntsville. Texas has carried out the most ex- 
ecutions by far since the Supreme Court approved restoration 
of the death penalty in 1976. Yet even by Texas standards, 
what is happening here this week is extraordinary. 

Monday night, the hearse arrived for Daniel Lee Corwin, 
40, a confessed serial killer. Tuesday night, it carried away 
Jeff Emery, 39, convicted of sexually assaulting and fatally 
stabbing a college student during a burglary. Wednesday, it 
was set to come for Danny Lee Barber, 43, also found guilty 
of murdering a burglary victim. And Thursday, it will arrive 
for Joseph Stanley Faultier. 61, a Canadian who was con- 
victed of killing an elderly woman and who Canadian 
authorities say should be spared because he was not granted 
consular rights when he was arrested by Texas police. 

[On Wednesday, Texas parole officials denied Mr. 
Faulder’s petition for a 90-day reprieve and for com- 
mutation of his death sentence to a lesser penalty. The 
Associated Press reported.] 

Next Tuesday, the hearse is due again at the Huntsville 
death house, site of every Texas execution since 1924. when 
the state took control of executions from local sheriffs. 
After a break for the holidays, the hearse is set to return four 
more times in the first two weeks of January, including three 
nights in row, Jan. 11 to 13. 

Although Texas leads the count, it is not alone. Since a 
Utah riring squad killed Gaiy Gilmore in January 1977, 
ending a 10 -year nationwide hiatus on the death penalty, 
439 people, through Mr. Emery, have been put to death in 
the United States. Mr. Emery was the 163d inmate to be 
executed in Texas since 1982, when the state carried out its 
first execution under a new death penalty statute approved 
by the Supreme Court in 1976. 

Supporters and opponents of capital punishment can only 
theorize why Texas carries oat death sentences with so tittle 
hesitation. Some say that the state's capital punishment laws 
are particularly straightforward and that Texas has remained 
insulated from appeals against other states ’ laws. They also 
say the state’s courts and lawyers generally have been 
supportive of capital punishment, more so than lawyers and 
judges elsewhere. Governor George Bush, among many 
Texas politicians, also backs the death penalty ' ‘as part of an 
effective criminal justice policy,” a spokeswoman said. 

Across the nation, 22 years alter the Supreme Court 
reopened death house doors, opponents continue sounding a 
refrain: The death penalty is morally wrong, unconstitu- 
tionally cruel and impossible to apply fairly, that blacks 
account for 13 percent of the country 4 s population but more 
than 40 percent of its condemned inmates, and that a mur- 
derer, regardless of race, is much more likely to be sentenced 
to death for killing a white victim than a nonwhite victim. 
Death penalty supporters, as they have for decades, reply 
*. that putting murderers to death is morally justifiable and 
constitutionally sound: that blacks are proportionally rep- 
resented bn death rows because they commit about half the 
country’s homicides; and that for every study citing dis- 
parities in capital murder cases involving white and non- 
white victims there is a study concluding that no such 
inequities exist. 


On and on goes the debate, one side arguing that death 
sentences deter crime, the other asserting they do not: 

The public says it approves of the ultimate punishment 
Polls in recent years nave consistently found 70 to 80 
percent of Americans in favor of capital punishment The 
same polls also have shown a majority of black people 
supporting capital punishment 
Monday night, when Mr. Corwin's time came, Mr. Todd 
said, every official taking part in the process — the warden, 
the chaplain, the five-member "tie-down” team assigned to 
strap Mr. Corwin to the execution gurney, the two guilds on 
the ‘TV team' * whose job was to insert the needles and start 
the chemicals flowing — all had been through it before. 

“I'd never call it routine, when you’re taking someone’s 
life," Mr. Todd said. “But they’re all professionals. They 
know what they're doing, step by step.” 

Mr. Corwin, a carpenter born in Orange County, Cali- 
fornia, was one of 446 men on death row at the Ellis Unit 
prison near Huntsville, until early Monday afternoon, when 
he was transported to the nearby death house. Only Cali- 
fornia, with 513 condemned prisoners as of OcL 1, has a 
bigger death row than Texas, which runs a separate death 
row in another prison for seven condemned women. 

In Huntsville, Mr. Corwin was led to a holding cell in the 
death house. Through the bars he could watch the afternoon 
tick away on a clock a few feet away. He was fingerprinted, 
“to ensure we have the proper inmate,” Mr. Todd said. 

About 4 PM., Mr. Corwin had a final meal of steak, 
potatoes and peas, with cake for dessert 
Two guards and a chaplain stayed with him through the 
afternoon, as other prison officials came and went 
Mr. Corwin was while, like 37 percent of Texas's death 
row inmates. Blacks make op 42 percent, Hispamcs 20 
percent. Nationally, whites account for 47 percent of the 
3,517 death row inmates, according to the Washington-based 
Death Penalty Information Center, an anti-capital punishment 
group- Blacks make up 42 percent, Hispanics 8 percent 
In outlawing capital p unishm ent in 1972, the Supreme 
Court found that death sentences were being meted out 
haphazardly, wife little or no guidelines for what con- 
stituted capital murder. Minorities were receiving a grossly 
disproportionate share of those sentences. That was 
nowhere truer than in Texas, according to die authors of 
"The Rope, the Chair & the Needle,” a statistical analysis 
of capital punishment here, published in 1994. 

IROM 1924, when Texas started using the electric 


chair, until 1964, when it pulled the plug, the state 

of whom were 


r 

| 1 executed 361 inmates, 63 percent 
X. black. 

Texas was among a number of stares to pass new death 
penalty statutes within a few years of the Furman ruling, 
specifying circumstances under which death sentences can 
be imposed and detailing what jurors should consider in 
making up their minds. The high court upheld the Texas law 
in 1976, along with new laws in Georgia and Florida. 

On Monday, Mr. Corwin walked to the death chamber 
with the warden, the chaplain and the tie-down team at 6:04 
P.M. A minute later he was strapped in place. 

A pair of intravenous tubes from a separate room were run 
through an opening in the wall, the needles inserted in his 
right arm and left hand. The witnesses were summoned, led 
past the hidden hearse to the death house. They filed into two 
observation rooms. In one were two friends of the con- 
demned man; in the other, relatives of three women he killed. 
The blinds were pulled open so die witnesses could see. 

"I regret what happened and 1 want you to know I'm 
sony,” Mr. Corwin said into a microphone dangling over 
his head, before the chemicals flowed. * ‘I just ask and hope 
that sometime down the line that you can forgive me. I think 
in a lot of ways that without that, it becomes very empty and 
hollow, and the only thing we have is hatred and anger.” 

At 6:33 P.M., he was pronounced dead, and wheeled out 
to the hearse. 



TfcrAmcuiedftcM 

Daniel Lee Corwin died Monday 
by lethal injection in Huntsville. 
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On Tuesday, the hearse came to 
the death house for Jeff Emery. 



The execution of Joseph Stanley 
Faultier is set for Thursday. 


Pentagon Says U.S. Firm Aided China on Missiles 


By Jeff Gerth 

New York Times Service 


WASHINGTON — A Pentagon re- 
port says that Hughes Space & Com- 
munications, without proper authoriza- 
tion, gave China technological insights 
that are crucial to the successful launch- 
ings of satellites and ballistic missiles. 

An unclassified version of the Pen- 
tagon report, consisting of 1 1 pages and 
. a two-page appendix, was made avail- 
able by a government official who favors 
tighter controls on satellite technology. 

Hughes, which has denied any 
wrongdoing in the case, said the com- 
pany’s actions had been approved by the 
Commerce Department, which a 
Hughes representative said was the 
"appropriate licensing authority.” 

According to die report, completed 
Monday, Hughes scientists helped 
Chinese engineers in 1995 to improve 
the sophisticated mathematical models 
necessary to predict the effects of wind, 
high-atmosphere buffeting and other 
natural forces on a rocket launching. 


These formulas are important in 
designing nuclear missiles and in 
launching satellites that do not explode 
or break apart. They help technicians 
calculate the appropriate angle of 
launch, the shape of the nose cone of the 
rocket, the tolerable limits of weather 
and other factors. 

The Chinese program, the Pentagon 
said, had been using an * ‘oversimpli- 
fied' ’ mathematical analysis, resulting 
in a series of failed satellite launchings. 
Hughes pointed out that shortcoming to 
Beijing in 1995. when its scientists 
helped investigate the failed launching 
of a Hughes commercial communica- 
tions satellite atop a Chinese rocket. 

The report concluded that Hughes 
had provided a "defense service” to 
China that violated American standards 
against helping Beijing make better 
satellites and missiles. It said Hughes 
should have sought State Department 
authority for its actions. 

The company's assistance to China 
"raises national-security concerns both 
with regard to violating those standards 


and to potentially contributing to China’s 
missile capabilities," the report said. 

The company, like other American 
aerospace concerns, has been eager to use 
Chinese rockets because they are cheaper 
than their U.S. or European competitors, 
but only if they could be made reliable. 
The Pentagon report said contact be- 
tween Hughes engineers and Chinese 
scientists had allowed the Chinese to gain 
“specific insight into specific launch- 
vehicle design and operational problems 
and corrective actions.” 

The report also says Hughes showed 
Chinese scientists flaws in the way they 
were attaching the cargo of rockets to 
the rockets themselves, including the 
strength of the rivets they used and the 
shape of the nose cone. In the case of the 
Chinese launchings, the cargo was 
satellites, bat the technology is applic- 
able as well to attaching a nuclear war- 
head to a missile. 

The Pentagon report did not say 
whether China had used the information 
for military purposes, but it said the 
transfer probably had not altered the 


strategic military balance between 
China and the United States. 

The Justice Department has been ex- 
amining whether Hughes and Loral 
Space & Communications Ltd. violated 
export laws when they helped Chinese 
rocket scientists understand the causes 
of another launch failure in 1996. That 
investigation has now been expanded to 
include whether Hughes violated export 
control laws in 1995. Hughes is a sub- 
sidiary of Hughes Electronics, which is 
owned by General Motors Corp- 

The Pentagon report is the first in- 
dication that Hughes gave China valu- 
able information involving the failed 
launching of 1995 and provides the 
most derailed account to date of what 
the Chinese might have gained. 

Despite its limitations, the Pentagon 
report is likely to provide fresh am- 
munition to critics of President Bill 
Clinton's decision in 1996 to loosen 
controls over satellite exports to China, 
a decision for which Hughes officials 
had campaigned heavily but which Con- 
gress reversed this autumn. 


8 Cows Goned in Japan 
From Scrapped Entraill 

Breakthrough Event Follows Lamb and Mice 


By Gina Kolata 

New Yor* Times Service 


NEW YORK — Scientists in Ja 
report that they have cloned eight ca 
from cells they gathered from a slaugh- 
terhouse, creating eight identical copies 
of a single cow. Although half of the 
calves died, some biologists say tire 
results indicate that the cloning of cows 
may be at least as efficient as in vitro 
fertilization. 

Cows are the third adult animal to be 
cloned. The first was a lamb named 
Dolly whose birth was announced ip 
February 1997. She had been clonal 
from an udder cell. Then came mice, 
announced last July. 

Cloning, which just two years ago 
had been thought biologically im- 
possible, is suddenly looking as if it 
might be entirely feasible, if not easy, 
according to cloning experts. 

It still scans surprising to some sci- 
entists. 

After nil, an adult cell, tike an udder 
cell, has reached its final destiny in the 
body and under normal circumstances 
never changes into something else. But 
with cloning, an adult cell would have tef 
reverse its development somehow and 
become an early embryo cell, able to 
direct the development of an entirely 
new animal that was the identical twin 
of the adult that provided the original 
cell. 

But now, “cloning is becoming 
routine,” said R. Michael Roberts, a 
professor of animal physiology at the 
University of Missouri and die chief 
scientist for the Department of Agri- 
culture’s competitive grants program in 
Washington. 

A paper by the Japanese scientists, 
led by Yukio Tsunoda of Kinki Uni- 
versity in Nara, describing their cloning 
of a cow, will be published Friday in the 
journal Science. 

Mr. Tsunoda and the others say that 
one reason to clone cattle would be to 
reproduce exact copies of animals that 
are superb producers of meat or milk. 

In feet, said Mr. Roberts, on a recent 
visit to Japan he saw a calf that other 
researchers asserted they had cloned 
from cells taken from the ear of a prize 
bulL The scientists who created that 
clone have not yet published their re- 
sults, he added. 

Mr. Roberts said that several Jap- 
anese groups say they are successfully 
cloning adult cows and bulls, although 
Mr. Tsunoda’ s group is tile first to pub- 
lish results. 

Randall Prather, a clomng rteSe at jchgr 
ar fee University" of MisroiEri^said^tirat 
he and others had been predictihglhat 
more than 50 calves that are clones of 
adults wllbeborhln Japan by tfieencfof 
the year. 

But what surprised many cloning ex- 
perts was notjust the fact that a cow was 
cloned but the ease with which Mr. 
Tsunoda’s group accomplished its 

task. 


survived and appear perfectly normal, 
the scientists say. . 

■ British Seek Hunra» Goning < 

A scientific panel has recommended 
ftwt Britain permit research into- file 
cloning . of human, embryos, possibly 
le adin g to a genetic spare parts industry 
for damaged human bodies. The Wash- 



any kind of cell in the body, might . 
to such products as new skin cells 
bum victims, new brain cells fbrpeoole 
with Alzheimer’s or Parkinson's 
ease or new cells to replaoethe bone 
marm w of cancer patients undergoing 
chemotherapy. . • 

The panel said legal and etmcal hoes 
must be drawn so that the cloning of a 
hiwn«n being would, never be permitted. 

But the work it would authorize, em- 
ploying cells developing in the fi rst fe y 
weeks after conception, sparked n tf e ns te 
controversy among those who ma i nt a in 
that a human emhryo has the same fun- 
damental rights whethait is growing m'a 

tahnratnr y 3ish or in a mother’s womb: 

The controversy already is brewing in 
the United Stales. Japan and other 'na- 
tions that are struggling with the efiucdl 
quandaries surrounding cloning airdge- 
netic manipulation. v 

“If tiiis door is opened in Errand. ^ 
would have significant influence oiC*r 
decision-making in this area hi the 
U.S.,” said Stuart Newman of. New 
York Medical College, an officer of the 
Council for Responsible Genetics. 

In tire United States, federal fending 
is. banned for any human embryo re- 
search. But the biotechnology industry 
has funded significant work on the de- 
velopment of stem cells from human 
embryos. . i 


“If tins is true, it’s startling,” said 
Barry Ziririn, a reproductive biologist at 
Johns Hopkins University School of 
Hygiene and Public Health. 

To begin the cloning process, the 
Japanese scientists gathered two types 
ofcells from a Japanese beef cow whose 
ent rails bad been discarded in a slaugh- 
terhouse: cumulus cells, which chug to 
Cggs and nurse them, and cells from the 
lining of the cow’s Fallopian tube. 

Then they used these cells to create 
embryos, slipping either a cumulus or 
Fallopian tube cell into another cow’s 
egg from which the genetic material had 
been removed. 

The researchers attempted to add cu- 
mulus ceils to 99 cow’s eggs, of which 
47 took up the cumulus cells. 

Eighteen of the resulting embryos 
survived in the laboratory for eight to 
nine days until they were ready to be 
transferred to surrogate mothers. 

With the Fallopian tube cells, the 
researchers used 150 eggs, got 94 of 
them to take up cells and ended up with 
28 embryos. 

Mr. Tsunoda’s group transferred 10 
of the 46 embryos to cows that could 
serve as surrogate mothers. 

Eight calves were bom. Four of them 
died at or soon after birth; the others 


45 Butchered 
In Attack on 
Algeria Town 

1 • The Associated Press ■■ 

ALGIERS — An armed band ;| 
massacred - 45 people In an 
overnight attack on- a mountain 
town west of Algiers,! security A,, 
forces announced Wednesday. 

Hfip. blbbdiesf attack- in n 
IfcccntTbofilhsr and the Tatesi in a I 
new wave of violence. 

- -In,. a separate development, so- !| 

‘ curifyfeicestfiggihgupa welllhat ; 
was used as amass grave said Wed- -j 
nesday that they had recovered 45 ij 
bodies. Work to dear the 55-meter 
(180-foot) well is far from over, 
they said-.... * 

Officials said that two days ago a * 
bomb was found in the well andtbat * 
they fear some bones could be i 
booby-trapped. 

Security forces are therefore, 
working ‘‘centimeter by centi- 
meter” to reach the bottom of the 
well, which no longer contains wa- . | 
ter. 

Specialists date the mass grave to^ 
1996 or 1997. , Kf 

The security forces provided no 
details about the predawn massacre 
in Tadjena, near Cheliff. about 200 
kilometers (125 miles) west of the- 


statement said only that the 
massacre had been committed by a 
“terrorist band,'- language signi- 
fying Muslim insurgents. They 
have been blamed for many similar 
massacres in recent years. 

The latest massacre raised’ the 
death foil since the start of the . 
month to at least 115; ’ . a< !, v ; 

More than 75JJ00 have died m ; 
seven years of violence in fins 
North African nation. The. insur- 
gency erupted aftier the government' 
canceled elections that the Is 
Salvation Front, which is 
banned, was expected to win. 


DEATH NOTICE 


BLACK. FRANCE M.L 

(Paris, France) 

Unexpectedly si The American 
Hospital in Paris 
cal Tuesday &h of December 
Dearly beloved husband of Patricia. 
Regretted by his chfldrcn. grand 
children, sister, femfly and friends. 

Burial following 10 tun. mass 
ax the LnhTTsJiy Church. Dublin, 
hdand. on Friday December 1 1th. 


Arts and Antiques 

every Saturday 


TRAVEL UPDATE 


French Rail Strike Sticks 

PARIS (AFP) — French ticket inspectors 
voted Wednesday to continue a strike Thurs- 
day for more staff and more pay in many parts 
of the country, although improvements were 
expected after strikers in Marseille voted to 
resume work, management said. 

Conductors in 11 of 23 regions voted to 
continue die strike, management of the state 
railway company SNCF said. 

Services were expected to be normal on 
high-speed TGV links between France and 
northern Europe, Switzerland and Italy and on 
national high-speed routes. 

But disruption was expected on conven- 
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tional main-line routes in the affected regions 
Thursday, with only one to two of every three 
scheduled trains running, management said 

Paris Museums Hit, Too 

PARIS (AP) — Striking employees barred 
visitors Wednesday from entering two of the 
French capital’s best-known art muse ums — 
the Louvre and the Grand Palais. 

The workers are demanding more person- 
nel and improved working conditions. 

The strike was the latest in a wave of 
walkouts that have closed major Paris at- 
tractions recently, including the Eiffel Tower 
and the National Library. 
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Norm America 

Chicago and Toronto, 
along wflh New Yoric Ctty 
and Washinoion, O.C., mi 
hae sflghfy stove-normal 
temperatures and HMeer 
no rein Friday through the 
mokefid Uianu wiff here 
a few showers wNto New 
Orleans to rainy. Log Ange- 
les wifi be dry and warm. 


Europe 

Mild and occasionally 
showery in London and 
Parte Friday through the 
weekend. Mainly ary In 
Madrid with « wanning 
trend. Rome will have 
mow showers, Wwffl be 
nteder. ABw» and Menbut 
nfflbachiHyand unseated 
wKle Warsaw and Moscow 
remain cold with occaaion- 
eisnow. 


ng.tr 

begin In Beijing and artU 
spread to Seoul and 
Tokyo, Hong Kong. Taiwan 
andShanghai wtftw main- 
ly dry ana cod. Singapore 
wU bo lypfcafly muggy nWl 
a few tnundurshoweni. a 
wpfeaiaorm may threaten 

the PtiBppines. 



Twtey 

Mo* LowWV 
OF. OF. 

»46 -1/31 pc 

aaw Ztrrrpc 

«®e inti 

«/S? -7/20 1 
34/93 M/08 pc 

2S82 1MB* . 
27S» 12538 

earn vm\ 

81/70 14/67 1 
■61/88 34/76 r ■ 
2V70- 15KB pc 
MTS 7W4 1 
3UW S4/7&4H 
33/91 1MB 6 ■ 
32/89 24/75 pa 
27/80 24/757. 
SOW 23/73 r- 
2678 10/50* 
sans 22/71 re 
xm. 19/66* 
3086 16/61 6, 
032 -TODs: 
9H8 337 pc 

3066 33/73 c 
1W4 14/67 pe 
9/48 4/36 pc 

sow toss# 


r~ 

HBb lawir 

ar or,.. 
b/43 -ami 
asm seme 

WB4 IBSSjjc 
■B/43 -ass a 
3M3 2PM1. 
28/82 IS 

am im 

MW ' 

IIMISHE 

•awsswF 

IBM IM* 

JB/77 

31/Bp- 34/76 |JJ 
3*91 15693 . 
MM 28/790 
Ttm 24/75 c 

ram wm? 

a emr 8/48 ■ • 
ZMO 2*71 (ih 
aw lMNfle 
29/84 17/M « 

032 -ana* 

. S/48. 307 JK 
2904 san« 
1066 14/57*6 
9/48 208 pc 
273S0 -1203 pg 


Africa 


>>Wi«.h»*C8«M«nriaMaprn»idBaDy*gouW*aBi«r.ftic.C1l»98»rgi»ni l » i3w. 

North America 


Mm* 


Cntaqo 


Dow 

DoW* 

HvtcMh 

Hounon 

Los Anpateo 

mm 


Today 

kflSti UmW 
OF OF 

■ 1*11 -iWe 

1353 6/43 PC 

7/44 to* 

907 037 po 
6(46 -3/27 r 
3/37 -7/20 pc 
043 -229 pc 
27V) 21770 C 
IMS a/43 r 
2373 11/62 a 
awa 23730*1 


Wflh LmW 
OF OF 
-760 -12/11 an 
taa amt 

am -azoc 
W44 os; pc 
11/C U34*. 
15/55 -4051. 
.■<739 -2SS pc 

uno asm pe 

14/57 1734 pc 
26779 6/4* a 
9H3 anwpe 


Hlflti 
G IF 


n.. 


OF 


NmVork 

Orlando 


Saurian. 


Toraraa 
Va minor 

WBMi<ao< 


1/34 -5718 pc 
0/33 -8716 «/ 
SMS 21770 jh 
1030 077 pp 
28/79 18*1 pc 
14/57 0438 
14/57 2744 po 
8/46 S/97r 
4/39 -5/34 c ' 
.W 6 -tfllc 
ii/52 Wpe 


- TOnuiMr. . 
High LowW 
OF OF 
4/39 -4 IBfK 
-l/ST-IISUar. 
eon 21/70 pc 
04* 208 1 
28778 ]4<57 0 ■ 
21/70 -awe*: 
16»1 71/44 a' 
BME S4BT 
409 .1131a- 
TM 4 409 f • 

.«K» KKo 


N&m -1MT 8/48* -10/88 9M8PC 

Q MToan 20/77 iBOipc ZBOZ IBSEpc 

TMO wai IMS "Mi . 21/TO -«*»* 
HU** 24/75 WHlC S4/78 J1/57JH 

JahanoaOug 22/71 iM4r J.atm l«l ah 
Ufloa. 3V88 29/75 pe 3 HB -28773 pc' 

How mm i3/GEpc, we 13/56 c 

Ttete IfiffiB 7344 pc 1M1 BOfla 

Lafin America - - - •• 


HaxfcoOte 

FBcdaM 


daw 


SSTTiaWpO 34775 tO«C 
22/71 -8/46 pc ■ 19/00 fi/43* 
3006 9573 ah 29NWW5pe 
3389 1MB* . fl BUS "Mil 


ttaJw-'vSwSS 1 ' *****' HruvlBiBtooM. r4am,if-«»wbuf>ta. 


Oceania 


• ism wx raw iioepe- 
299 ? 23 m pa 5 M 8 23 b 3 * 




ivenvnon at. London. Registered as a newspaper ai ifte post offke. 







\ 








INTERNATIONAL HERALD TRIBUNE, THURSDAY, DECEMBER 10, 1998 


PAGE 3 



‘i \ 

s. 






By.Rca^x. Cynes 

■ WfW Kw* Tiber Sgrvfr-f 


' WAS^GTON- “Something « 
acio^ly happening here,” R^nSSfla- 
fiv« Zoe LofgreaannomK^dinatoocof 
{jriet amazement, interrupting thenar 
tm^ mood of hpBday bustle to voice 

peached by Christmas; • 

*\ "?^ y ®^99Wi^aiei»otawaraof 
-that, the California Democrat contin- 
ued wide-eyed before the Hoose na- 
.peachment bearing as. if offering dis- 
turbing news just now 
thought il was over.” 

That itis&r from overwasmadeefear 
.at the iznpeadiment heath “ 
^before the House Jndiciaty 
.which ground on long and angry without 
: for 1 1 hours. Presidential de- 
jKuuoas, finally having two days to m ake 
their case, sent in waves of panelists arid 
.stung, majority Republicans with some 
rough -edged denunciations of them as' 
'"cowardly partisans and ‘‘vindictive” 
r kunednckf ^ 

The Republicans, in. tain, accused the 

nfnMfiM rtf . «* * - ^ H. l.l 


i vote this weekend. .. 

f when one of Mr. 
GmtdnVmost ardent defenders, fee. 
PrincetonUmvexsify historian Scab Wi- 
lenlz, unapologetically pronounced 
on members who would vote 


Mr. Gekas shot back, “Then maybe 
God’s messenger should not pre- 
judge.” 

Most eager in their nostalgia, the 
Democrats spent much of the day 
reviewing toe Watergate crimes and 


The combative edge of 
some of the president’s 
defenders only spiked 
the mood of entrenched 
partisanship as the issue 
moved' toward an 
expected party-line vote. 


.in Mr. Clinton's’ sex and-uienriacity 
.scandal and rationalizing his evasions. 
^Representative Herny Hyde of nnnni^ 
^fhe committee chairman, announced: a 
tight gavel at the outset -and made a 
,smtiing departure for a long break at the 
height of the first panel's, testimony. 

«. The vi< 


__ _ vice chamnan, .. 

IJames Sensenhrenaer of Wisconsin, cut 
[pff witness answers hi enforcing a five- 
minute limit that angry Reph hKcany of- 
ten consumed in rhetorical questions 
;that left no time for a reply. * ■ 
rfjj Clearly, not a committee -member's 
Jrote shifted either wayand, if anything,' 
■the combative edge of sonae of die pres- 
ident's defenders, only staked the mood: 
of entrenched partisanship as toe-isspe 
-moved towanf an expected party-fine 


impea chment riexpi ttt being unsure of Nixon impeachment, arguing that by 
howserioos fee accusations were: “His- misleading toe nation in his sexual in- 
tory wfil track you down ahd.candemn discretion, Mr. Clinton in no way mer- 
yon for ydaremveansss. ” Hed impeachment. 

They sat unmoved by various ,oon- After months of steeping in the fortive 
cessions from his. *' 

defenders' that Mr. “ 

Clinton had been 
“-sinful,” nmtead- 
ing, narrowly accur- 
ate at best, blame- 
wcajfiy . and 
“maddftnrng ”’; 
throughout the Lew- 
insky all . 

manner of woods but 
“perjujfoo***!- the 
key aBegation Re- 
publicans are^bon: - 
for th&Hotise floor, 
at they were viscer&liy moved to 
when their motives were tie- 
as rooted in vindictiveness and 
“vengeance” fiy Ab Reverend Robert 
Drinan of Georgetown University, a Ro- 
man Catholic priest and former con- 
gressman who voted as amember of fee 
same committee. 24 years ago for toe 
impeachment of Richard bHxoo. 

.. Father Drinan predicted “an explo- 
sion' of public anger” if Mr. Clinton 
were impeached mat would rival the 
foror Over ifee ‘'‘Saturday Ptigbt Mas- 
sacre,” when Mr. Nixon purged Justice 
Department officials; trying to investi- 
gate hisjnisbehavior. . . 

“Did ybu use toe word >en- 
*?” Representative George Ge- 
_ iblican of Pennsylvania, fim- 
ousfy demanded of the priest . . 

Tatoer Drinan (fid not retreat and said 
of his characterization, ‘TU leave God 
to judge feat” 


tape recordings of 
toe Clinton scandal, 
the nation was 
treated by the Dem- 
ocrats to a few 
minutes of selected 
readings from the 
Oval Office self-re- 
cordings of Nixon. 
(“Damn it, blow the 
safe and get those 
files!”) 

“This ‘ ‘ panel 
seems to be saying 
unless you’ve got toe Richard Nixon 
case you can't impeach anybody,” Rep- 
resentative Ed Bryant, Republican of 
Tennessee, complained. 

Another Republican, Representative 
Steve Buyer of Indiana, added, “We 
don't have a John Dean, someone on the 
inside to come forward.” 

Former Representative Elizabeth 
Hoftzman, a New Ycxfc Democrat and 
Watergate impeachment veteran, 
warned the committee of “government 
shutdown No. 2” if impeachment is ap- 
proved and the Senate has to spend 
months putting the president on trial. 
“We never intended to create a Grand 
Inquisitor," toe said erf the independent 
counsel law she helped write for in- 
vestieatine presidents and cabinet of- 


impeachment is certain to be voted 
swiftly by the committee, with the pres- 
ident's survival in a full House floor vote 
far from certain next week. 

“The will of the American people is 
about to be ignored,” said Martin Mee- 
han of Massachusetts, as defenders of 
toe president denied they were stepping 
around the facts of his misbehavior in 
riling opinion polls registering oppo- 
sition to impeachment 

Another Democratic member. Ton 
Barrett of Wisconsin, argued fbrtbe path 
of presidential censure but did not sound 
too encouraged. 

“I long ago gave up any hope that this 
chapter of our history would have a 
happy ending for the country," he said. 

The Clinton defense argument was 
two-pronged, with warnings of judg- 
ment by future historians aid by current 
constituents. “Yonr reputations will be 
darkened," insisted Mr. Wilentz, toe 
historian, to toe angry Republicans, 
while former Attorney General Nicholas 
Kaizen bach testified that impeachment 
could never succeed without public sup- 
port. 

“It’s a vital fact,” be told one Re- 
publican doubter, “Those who wish to 
ignore this might remember a quote 
from Bertolt Brecht, which I'll para- 
phrase: ‘Maybe we should elect a new 
public.' ” 



Father Drinan brandishing a copy of the House report on the Nixon 
impeachment case during testimony before the Judiciary Committee. 


STRATEGY: Vital Vote- Counting Ahead for the White House 


For all the fresh partisan wrangling, 
toe long day’s journey was most notable. 
5, for the pessimistic concessions 
i various committee Democrats that 


Gingrich Won’t Preside Over Debate 


Washiagftm Past Service ' 
WASHINGTON — - The outgoing 
speaker. Newt Gingrich, has said he' 
will, not preside oyer the House floor 
debate next week on aifelescrfim-, 
peachznent against President Bill Can- 
ton. But toe man who is replacing Mr. ; 
Gingrich after midterm election set- 
backs for Republicans, Representative 
Bob Livingston of Louisuina, is sot 
expected to wield foe gavel,' titoor. ' - 
Mr. Gingrich fold reposts at a hot 
iday party Tuesday toathe would “just 
cast toy vote quietly ’’on toe matter and 
not sit in toe speaker's chair to oversee 
toe defata .^‘ttojnktoe ggiyeljnssed 
when Bol>. got ypte^.po rf m,toe;co4h- ■ 
ference.” he said. ‘ ‘ f 

The Georgia FtepubljpaQ’son-again, 
off-again interventions 1 ' in 'toe early 
stages of the inroeachment inquiry 
served as politicaTfoddeir for Demo- 


" Gingrich’s office . Monday aulring 
wfacther he would be willing to stand 
in. “Ttold them Fve always considered 
; it an honor and a privilege . to preside 
. over toeHonse, and I’d be available if 
they needed me,” said Mb. LaHood, 

serving iolSS§^TfS 
very comfortable doing it My trade 
.recon) speaks for itself in terms of 
fairness.” .• 

Acconfing to a Republican leader- 
shqi aide, it has been toe “working 
assumption'’ fear Mr. LaHood will 
preside: VHe does.a good job of han- 
tifigg parliamentary tomgs that, might 
chine -UP in tfee co ttcse of a ccSSch 


czats in toe dectipn. and Mr. Living- 
ston has sought to stay removed from 
toe impeachment fray since toen. Mr. 
Livnigstan’s office declined to com- 
ment an toe xnatter Tuesday, but Re- 
publican leadership sources said he is 
unlikely to preside over toe hisfodc 
vote. 

Instead, Representative Ray La- 
Hood, Repnbocan erf fllinois, said 
Tuesday he received a call from Mr. 


Mr. Gangich sand Tuesday toatJie 
had not fbfiowed toe White House's, 
defense closely. “Nope, I’m going to 
ask Hetty Hyde to summarize in three 
sentences or less at toe appropriate 
. time,” he said, referring to toe chair- 
man of toe House Judiciary Commit- 
tee. He added feat he disliked toe de- 
gree to which politics had dominated 
the inquiry. “It saddens me you can 
zedncea constitutional issue to a matter 
of partisanship." . 

* O' Amato Sees ‘Grave Mistake 5 
„ . - Ataferewell party given by his staff. 


Senator AJf onse D’ Amato, Republican 
' of New York, said Tuesday right that it 
would be “a grave mistake” for the 
Republican Party and the nation if toe 
House impeached President Clinton, 
The New York Times reported from 
Washington. 

Mr. D’ Amato, who after 1 8 years in 
the Senate was defeated last month by 
Representative Charles Schumer, led 
Whitewater hearings in the Senate two 
years ago that were sharply critical of 
toe president, Hillary Rodham Clinton 
and many of their top aides. 

During toe Senate race, Mr. D’Am- 
ato refused to state Ids views about the 
inqjeachmem referral PoDs sbo'syNew 
Yorkers overwhelmingly oppose the 
removal of Mr. Clinton. /. . 

\ “I’m not suggesting' feat we ignore 
the misdeeds of the president,” Mr. 
D’ Amato said. “But I am suggesting 
that we lode to what the people are 
saying. Fm not saying we grve toe 
president a gold star. But for toe Senate 
to spend weeks and weeks mired in tins 
doesn't make sense. If we want to be a 
unified national party and have a coun- 
try feat is unified, we have to get this 
behind us.” 

He also said House approval of any 
articles of impeachment 4 ‘would result 
in great and unnecessary discord.” 


3 


Away From Politics 


• Dr. JackJCevorkian was ordered to stand trial on first- 
j degree murder charges in the videotaped eutha n a s ia of' a 
! ter minally £Q man that was televised on “60 Minutes-” “The 
! intent to kill was prexn^ditBted and ! thought out beforehand/' 
j the judge said m Waterford, Miclugan. Wv 


• Aai appeate court in Santa Ana, California, said, if 


guardianship hearing for Sydney, 1 3, and Justin, 10, who are 
in Mr. Simpson’s care. IAP) 

• A state transportation employee in Greeley, Col- 
orado, who had been accused of harassing co-workers polled 
a gun during a disciplinary hearing and shot and lolled one 
person and wounded another before dying in a shootout with 
potice;. Robert Heifer, 50, shot the two women, a personnel 


Continued from Page 1 

reaching out to wavering votes, directly 
addressing the concerns of some Re- 
publicans that he is insufficiently con- 
trite and asking in face-to-face conver- 
sations what be needs to do to avert their 
vote for impeachment 

But the delicate task of assembling an 
anti-impeachment majority is compli- 
cated by what some Clinton supporters 
acknowledge is the difficulty the White 
House is having divining toe intentions 
of House Republicans and what argu- 
ments will resonate with the two dozen 
or so members whose votes they think 
might be winnable. 

While White House lobbyists and 
various Clinton proxies have been 
speaking with Republican moderates, 
people close to the president's defense 
said that it had been a frustrating ex- 
ercise. “Nobody knows where we are 
— nobody,” said one Clinton loyalist, 
who added that the impeachment de- 
fense had been like “shadowboxing” 
because the Republican caucus was so 
bard to read. 

As White House operatives see it, the 
Republican moderates they need are 
lugged between their knowledge that 
voting to impeach would be an unpop- 
ular move and the intense pressure they 
are facing from more conservative 
members of their own party. 

Some advisers, speaking on condition 
that they not be' identified, said this 
political reality made the defense that 
Mr. Clinton’s team is presenting to the 
House Judiciary Committee a virtual 
irrelevancy. 

“It won’t make any difference,” said 
an outside adviser, speaking about the 
Republicans. “They’re vindictive, 
toey’re mad they lost the election, and 
they’ll never get over it” 

‘ ‘This testimony is kind of preaching 
to the converted,” said a former ad- 
ministration official who remains close 
to many in the White House. “Is it 
moving any votes? I suspect it isn’t” 

White House officials offered a 
somewhat more sanguine assessment of 
the proceedings. 

They asserted that for toe first time 
Mr. Clinton's side had begun to debunk 
some of toe prevailing assumptions 
about the president’s conduct, such as 
toe widespread belief that Mr. Clinton 


had commuted perjury in the Paula 
Jones case and in his Aug. 17 grand jury 
appearance, and that the only question 
before the House was the appropriate 
punishment. 

And they expressed hope that toe 
reported movement of some Republican 
moderates against impeachment might 
signal the start of a trend. 

~Above all. many White House loy- 
alists are hoping Republicans eventu- 
ally will come lobelieve that their polit- 
ical self-interest and Mr. Clinton’s are 
the same. 

“As a friend of the president and as 
an American, I hope they don’t do it,” 
said James Carviile. a former Clinton 
political consultant, referring to im- 
peachment. “As a Democrat, it would 
be the best thing that ever happened to 
the party." 

But many people on or close to Mr. 
Clinton’s defense team acknowledge 
that they misjudged how little effect the 
strong Democratic showing in midterm 


elections would have on the impeach- 
ment drive. 

' ‘Everyone realizes now it was crazy 
for us to get into this lull after the 
ejection,” a Clinton adviser said. 

But a more aggressive strategy carries 
a high cost. Plunging directly into toe 
kind of lobbying that Mr. Panetia re- 
commends, advisers said, would almost 
certainly result in Mr. Clinton's having 
to accept a “censure-plus” penalty — 
in which he would lose his pension, for 
instance, or have to go to the well of the 
House to formally receive a reprimand. 

On the other 'hand, some advisers 
said, if Mr. Clinton were to simply let 
impeachment advocates take their best 
shot — and they ended up losing a full 
House floor vote — he could plausibly 
claim to have prevailed in his political 
battle. 

While be might still be censured, the 
indignity of having to accept a “cen- 
sure-plus’* penalty would become more 
remote. 


Tony Tanner, Cambridge Teacher 
Of American Literature, Is Dead 


By Sarah Lyall 

At *• tont Tunis Service 


LONDON — Tony Tanner, 63, toe 
prolific literary critic and professor 
whose love for American literature in- 
spired toe first courses in the subject at 
Cambridge University, died of cancer 
Saturday, the university said. 

In I960, when toe young Mr. Tanner 
returned from two years on a Harkness 
Fellowship at the University of Cali- 
fornia a i Berkeley and at Stanford Uni- 
versity, American literature was still 
considered a young and exotic specialty, 
not worthy of serious study in English 
academia. But Mr. Tanner came home 
with a passion for the subject, and with a 
new doctoral dissertation — “The Use 
of Wonder and Naivety in American 
Literature” — which became the first on 
an American subject ever accepted by 
the Cambridge English faculty. 

Professor Tanner’s teachings on the 
topic helped persuade toe university to 
onera new master’s degree in American 


' literature and! in 1989, he w as-appointed 
to its first chair in American literature. 

Although, he was perhaps most 
renowned for his Jaige body of work, 
both academic and critical, on Amer- 
ican literature, Mr. Tanner did not want 
to be known purely as an Americanist, 
and was just as knowledgeable about 
English writing. His scholarly work re- 
flected a catholic taste that extended 
from Shakespeare and Byron to Raskin, 
Pope and the metaphysical poets. 

Ron Alexander, 68, Reporter 

NEW YORK (NYT) — Ron Alex- 
ander, 68, who spent almost three de- 
cades as a reporter for The New York 
Times and made Metropolitan Diary 
one of toe paper's most popular weekly 
features, died Monday at his home in 
Manhattan. 

He died of complications from Par- 
kinson’s disease, which was diagnosed 
in 1989. He fought its ravages while 
continuing to edit Metropolitan Diary 
until last spring. * 
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i Gephardt Eas es Stance • 
j fp Sodal Security Shift 

i WASHINGTON —The House minority 
leader, Richard Gephardt of- MBssouri, show- 
- ing new fteobifity m toedebate over the long- 
term solvency of Social Security, has said he 

would allow workers to contribute vo lu n tarily 
^ intovidnd Utyestment accounts that they 

-controL : ' i: ' ' . ' ' 

■■ Mr. Gephardt’s suggestion Tuesday, toe 
first of it&kmd by a major Democratic leader 

in Congress, opens the door a bit wider to tne 

possibility of enacting some form of private 
£connts. He spoke at toe 
'*t£y White House conference on toe fi na ncia l 
future erf SoriaLSecttrity. ^ - 

Under Mr. Gephardt’s phre, ^ vatantay 
•investment accounts woolo supplement me 

cimmSocaal Security prograna^hidi is 

by & 12.4 percent 

could ease toe pressure oa toe Social Seeing 
trust fond, which is projected to exhautt tas 
surplus in2032 and leave payfoH taxes able to 
pay only 7 5 percent of; benefits 
;imder law. 

-Musical Chau* at Brill’s 


. WhateVOTtoerearonsfor&edqwrtttre.Mr. 
Brill’s shupe-mindedhess has made him a 
famously difficult boss; some staff members at 
his other pabticatioos have said he has a hair- 
trigger temper and no patience for small slip- 
up $. Some readers began to wonder whether 
Mr. Kramer's days were numbered when Mr. 
Effron, wbo.had been editor and publisher of 
Legal Times, a newspaper Mr. BnD owned is 
. Washington, arrived in September. (NYT) 

New Hampshire Digs In 

WASHINGTON A bipartisan group of 
New IfeapshiFe political officials, led by toe 
Democratic governor, Jeanne Shabeen, has 


. a ^ ^ in states that threaten 

the state's first-in-che-natioaprimary election 
statnsl - - _ 

The request is a response to fee efforts of 
several states to move up their presidential 
primaries in 2000 to exercise greater influ- 
ence over toe nominating — 

By state law," the New 
must be held seven days ; 
primary; But Delaware has 1 
.yeqiriong feat its primary 
after New Hampshire’s. 


primary 
any other 


: WASHINGTON ~ ‘Brits ;Cwfcn£ fee QuOfe/ttsqUOte 
feat bfils itself as a.. . , ' .. , 


aix-monm-Qto-ma gmu w 3 — — 

; watchdog of fee 

-tovsi Krill e finirman and editor m 

- sud Tuesday^ 

the magazine and that fee editorial to 

pastor, Ericfifron. had ttowg- - 
■ Mr/BriU would not efctixsateoo^ Mr- 

Kramer had depart*!. “I* an mtoppy ?*~ 

J-5R?S> do wife somefeixtg 

issue,-: Mr. M<>£ 
haven’t -wanted to talk 


Ronald Noble, New York University law 
professor, -testifying before fee House Ju- 
diciary Committee on the impeachment pro- 
ceedings against President Bill Clinton; “A 
vote for impeachment based on a party-ime 
vote or near party-line vote is a signal feat, 
something is wrong or may be wrong wife fee 
case and- feat toe case may not be worth 
pursmng. This is paiticularly true where the 
overwhelming majority of Americans appear 
to be wefi-infonned about the allegations, and 
unbiased as a group, yet they do not want fife 
preadenumpeacbefe” \nP) 
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Hearing at the Capital / The Presidents Side 


■ Clinton Defenders Testify for a 2d Day Against Impeachment 


International Herald Tribune 

r This is a partial text of statements by witnesses for Pres- 
ident Bill Clinton on Wednesday before the House Judiciary 
Committee: 

Representative Henry Hyde, Republican of Illinois and 
chairman of the committee: 

We have a distinguished panel today, as we have bad all 
week. Thomas Sullivan is a senior partner at Jenner & Block 
and has practiced with that firm for the past 44 years. He's a 
former United States attorney for the northern district of 
Illinois. Mr. Sullivan specializes in civil and criminal trial and 
appellate litigation. 

■ Richard Davis is a partner with the New York law firm of 
Weil, Gotschal & Manges. He also served as an assistant U.S. 
attorney in the southern district of New York from 1970 
through 1973 and was task force leader for the Watergate 
special prosecution force. 1973-1975. From 1977 to 1981, he 
served as assistant secretary of the Treasury for enforcement 
and operations. 

Edward Dennis Jr. is a partner in the litigation section of the 
Philadelphia law firm of Morgan, Lewis & Bodrius. He 
joined the firm after 15 years with the Department of Justice, 
during which he held the following positions: acting deputy 
attorney general, assistant attorney general for the criminal 
division and U.S. attorney for the eastern district of 
Pennsylvania. 

‘ William Weld is a former two-term governor of Mas- 
sachusetts and began his legal career as a counsel with the 
House Judiciary Committee during the Watergate impeach- 
ment inquiry. He then served as U.S. attorney and as head of 
the criminal division at main Justice under President Reagan 
before being elected governor of Massachusetts in 1990. 

Ronald Noble is associate professor of Law at NYU Law 
School He served as undersecretary of the Treasury for 
enforcement. 1 994-1996; as deputy assistant attorney general 
and chief of staff in the criminal division of the Department of 
Justice, 1988- 1990, and as assistant United States attorney in 
the eastern district of Pennsylvania. 1984- 1988. 

Thomas Sullivan 

I appear today not as an advocate or partisan for President 
Clinton or the Democratic Party, but rather as a lawyer of 
rather long experience who may be able to assist you in your 
deliberations on the serious and weighty matters you now 
have before you. 

* Both petjuiy and obstruction of justice are what are known 
as specific intent crimes, putting a heavy burden on the 
prosecutor to establish the defendant's state of mind. Fur- 
thermore, because perjury and obstruction charges often arise 
from private dealings with few observers, the courts have 
■required either two witnesses who testified directly to the 
facts establishing the crime, or, if only one witness testifies to 
the facts constituting the alleged perjury, that there be sub- 
stantial corroborating proof to establish guilt- Responsible 
prosecutors do not bring these charges lightly. 

There is another cautionary note, and this, I think, is very 
significant here. Federal prosecutors do not use the criminal 
process in connection with civil litigation involving private 
parties. The reasons are obvious. If the federal prosecutors got 
involved in charges and countercharges of perjury and ob- 
struction of justice in discovery or trial of civil cases, there 
would be little time left for the kinds of important matters that 
are the major targets of the Department of Justice criminal 
guidelines. 

Further, there are well-established remedies available to 
civil litigants who believe perjury or obstruction has occuned. 
Therefore, it is rare that the federal criminal process is used 
with respect to allegations of perjury or obstruction in civil 
matters. 

The ultimate issue for a prosecutor deciding whether or not 
to seek an indictment is whether he or she is convinced that the 
evidence is sufficient to obtain a conviction; that is, whether 
there is proof beyond a reasonable doubt that the defendant 
committed the crime. This is far more than a probable-cause 
standard, which is the test by which grand jury indictments are 
judged Responsible prosecutors do not submit cases to a grand 
jury for indictment based upon probable cause. They do not 
run cases up the flagpole to see how the jury will reacL They do 
not use indictments for deterrence or os a punishment 
Responsible prosecutors attempt to determine whether the 
proof is sufficient to establish guilt beyond a reasonable 
doubt. If the answer is yes and there are no reasons to exercise 
discretion in favor of lenity, the case is submitted to the grand 
jury for indictment, which, where I come from — and 
everywhere else I know about — is routine and automatic. If 
the answer is no — that is, even if the evidence establishes 
probable cause, but, in the prosecutor's judgment, will not 
result in a conviction — the responsible prosecutor will 
decline the case. 

It is my opinion that the case set out in the Starr report 
would not be prosecuted as a criminal case by a responsible 
federal prosecutor. 

Before addressing the specific facts of the several oF the 
charges, let me say that in conversations with many current 
and former federal prosecutors, in whose judgment I have 
great faith, virtually all concur that if the president were not 
involved, if an ordinary’ citizen were the subject of the inquiry, 
no serious consideration would be given to a criminal pros- 
ecution arising from alleged misconduct in discovery in the 
Jones civil case having to do with an alleged cover-up of a 
private sexual affair with another woman, or the follow-on 
testimony before the grand jury. This case would simply not 
be given serious consideration for prosecution. It wouldn’t get 
in the door. It would be declined out of hand. 

Richard Davis 

In making a prosecution decision, as recognized by Justice 
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Done MStyTht AmW ftn 

Richard Davis, attorney with WeR, 
Gotschal and Manges. New York. 



Doug Mflli/The Aaocblcd Prcn 

Edward Dennis Jr„ attorney and 
partner in a Philadelphia firm. 




impeachment to tarnish the president, be s 
3odTaSTthat’s really not the purpose of the zmpeacnmenf 


DooghOb/AP 

William Weld, an attorney and a 
former governor of Massachusetts. 



DonNHWThci 

Thomas SnUrvan, former Illino is 
district attorney, testifying Wednes- 
day on prosecutorial standards. 


kc MuqtacHE/AP 

Ronald Noble, a professor at New 
York University’s Law School. 


Department policy, the initial question for any prosecutor is. 
* ‘Can the case be won at trial?” Simply stated, no prosecutor 
should bring a case if he or she does not believe that, based 
upon the facts in the law, it is more likely than not that they 
will prevail at trial Cases that are likely to be lost cannot be 
brought simply to make a point, or to express a sense of moral 
outrage, however justified such a sense of outrage might be. 
You nave to truly believe you will win the case. 

I would respectfully suggest that the same principle should 
guide the House of Representatives as it determines to, in 
effect, make the decision as to whether to commence a 
prosecution by impeaching the president Indeed, if anything, 
the strength of the evidence should be greater to justify 
impeachment than to try a criminal case. 

twill now turn to the issue of whether, from the perspective 
of a prosecutor, there exists a prosecutable case for perjury in 
front of the grand jury. The answer to me is clearly no. The 
president acknowledged to the grand jury the existence of an 
improper intimate relationship with Monica Lewinsky, but 
argued with the prosecutors questioning him that bis ac- 
knowledgment was not of a sexual relationship as he un- 
derstood the definition of that terra being used in the Jones 
deposition. Engaging in such a debate, whether wise or 
unwise politically, simply does not form the basis for a 
perjury prosecution. 

Indeed, in the end, the entire basis for a grand jury perjury 
prosecution comes down to Monica Lewinsky’s assertion that 
there was a reciprocal nature to their relationship, and that the 
president touched her private parts with the intent to arouse or 
gratify her, and the president's denial that be did so. 

Putting aside whether this is the type of difference of 
testimony which should justify an impeachment of a pres- 
ident, 1 do not believe that a case involving this kind of 
conflict between two witnesses would be brought by a pros- 
ecutor, since it would not be won at triaL 

Apart from issues of censure, we live in a democracy, and 
one sanction that can be imposed is by the voters acting through 
the exercise of their right to vote. President Clinton lied to the 
American people, and if they believe it appropriate they woe 
free to voice their approval by voting against his party in 1998, 
and remain free to do so in 2000, as occurred in 1974 when the 
Democrats secured major gains. The answer to every wrongful 
act is not the invocation of punitive legal processes. 

Edward Dennis Jr. 

I am opposed to the impeachment of President Clinton. My 
opposition is grounded in part in my belief that a criminal 
conviction would be extremely difficult to obtain in a court of 
law. There is very weak proof of the criminal intent of the 
president 

The Lewinsky affair is of questionable materiality to the 
proceedings in which it was raised. And I believe that a jury 
would be sympathetic to any person charged with perjury for 
dancing around questions put to them that demanded an 
admission of marital infidelity; that is, unless the answers 
were essential to the resolution of a very substantial claim. 

On another level, I sense an impeachment under these 
circumstances would prove extremely divisive for die coun- 


try, inflamin g the passions of those who would see im- 
peachment as an attempt to thwart the election process for 
insubstantial reasons. 

The consequences of the impeachment of the president of 
the United Stales are far-reaching. These consequences are 
grave, and they impact the entire nation. Impeachment in my 
view shoald not serve as a punishment for a president who has 
admittedly gone astray in his family life, as grave as that might 
be in personal terms. Where there is serious doubt, as there 
must be in this case, prudence demands that Congress defer to 
the electoral mandate. 

Ronald Noble 

I submit that a federal prosecutor ordinarily would not 
prosecute a case against a private citizen based on the facts set 
forth in the Starr referral 

Federal prosecutors and federal agents as a rule ought to 
stay out of die private sexual lives of consenting adults. 
Neither federal prosecutors nor federal investigators consider 
it a priority to invest allegations of perjury in connection with 
the lawful, extramarital, consensual, private sexual conduct 
of citizens. .... 

In my view, this is a. good thing. From a pro-active 
perspective, who among' us would want die federal gov- 
ernment to initiate sting operations against private citizens to 
see if we lie about our extramarital affairs or the nature of our 
sexual conduct 

There are 10 good reasons, taken in combination, which 
support the view that a career federal prosecutor asked to 
investigate allegations tike those in the Clinton -Lewinsky 
matter would not pursue federal criminal prosecution to the 
indictment or trial stage. 

One, the alleged perjury occurred in a civil deposition and 
concerned private, lawful sexual conduct between consent- 
ing adults. Two, the alleged peijured testimony was deemed 
inadmissible by the trial judge. Three, that evidence arguably 
was dismissed as immaterial by the trial judge. Four, in any 
event, the alleged peijured testimony was, at most, marginally 
relevant. Five, the alleged perjured testimony did not affect 
the outcome of the case. 

Six, the parties settled and a court dismissed the underlying 
civil suit Seven, die settlement of the suit prevented the 
appellate court from ruling on a dismissal and on the ma- 
teriality of alleged peijured testimony. Eight, the theoretically 
harmed party knew of the alleged peijuiy prior to settlement. 
Nine, alleged — and I say alleged — political enemies of the 
defendant funded it in a plaintiff’s suit. Ten, a federal gov- 
ernment informant conspired with one of the civil litigants to 
trap the alleged perjurer into peijuring himself. 

William Weld 

Let me just say, on the law of impeachment, I am pretty 
well convinced that adultery, fornication or even a false denial 
— false, I ’m assuming peajury here — false denial of adultery 
or fornication, they do not constitute high crimes and mis- 
demeanors within the meaning of the impeachment clause of 
the U.S. Constitution. They’re not offenses against the system 
of government, they don't imperil the structure of our gov- 
ernment- 


al 

■"SSt going to forget this stuff. This is a man who’s 
beraelected president of the United States twi«, and tiros 
entitled to thisoffice, after allegations very similar to those 

n °I to open old wounds, butyou remember back to 1992 
and the Gennifer Flowers matter, if there are two people m a 
room and they both deny that something happened, then yo» 
can't prove that it happened. Well, tfa£s very similar to wfca 
we’re talking about here, and this officeholder was elected 

president of the United States twice after aU those facts were 

before the people. 

So, I come out forking that the most app ropria te ^result is 
something other than removing this person from his office, 
taking his. office away from him. There's aj°t of talk sbo^ 
censure. I think, personally, the dignity of Congress and tflfc. 
dignity of the country demands something more than merely 
censure here, and I would suggest, in conclusion, Mr. Chaff- 
roan, four things that you might want to think about, m 

addition to censure. . 

Number one, it’s not unknown for grand juries investigating 
corruption in a city or a county, for example, to zssue.a written, 
detailed report of their findings. That could easily be done 
here, be entirety proper. Number two, there could be a written 
ackno wled gmen t of wrongdoing on the part of the president, 
and for reasons which will become evident in a moment, I 
would not propose that there be insistence on the use of the 
word “lie” or “perjury” there, but it’s something that could 
be negotiated to reflect the gravity of what he has done. 

Number three, there could be an agreement to pay afine; 
This is something tangible, more tangible than censure, and it 
involves the respondent as well as the moving party, the 
moving party here being the House. 

And mat would mark the moment. That would mark die 
solemnity of the occasion. And the agreement would remove' 
any doubt about somebody going to court and saying there’s 
no basis for this. It would be thrown out on the basis of tj» 
political question doctrine anyway, I think. 

Finalfy, what I am proposing, the final element would be 
that the president would have to take his chances with respect 
to the criminal justice process post his presidency. I do not 
agree with those in the media who Say that any deal on censure 
has to protect the president against criminal proceedings after 

he leaves office. 1 

Lastly, I agree with everyone who’s spoken before about 
whether a perjury prosecution here really lies. I think there’s 
quite alow risk of that from the point of view of the president. 
So that’s the suggestion. 

It’s a political suggestion, but this is in part a political 
process about a five-part deal, if yon will And I mink die 
dignity of the House would be upheld if something like that 
. were to be approached, and everybody could perhaps get on 
more easily with attending to the public’s business. 

Charles Raff, Mr. Clinton's counsel 

I appear before yon today on behalf of the person who 
under our constitution has twice been chosen by the people to 
head one of the three coordinate branches of government. 

Necessarily, I appear also on behalf of the man whose 
conduct has brought us to what for all of us is this unwelcome 
moment. Neither the president nor anyone speaking on his 
behalf will defend the morality of his personal conduct. 

The president had a wrongful relationship with Monica 
Lewinsky and violated h is sacred obligations to bis wife am?* 
daughter. He misled his family, bis friends, his colleagues ant&l 

not oulybjrhis loved^es^T&urtJy to^American people. 

The president knows that what he did was wrong. He ha4 
admitted it He has suffered privately and publicly. He is 


he recognizes that, 
subject to the rule of law. 

But Mr. Chairman,- the president has not committed a high 
crime or misdemeanor. His conduct although .morally rep* 
rehens ible, does not warrant impeachment does not warrant 
overturning the mandate of die American electorate. ' 

In the nature of this extraordinary proceeding, no one can 
claim the ability to reach the absolute right answer. No one' 
can claim to be free from donbt But when all the question? 
have been asked and answered, when all the debate has ended; 
and when you lode within yourselves and ask, “Shoald I vote 
to exercise the most awesome power granted in our system of 
government?” I have no doubt that you will reach yoite 
decisions on the merits and 1 hope unswayed by mere par- 
tisanship. 4 

11115 committee has beard much in the last two days and 
prior hearings on the subject of what the founding fathers 
meant to include within the term “high' crimes and mis-' 
demeanors. ’ ’ And I will not even a ttemp t to engage in the kind 
of scholarly discourse that has filled mis room over the last 
daw and weeks. But I suggest to you that although there are 
differences of opinions which have been voiced, die weight of 
scholarly and historical teaching is on one side, that nothing 
the president did fails within the constitutional definition of 
an impeachable offense. 

Yes, there were witnesses who disagreed, enough to give 
anyone who wishes it some intellectual cover. B at I suggest to 
you that any fair-minded observer, must conclude that the 


conclusion that in order to have committed impeachabid 
offenses, the president must have acted to subvert our system 
of government. And that did not happen. ! 



HEARING: Articles oflmpeachment Readied in House as Clinton Defense Conclude i 


Continued from Page 1 

letter to the House to “respectfully re- 
quest that you withhold making any de- 
cision” until the committee votes and 
panel members “have had an oppor- 
tunity to discuss the merits with you.” 
A spokesman said that Mr. Hyde also 

S burned to ask the committee to allow 
is chief investigator, David Schippers, 
to air Mr. Clinton’s videotaped depos- 
ition in the Paula Jones sexual harass* 
meat case — a tape still secret under 
committee rules — to support the Re- 
publican case that Mr. Clinton lied. 

At the same time, Mr. Hyde made a 
gesture to Democrats; He said he would 
allow a motion to censure the president, 
a lesser-of - two-evils outcome that Clin- 
ton aides would now embrace. 

But the committee Republicans, in the 
majority, were expected to vote a cen- 
sure down, and there was no certainty 
that a similar motion would be raised on 
the House floor. 

Still, Mr. Hyde's comment, and his 
assurance that he was not goading Re- 
publicans to vote for impeachment, 
provided a slender ray of hope for the 
white House, as did a declaration by a 
moderate House Republican. Represen- 
tative Amo Houghton of New York, rhar 
be would vote against impeachment. 

In his defense. Mr. Run responded to 
repeated criticism from Republican 
committee members that die White 
House lawyers had provided no facts or 
evidence to refute the allegations in the 
report by the independent counsel Ken- 
Lokc RxnMfcnu Fnm-Pit»c tieth Starr that Mr. Clinton lied about his 
The White House counsel Charles Ruff being sworn In Wednesday on the sexual relationship with Ms. Lewinsky 
second day of the House Judiciary Committee’s impeachment hearing, and sought to cover it up. 


Pointing to several seeming incon- 
sistencies and contradictions in the Starr 
report, Mr. Ruff warned committee 
members that they could set a dangerous 
precedent 

“You must not set so low a bar that 
you encourage future congresses to set 
foot on this perilous path when the mat- 
ter is uncertain and there is a danger that 
partisan forces alone will tip the bal- 
ance,” Mr. Ruff said. “Impeachment 
must be the last resort” 

Under the constitution, he continued, 
a president, to be impeached, “must 
have acted to subvert our system of 
government, and members of our com- 
mittee, that did not happen. 

* 'Nothing the president did falls with- 
in the constitutional definition of an im- 
peachable offense.” 

He also challenged the committee’s 
decision to accept the Starr referral, in 
toto. without questioning how it was 
assembled. 

“Your premise is wrong,” he said. 
“The very record upon which you rely 
does not support the conclusions it pur- 
ports to reach/’ 

Looking to die articles of impeach- 
ment likely to be voted, the Clinton 
defense team earlier called a group of 
experts, all of diem former federal pros- 
ecutors. Each of them said that the legal 
arguments against the president flowing 
from the Lewinsky affair — particularly 
what would be ihe most perilous charge, 
perjury — were too weak to be pur- 
sued. 

If Mr. Clinton were a private citizen, 
the charges “would simply not be given 
serious consideration for prosecution,” 
said Thomas Sullivan, a former U.S. 


attorney from Illinois. “It wouldn’t get 
in the door. It would be declined out of 
hand.” 

Earlier administration witnesses gave 
similar testimony. 

Yet, despite the mosdy contrite and 
conciliatory tone of the White House 
counsel Gregory Craig, Republican an- 
ger and irritation with the president’s 
evasions remained high. 

Representative Robert Barr, a con- 
servative Republican from Georgia who 
has been an unrelenting Clinton critic, 
told Mr. Craig on Wednesday: “After 
promising us yesterday that we would 
not bear technicalities and legalities 
today, that’s all we hear: We still have 
this legal, technical parsing of words 
which really leaves us where we were 
before. 

“Mr. Craig, shame on you.” 

Representative Bob Inglis. Republi- 
can of South Carolina, complained that 
the panelists assembled by the Clinton 
team had produced not a single fact to 
contest the allegations. 

“Everybody that we’ve heard from in 
these four! ’ * ‘ • ■ 


has given legal opinions. Not a single 
person has presented a fact,” he 
charged. 

Mr. Ruff contested rhqt. 

Democrats responded to Republican 
anger with their own exasperation. ‘?If’s 
about sexual relations, and it’s about 
touching/’ said Representative -Robert 
Wexler, Democrat of Florida, “and now 
we’re about to impeach a president be- 
cause we think he gave raise answers 
about sexual relations and about touch- 

the presidential team’s concluding 




day of defense, following an 11 
session Tuesday, committee meml 
mostly appeared a bitmare somber, 1 heii 
flashes or humor .fewer, as exhaustion 
grew and the 1 grave nature of the task 
sunk in. i 

This is only the third presidential im- 
peachment inquiry in U.S. history. | 

The president's attorneys generally 
sought to soften the edges of his defense j 
aware that anger over his evasions and 
legalisms was fueling support, possibly 
enough to reach the 218-vote ' 
needed for the lull House to 
articles of impeachment. 

Bur pursuing a separate track, they 
made public late Tuesday a 184-page 
document that sought to rebut- the! 
charges in Mr. Starr’s referral. - | 

The report specifically denied that 
Mr. Clinton had peijured himself, ob-! 
structed justice or abused the powers of| 
die presidency, and Mr- Ruff sought to 
hammer those points home. • ! 

Despite the historic moment of thej 
events, much of the country paid iittio 
heed. Most television, networks carried 

normal prog ramming i 

Mr. Clinton, meanwhile, continued to 
project a bus iness-as-usual rmay. He 
participated again in a conference ort 
Social Security reform and took part in a 
tree-lighting ceremony fra - Christinas j 
Aides have said thn , t he was- not eafAR 
watching the hearings.. .- %Ai 

But as a House vote nears, and with it{ 
the likelihood of a lasting taint, to. hisi 
legacy, speculation has grown abocuj 
what options ronain far him. . 1 

He oould still make a public.. state-* 
meat, which he has been urged to do by! 
many in Congress. • ; 
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Beheadings df 4 Kidnap Victims Stir Outrage About Chaosm Checluiya 


By Cdestine Bohlen 

Wo»R>rit7hBa&rnlftff 
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MOSCOW —The gracsonK killings 
of four kidnapping victims— identified 
a&tbree Britons andaNew Zealander — 
have tightened' alarm ' and outxage 
abonttfae volatile situation in Chechnya, 
0e breakaway region on Russia's south- 
ern border- that, emerged undefeated 
frOm a brutal war two years ago oofy to 
be engulfed by a . wave of Jbdnappings 
. ywi crime. - 

Until now, local kidnappers have usu- 
ally kept their hostages afavein hopes of 
receiving-ransom money, which has be- 
come a major source of income in an 
economy devastated by "Russia’s 21- 
jooijth war againstCbechen secession- 
ists. 




# 


s. . • 

[Chechen authorities were trying to- 


thc kiunappeTS panicxco. auu 

Wednesday. The Associated Press re- 
pOTtedirom Grozny, 

- [Aslan Maskhadov, the leader of fee 
breakaway republic, said that one ai- 
Wed Sadnapper was arrested, and an- 
planned an operation to 
-free. foe four hoptages, ^elnteifax news 

agenCyreporied.'- • ' /.j*" •' •" ' . • 
IvA concrete c rimin al group was. 
identified, .an. armmiwr 
tions was arrested *nd an appra»»“f 
locution of foe hostages was deter- 
mSed^’' Mr. Maskhadov f^ilhe 
omxnhalsbndaOy executed the hostages 
while an operation for their release was 

"^’OTe^ heads Of ie fb nr 

were found along a highway Tuesday 


been found, Chechen offidaksaid ** 

«^>dozen armed men on Oct 3, 
shoot-out with their bo ^yS ua ^L itled 
. “It is a bonifying 
against the international community. 


iU UW*W 

tages, wtucH means u«» situation is 
modi deeper and more comple x- 

An esttoted 100 kidnap victn *?,'“ 
including several foreigners. 
Ra^STserYicemen — ■* gjjg 
h3a in Chechnya and neighboring re- 


gions in the northern Caucasus. Inngtfih- 
boring Dagestan, kidnappers seized Her- 
bert Gregg, an American teacher, on 
Nov 12 as he was leaving a local orphan- 
age. His whereabouts are unknown. 

In recent months, the Che chen gov- 
ernment has mounted a new campaign to 
crack down on the kidnapping gangs, ; an 
effort that was set back in October by a 
car bomb that killed the leader of its 
special anti-terrorist squad. 

Mr. Maskhadov has accused his polit- 
ical opposition and “foreign agents of 
using kidnapping as a weapon in its 
campaign to unseal him. But the crune 
wave is also attributed to competing 
local chieftans , Muslim extremists and 
other groups that have been feeding off 
the lawlessness and anarchy that has 

SW S > (S>beT^ Russian official. Atonal 


Saidov, was found strangled to death sev- 
eral days after be had been abdacCed-Tne 
Strive was judged to be pobncal atera 
note signed by the “wolves of Islam 
was reportedly found onhis body. 

" impoverished 

Sg to one local resident, somepeople are 

reduced to a diet of amm ^ f ^p llc ^ an 
Yelena Masyuk, one of three Russian 
television journalists kidnapped and 
then released last year after payromt of 
$2 million in ransom, «ud at aa m 
ternational conference in May that foe 
— had cost Chechnya foe 
• - Rossi: 


sympathy h had won when Russian 
troopswere bombing its capital and 
killing its civilians. 
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flown back to Bn tain, where tney tow 

collect their reward. 
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In Kosovo , Menace 
Of Poisoned Wells 

Aid Groups Troops 


Sfol stench foal theynojongw can drav 

^A^^is^s^sss:- 

^S^Tha^toj— iHness^foe 
^S^SwSStodanfid dnrfog^govmmjcot 

SSSSffisgf»w «5 

republic of Serbia- ----- — J 

Aid workers des 

^/*i' ,!i afi 55 SSE 

"ffSaBas s&M! 

Kosovo have fuel oil, 

wells contain dead many 

ssSKgSSHsasas ast- 

and cleaning m ^ say. Some 

.ggja tfgga^g-aa as 

• 4 Basssgsagag*e 

for foe flrtne. caaa&ffi-ffi.QFVW 1 * - 

week. . widescread” in areas where 

“1 1b«ik foe j«T|ii rjS^un y hff y^T 1 *™ ** wqe 

Kosovo. “'Whenfoepo^g^ ^ w an obmous target- 

TSs gSass 

ssss^sassssssKss 


A Euro-Tempest in a Champagne Glass; 

h.. -> <»-n>w too. not a cork,” he said, w ihere as J the Tittle vmag . 


By Elizabeth Olson 

New fort Tlmgaf Srrvitrf 
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CHAMPAGNE, Switzerland — 
Swiss vinmere have been makmg white 
wtoeinfois ancient village for crimes 
Md alfoOTgh it does not babble, they call 

il WS^fois hamlet against foe 
makers of FrenchChampagn^who^ 
renowned for their vigor m 
anybody else from using their name on 
wine The fight is also part of a con- 
tinuing debate among foe Swiss about 
howmuch they should have to < towfo 
the European Union, where the French 
writ on Champ agne is law. 

The village’s 650 residents, a number 
of whom are employed in actrn^s in- 
volving foe champagne name, 
too happy at foe thought of being rolled 
averty the French juggernaut » : « .not 
hurt a matter of brute commercialism, 

C spat also smtes at On 

local pride and identity. . . . 

“We are bang told what » do by 
France,” protested foe mayor of Cham- 
££neT Albert Banded, gesturmg ^ 
someof foe viDage s 65 
teres) of vineyards, which yield 5p C»0 
bottles of white wine a year. It s the 
monarchy all over again. . 

There is no chance, as foe French in»sU 
feat a»siimere wiU be mc^mto buymg 

fee wrong thing amply because of fee 

MartialGtrod, 

director of fee neaiby Bonvillffls winery, 
which produces fee Swuss versi^ 

“It can’t be confused wife me °™ 
Champagne because it’s not bubbly, and 


it has a screw top, not a cork,” hesakL 

^^^“chantggne 
makers association is not sway^ by 
accusations feat it is heartlessly attack- 
ing rural Swiss villagers. We also have 
litiie grape growers m Champagne, 
which is a mosaic of fowfijmjy E^f*! 
said Daniel Lorson, spokesman for fee 


K)ur village dales from 
the 10th century,’ says the 
mayor of Champagne, 
Switzerland. 4 We want 
that respected.’ 


French producers, who turned out 245 
million bottles of Champagne bs year_ 
“It’s our patrimony and our collective 
trademark,” he said- ‘ H we dop t. de- 
fend it, in a few years the word cham- 
pagne’ won’t mean anything^ 

^In foe Swiss case, Champage makers 
enlisted the help of the French gov- 
SSSSt. Regulations 
land of its right to use the name > are 
tucked away in foe voluminous accc *”’ 
under negotiation for nearly four years- 
foe Swiss Confederation and 

fee European Union. 

“It’s not a big issue, commercially 
“ said David Best, spokesman 
f^^Swiss Office for European In- 
tegration. “Of course. Champagne is 


seen here as ‘the tittle village that res- 
ists,’ and gains sympathy. ^ 

It is more than sympathy that Me, 
Banderol, who is alsoagrape^owwang 
whose family has been in Champagne 
S moS 400 years, wants fcrta 
village “I don't want to lose our ideo- 

foe portly. ^y- b ^ de ^ h ^iSfe 
said. “Our village dates from the lOfe 
century, and we want that respected- 
Little Champagne fust learned tt hud an 

identity P®^w ° &£*£**£ 
anonymous fax amved from Ban. mm 
M r. Girod, fee Bonvillars 
“We began to realize we were being 
sacrificed to other interests, Jesaid. ^ 
But the problem really began in 1974, 
when Switzerland signed a t ^J£ 
France covering commercial protection 
of wine appellations, and Cham- 
pagne'’ did Mt appear on foe b?L Snfl 
Saw are or unmindful of fee vJlag S 
stake, Swiss officials agreed 20 
later to a bilateral accord banning 
Switzerland’s use of fee name. - 

The town's only hope now is i tail aa 
exception can be negotiated to atiow use 
Sffee name in smaller letters, with fee 
name Bonvillars in feelarges 1 
federal official suggested. Mr. O™ 
iCTWving the champagne label wouMhn^ 

auirc finding a new name for 

and a marketing campaign to advertise it 

“That costs money, hesaia 

Promises that foe dispute might be 
sowSXlomaticaUy do not sit weU 
with the disenchanted villagers. 

“This kind of example, Mr.Cnrod 
said, “does not encourage us to belong 
to Europe.” 
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Havel Apologizes on Spy Charge 

dbc .to Cad..R«=P“»hc djg- 


^ , ZZ'£ZTsmr-<i0» National Front, 
PARIS — The lead er of Megret. on 

“ * move 

intended to cha ^* e 1 5f ’ Jf ^M^^egret had been 

A statement from b? a Le Penloyatist. Carl 

stopped of his P°s£ an ^. r;vmP . barelv two hours after Mr. 
nbruot dismissal came Mrety 


supporters to aneuu - --- — 

^sssfsass^ts^ 

•"■STSSnal Front lender dns week purged the per* 

within foe party was launched Monday oy 
' — ately ™ Mr. U, Pen, ^ng 

*^eBsg»^ 5 *agflr“ 
awsss«p^bBar» 

“The ‘friends’ of Bruno conference, 

Yves Le Gallon are mots to express itself, 

to do.- 

Mr. L & Ten wrot^ rhfferait generation and type 

often charismatic National rron Pmnt with an iron fist, 

jssasarasM^s—- — 

has been known to say, I am the party. 



Protocole 


j*** 0 "*". v-nior of W jonnng> 

■w»»^ww 5 e 3 r«-??s. 


^rtP>T IONS’] 

Vimnafiom ATS 1,650 per night. 

^ d» W ot 50 of E««WU6U 

. uf from die UK . 0345 581444, ^ 

on 08 00 90 85 55, or («u. “ 013 

0 

tmtf R-CONTINENT AL 

hotels and resorts 



Exceptional character. 


WMi.pildbasdfllHl- 

OKjaaol or dednaic mwaom- 
oetei “ rf na * et> 



— — - M- But -** *m ■ ^ ^ 

PIAGET Boutiques : Geneva - Pans ^axihebtsx jewellers throughout the world. 



\ - ' 







PAGE 6 


INTERNAXIOMAJL JB 06JELUJD TRIBUNE, THURSDAY, DECEMBER 10,1998 


ASIA/PACIFIC 


Suharto Is Questioned 
On Financial Dealings 


Prosecutors Focus on Possible Misuse of Funds 


By Seth Mydans 

New York Times Service 


JAKARTA — As hundreds of sol’ 
diers and several small tanks blocked 
off streets to prevent student protests, 
state prosecutors questioned former 
President Suharto for four hoars Wed- 
nesday about his wealth and financial 
dealings. 

“No one is above the law,” the 
former president said, smiling, as he 
emerged from a government office 
where six investigators had asked him 
43 questions. 

“1 have answered all the questions, 
and 1 am prepared to give further ex- 
planations if the attorney general's of- 
fice wishes," he said, as security men 
wrestled to hold back a shooting throng 
of reporters. 

One of his team of eight lawyers, 
Jafar Assegaf, said Mr. Suharto re- 
sponded to the questions "in a straight- 
forward and relaxed manner." 

That was nor the mood on the streets 
later Wednesday where student dem- 
onstrators shouted for Mr. Suharto to be 
put on trial or, more expeditiously, 
simply hanged. 

As the almost daily street protests 
have continued over the past two weeks, 
often at three or four locations simul- 
taneously, the discontent they express 
has come to focus more and more 
keenly on Mr. Suharto himself. 

The demonstrators have tried re- 
peatedly to storm his heavily guarded 
house, and they had hoped to shout their 
anger Wednesday outside the building 
where he was being questioned. 

Mr. Suharto has been driven from 
power but his shadow still darkens the 
country. People continue to hold him in 
fear and awe and there are some who 
cannot help seeing his hand behind the 
killin gs and disorders that continue to 
destabilize the country. 


tors and much of the press, are skeptical 
th.it an official in-house investigation 
will get very far. 

"I’m happy they’re investigating 
him, but I don't think this is going to be 
the investigation that I dream of, ' said 
Aca, 22, who took part in one of three 
student protests Wednesday. *‘I believe 
a lot of people in government, including 
the attorney general, have a lot of re- 
spect for Suharto and are even still 
afraid of him." 

In a recent editorial, the daily Jakarta 
Post called for a serious investigation 
that would make a clean break with the 
past "A solid future cannot be built on 
decayed foundations," it said. 

Last week, Mr. Suharto's legal ad- 
viser, Yohanes Yacob, made clear the 
problems with this approach. His words 
could also be read as a threat. 

“If Suharto does go to court, it could 
drag down the government, bringing 
senior incumbent and former officials, 
as well as all the cronies suspected of 
accruing ill-gotten wealth, into messy 
litigation,” he said. 

Indeed, the questioning Wednesday 
seemed to skirt the toughest questions of 
illegal or hidden wealth. 

Although independent estimates of 
Mr. Suharto's wealth have run into the 
n»ns of billions of dollars, the former 
president has admitted to having only 
about S3 million in three Indonesian 
bank accounts. 
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Suspect Arrested 
In Japan Poisoning 


TOKYO — A woman in cu^ody 

f ■ jo b fm -n^T-rtf 


murder and 
esin amass 


southwestern Japan, ... 

Maswhri Hayashi, a for mer m - . 

surancc saleswoman, is suspected. 

of slipping arsemc into OTgjWved 

killed four people, - in c luding two 
children, and sickened 63 people . : 

The Doisoning set off a spate of - 
f ! —J. at e fa ViW 


a ban of tea that kflled a'man, (API 


John} Gnui&Apaa Fnawfl vi 

Indonesian Hot police wrestling with a student as security forces beat back protesters Wednesday in Jakarta. 


In an interview Friday with a local 
magazine, he said this money had been 
saved from his income as president and 
supplemented by rent from two houses 
in Jakarta he has leased to foreigners. 

The questions focused primarily on - 
the possible misuse of funds held by 
several of Mr. Suharto's tax-free char- 
itable foundations and on multimilli on- 
do liar tax breaks he decreed three years 
ago for a “national car" to be man- 
ufactured by his youngest son. 

Last month, the government said Mr. 
Suharto had handed over seven char- 
itable foundations worth $530 mflli on. 

But the public accusations against 
him are far broader. He is believed to 


have masterminded a huge network of 
graft in which his friends and six chil- 
dren profited by kickbacks or ownership 
of most of the country’s major enter- 
prises, from banks to toll roads to timber 
export. 

A problem here is that many of these 
holdings may have been technically le- 
gal within the system Mr. Suharto cre- 
ated, even though, as the Jakarta Post 
said, “they dearly must have been ac- 
cumulated through improper means." 

In his interview Friday with the 
monthly magazine Dharmais. Mr. 
Suharto said he is an innocent target 

"1 am nothing now,” he told his 
interviewers. “X have resigned." 



New Prime Mi 
Chosen in Mongolia 


Vnaari/Rouln* 


Suharto: “fanswered all questions. 


ULAN BATOR, Mongolia 
Mongolia’s Parliament approved a 
new prime minister on Wcdnesdayv 
ending a se ven-mon ch-pld jx>litical ■ 
crisis that paralyzed the fledgling 
democracy. • 

Janlaviin Narantsatsralt,, fee 

mayor of the capital, Ulan Bajpr, 
was elected by a vote of 36 to .21 
and replaced Tsakhiagtin Elbeg- 
doij, who has served as caretaker- 
prime minis ter since being forced 
to resign in July, two months after 
the opposition launched a boycott 
of Parliament over the privatization 
of a state bank, - (AP) 


U.S. and Japan at Odds Over Old War Crimes Cases 


Military Scolded l 
In South Korea 


By Teresa Watanabe 

Los Angeles Tbna Service 


His resignation under pressure May 
amounted to an unfinished revo- 


21 amounted to an unfinished revo- 
lution. Although he is gone, his gov- 
ernment and many of his retainers re- 
main in place, and Mr. Suharto himself, 
at the age of 77, has simply settled into a 

3 uiet retirement at his home in a well -lo- 
ci residential neighborhood. 

His successor as president, BJ. 
Habibie, and many other top officials 
grew wealthy along with Mr. Suharto 
and owe their positions to him. Even the 
attorney general who is investigating 
him. Mohammed Ghalib, has long-term 
ties to Mr. Suharto. 

For this reason, most people outside 
government, including the demonstra- 


LOS ANGELES — Japan is stymie- 
ing American efforts to identify sus- 
pected war criminals by failing to co- 


operate with requests for information, 
U.S. officials have said publicly in a 
Statement for the first time. 

“Japan is the only country in the 
world from whom we seek assistance 
that does not provide it." Eli Rosen- 
baum, director of the U.S. Justice De- 
partment’s Office of Special Investi- 
gations, said tins week in the 
government's first public criticism of 
Japan. 

“It is wrong. For a friendly gov- 
ernment to know there are people we’re 
trying to keep out of our country and be 
unwilling even to give you birth dates is 
wrong.” 


Although the government in the past 
had deliberately not commented on the 
issue, “there just comes a time when it’s 
obvious they are not going to assist and 
there is no point in refraining from dis- 
closing this any longer," Mr. Rosen- 
baum said. 

Japanese officials in Washington de- 
clined to comment 

The government statement came 
about in part because of efforts by the 
Simon Wiese nthal Center in Los 
Angeles, which has been widening its 
human-rights mission beyond issues of 
Nazi war crimes to include the divisive 


Tokyo. Moved by the gripping con- 
fessions — one man tearfully recalled 


subject of Japan's war misdeeds. 

' The center's involvement in the war 
crimes issue began last year, when a Los 
Angeles writer, Kinue Tokudome, in- 
vited Rabbi Abraham Cooper, the cen- 
ter's associate dean, to meet with six 
repentant Japanese war veterans in 


fessions — one man tearfully recalled 
how he cut down a 12-y ear-old boy 
begging far his life to teach other sol- 
diers bow to kill — Mr. Cooper sought 
ways to bring their stories to the United 
States. 

He also stepped up efforts to obtain a 
public statement from the U.S. gov- 
ernment about Japan's war record. 

Unlike Germany and other European 
nations that have cooperated extensive- 
ly with U.S. efforts, Japan, despite years 
of requests, has not granted access to 
archival records or even confirmed the 
birth dates of suspected war criminals 
independently identified by U.S. inves- 
tigators, Mr. Rosenbaum said. 

The Justice Department office was 
charged in 1978 with deporting, or bar- 
ring from entry into the United States, 
perpetrators of World War II crimes 


against humanity from Germany and its 
former Axis allies. . 

Within Japan, intense domestic op- 
position to cooperation, along with con- 
cerns over legal liability if privacy 
rights are violated, are "known to be 
factors hobbling the government 

The issue of wartime atrocities, such 
as tiie 1937 slaughter of Chinese in the 
city of Nanjing, germ warfare research 
by the Japanese Army and forced sexual 
servitude to Japanese troops by women. 


SEOUL — Chun Yong Tstek. 
South .Korea's defense nunister, 
reprimanded his army and airforce 
chiefs of staff Wednesday for a 
recent series of nntitary accidents 
that left five soldiers dead. 

The mishaps included- the firing 
of an air defense missile into com- 
mercial airspace oyer the city of 
Inchon last Friday. (AP) 


primarily Koreans and Chinese, has re- 
lentlessly dogged the Japanese for more 


For the Record 


lentlessly dogged the Japanese for more 
.than a half-century. 

Last week, the Japanese ambassador, 
Kunihiko Saito, went on television in 
the United States to debate. Iris Chang, 
author of the best-selling book “The 
Rape of Nanking,*' and argue — again 
— - that Japan has apologized numerous 
times for its war misdeeds. 


Ctuna warned Taiwan on Wed- 
nesday against ‘^playing with fire" 
on the ^dependence’ issue. The 
Taiwan Affairs Office accused un- 
named Taiwan officials of “con- 
triving /to -Dte a citizen vote" to 
declare independence for the is- 
land. s ' ■: ‘ *■ ■ ■ (AP,) 
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Reviewed by Jay A. Fernandez 

E THAN COEN is one of two co- 
writers and visionaries who make up 
the Brothers Coen film-making team. 
Their movies include “Fargo,” “Blood 
Simple," “Raising Arizona” and 
“Miller's Crossing.” The discriminat- 
ing viewer who enjoyed those distinct- 
ive and quirky films will like the equally 
unconventional “Gates of Eden,” 
Coen's first collection of stories. It is a 
crisp and chatty book populated with 
dirty souls confined to their own tailor- 
made hells. 

Despite its "frequent humor, “Gates 
of Eden” is not for the squeamish or 
timid. 

It is suffused with unrelenting sad- 
ness. doom and violence, in word and in 
deed, from the big palooka on the cover 
to the final line of the last story: “Oh my 
dear Jesus, I feel so veiy lost." — 
Coen typically amuses the reader 
with his clever slapstick prose only to 
sucker punch him with sudden bouts of 
ferocious damage inflicted by humans 
at their worst. This approach defies 
characterization, but here is a litmus 
test for any potential reader: If you 
already feel comfortable defining or 
using the word "Coeaish," you are 
most likely to appreciate the gifts dis- 
played in this novel. 

The stories fell into three categories, 
with some cross-pollination. The title 
story, “A Fever in the Blood,” “Hector 
Berlioz, Private Investigator” and 
“Destiny” are fine examples of “neo- 
noir," either homage or parody. Then 
there are assorted monologues by- over- 
excited, and occasionally psychotic, 
storytellers with surprising charm, like 
“Have You Ever Been to Electric Lady- 


land” and “fils an AncreM Mariner;"' chjfeFs'fakhet^s face as hie stands U&-* 
The third category contains the most moved, while around him heavy ma- *) 
thoughtful and well-written stories. ‘ ‘I chinery roars and the earth tnmblesr, it»te 
Killed Phil Shapiro" and “The Boys" makes a monster of Slim the Talmud! 
mine Coen’s Jewish childhood in Min- Torah goy; it dwells in the narrow to 
nesota and the erosive, nature of the creaking staircase of our own littlean 
family. . home. Some forget that darkness, aaditf 

Some stories are presented. in. script the silence, and the chaos inside. Butm 
form and show firsthand how the in- despite wfrat Scripture says, it wifi nev-Tg 
flueaces of Mamet and the Marx Broth- er be banished, for without it there^g 
ers can combine and combust in Coen's would be no horror, no misery, and-oo^r. 
repetitious, occasionally ludicrous, stac- childhood.” - . . . 7° 

cato dialogues. Some of the, pervasive commonal- 6 ^ 

Throughout; Coen delights in juxta- ities deserve mention. First of all the *5 
posing tone, character and setting to rampant scatology makes the reader . 
comic and chilling effect But what is feel a little, well, soiled. Coen uses thefi 
really on display here is his startling filthiest aspects of human biology Wit» 
ventriloquism, his facility with creating such frequency that a psychoanalyst 
distinct and authentic voices. ’ ' — 1-« u. — - —i- 


"*■ » fee 

"a*- 

!% * f — -g-j 


7 _ _ could work herself into a frenzy ex-pi 

Ten of the 14 stories are written in. the ploring the Freudian raw material sLalh-.w 


first person. And, boy, can his characters ering the pages of almost every story, da 
talk Some simply want to tell a story. Call the result “poop fiction.” ■ ne 
some need to defend themselves, and And if I hadn F t seen “Fargo ’’ with 
some desperately crave understanding its unflappable and genuinely- cood-^a 
for their cranes, although they are aware hearted female police chief nrotaso-^v 


for their crimes, although they are aware hearted female police chief protaao-'S 
that forgiveness is an illusion and a sense nist, I would say Coen has some serious 


ot humor a necessity. women issues. Many of the characters 

As one character patiently explains, presented here are unrepentant mfeo- ^ 
If you cannot laugh at yourself, of- gynists. Funny ones, sure. But that ^ 
freer, here is the point, if you cannot doesn't make it right - •* - 

laugh at yourself you are done as a Coen may have taken his cufe and 5 ® 
human being. Without humor, whaL title from the poetry of Bob Dylan' 9 * 
What are we officer? Without humor, whose “Gates ofEdbn",conre?SS^ 
we are animals. his first electric album,-* ‘Bringing Jfcjft 

When Coen stop joking aroundand All Back Home'’: “AU in aUcSnoabrra 
b^nsto assess tire mysteries of child- fall/ with a crashing^? iSSrfagS 


• V uvu VUllU-dUU 

begins to assess tire mysteries of child- 
hood through the prism of adult knowl-. 


f „ . - “v auuiia ever coz 

edge, his writing is affecting and evoc- Gates of Eden.” Dylan’s 
ative. : . 


Sjfej* Country.” wh nn *e 

sss . 

whatever happened to him, be arrives at melody specific to<5ch ILw 

tire monsters, real and imagined, that none erf u*iSa*a£f '■ ” . 

Trtnn in Aiir HAiitn* ■ * ‘ fl . Jl 


form in our youth: 

“In the beginning there was fear, a- 
deep shadow that goes with the gaudy 
colors of early youth. It shades Mi- 
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/jl S cotsman was leading 
after die qualifying stage of 
the Blue Ribbon Pair Cham- 
pionship atthe American Con- 
tract Bridge League's Fall Na- 
tionals. Barnet Sbenkin, one 
of Scotland's top players for 
many years but who now lives 
in Boca Raton, Florida, was 
partnering Neil Silverman of 
Fort Lauderdale, Florida, a 
former world champion. 

New York experts were 
among the winners in two ma- 
jor Board-a-Maich Champi- 
onships. The Open Teams 
was won by Brad Moss of 
Manhattan, together wife 
Fred Gitelman and George 
Mittelman. both of Toronto, 
Michael Whitman of San 
Francisco and Grant Baze of 


La Jolla, California, Hie 
Women’s Teams was won by 
Sylvia Moss and Jndi Radin, 
both of Manhattan, Shawn 
Quinn of Katy, Texas, and 
Petra Hamxnan and Peggy 
Sutherlin, both of Dallas. 

In the diagramed deal from 
the Women’s Teams, Jo Ann 
Sprung, who won a bronze 
medal in the World Women’s 
Teams in Lille, France, in Au- 
gust, held the West cards. By 
sowing doubt in the de- 
clarer’s mind, she succeeded 
in defeating an “easy” game 
contract 

Her double of one spade 
was a support double, show- 
ing three cards in her part- 
ner's heart suit Her eventual 
double of four, spades was 
based on her three aces and 
these were due to take tricks. 
But no fourth trick was avail-' . 
able for the defense. 


At other tables four spades 
was made easily when South 
picked up the spade king wjth 
a finesse. But after Sprung 
cashed the club ace, on which 
. her partner, Joann Glassoa, 
dropped the queen, she led a 
low heart East won with the 
king, leaving South wife a 
problem. Since underleading 
an ace would .be dangerous 
for West it appeared that East 
held the ace-king of hearts 
and the queen-jack of clubs 
In that case, there was little 
.hjgh-card strength left for 
West, who had opened "fee 
bidding and doubled. 

. , East returned the spade six 
at. fee third trick, and after 
some agony Sooth putnp the : 
. ace in fee hope of dropping a 
singleton king. East's spade 
king scored for the defense, 

. together wife fee diamond 
ace, and her team won the 


-board, thanks to fee under-\, 
;lead of fee 1 heart' ace. "In the?r 
mpUy,- four spades' dOuWei^f 
was nude after tffc wimiaF* 


spade finesse.' 
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ffre French Riviera is a microcosm cf the world best aspecis. ; • ' . 


N “ ■ — — ngKiw s twuuy 

Sophia Aatipofis on foe Cfite d’Azur 
as one of the 10 irteznatiogoaV “hot 
tech ernes” that are challeriging Silicon 

wuey s stqrcmacy.in high-tech innovation 
ana business success. •: 

The area’s 370 infonaadon technology 
companies. have annual revenues of 178 
bOta- frmcs CS3J2 billion) Waccouni for' 
1 5400 joes. Sophia AntipofeL a tech no tegy • 
pMic located between Nice and Cannes^ 15- 
rfltattes from the. Nirj^Afp. ^’AzurAirpoi^ 


We bring technicians and even entire com- 
pany boards here.*’- 

" A& theotberoecessaiy infrastructure ism 
place on the Cfite d’Azur. The University of 


nurture, creativity. 

: Historically, tbe Cote d’Azur’s xntori 
source of revenue has been tourism, arid, in a. 
way, its lack of an industrial base contributed 
to its development as a high-tech -centra: 
\ybeo heavy indus^esbeganto shirt dawn in 
developed countries, the regioowas not 
burdened with idloprodtaction .fecaBties. lhat . 
hid to be converted to otheruses at great cost 
The way was clear for foe establishment of 
n6w types ofbusiness. High-tech companies 
like IBM and Texas lnstniments chose foe ; 
Cfite d'Azur asltfac she .for some of their 
European operations as tiariy as foe 1960s. 
While : their activities have -changed since 
then to conform to the evolution ofjnaricete 
gad technology, both companies have 
ttjated active mend loyal to foe arch. 

Ready to tty 

Many international companies cite foe pres- 
ence of an infemationalairpoat in Nice as a 
majorreasonforthek-decisiontodobasmess 
on the Cfite d’Azur. “We chose Nice,” 'says 
Michel DuponcbeL director of industry sohi- ; 
tions,teleanmnunk^5qDsandme(fiaEMEA 
(Europe, Middle East & Africa) of IBM La 
Gaude, “because h has ihe secdnd-laigest 
international airport in France. We had to be 
near an intranatioaalahf^ 
an international market We need contact 
with our customers to find solutions for tbem. 


jtuuwra(.juauiuua yi rnguca equea u un 
'"provide skilled workers and research facil- 
ities^and there is a plethora of research and 
, training oopfcers in foe area. An AIM pbl- 
^^fbaoOTHEated by France ^Telecom in Sophia 
Antipotisprovk^ foe high-speed telecom- . 
. mitnications capability required by rnany of 
.these international high-tech companies. 

“CaUfononwitt baguettes” 

Thepresence of so many of these companies 
is an' advantage in itself. A multitude of 

cooperation among companies. 

... The human infrastructure, so to speak, is 
a&o readflyavaOable on foe Cfite d’Azur. 
Companies based there have no trouble re- 
enntirig firom the area’s pool of qualified 
. workers. In addition, foe Cfite d'Azur’s cli- 
mate and. beauty make h easy to attract 
foreign workers to foe i^ion. 

Finally; .foe quality of life in this sun- 
blessed area facilitates creativity arid inno- 
vation. Short commutes, pleasant living con- 
ditions and r easonable costs make for con- 
tented workers who can plow foeir energy 
back into foeir work. 

Californian Stephanie Longo Denman, 
marketing manager at Theseus International 
Management Institute, had been living in 
Paris but missed foe s unshine and outdoor 
activities shehad grown used to in California, 
and she didn’t like foe stress of Paris. She 
found foe best of both worlds on the Cfite 
d’Azur: “It’s California with baguettes,” she 
-says. ... 

Ose-stopshop 

An added incentive for companies to choose 
foe Cfite d’Aair as a business location is foe 
service provided by Cfite d’Azur D£velop- 
pement, foe area’s economic development 
agency In 1997, CAD attracted 1,000 jobs to 



Far a glimpse of . the JUtur £ come to the C&te d’Azur. 


Mi 


ost of tire infoona- 
tion technology 
. (n> companies on 
foe Cfite d'Azur have^ two 
things in common: foe ere* 
ativity of tiieir output and 
their mtematkrisd nature, 'ite 
both foe composition of forir 
staff and their m a rkets. 

An example of a highly 
creative enterprise isTbywaV 
new European Deagn Cen- 
ter, where the Japanese car- 
maker’s Vehicles will be ad- 
apted to the European market 
and new international models 
designed. In fob; foe com- 
pany chose Sophia AntipoHs 
as its site over two ofoer 
European cities for the “qual- 
ity of ks environment, wnch 
fTprs creativity.” 

terms of mteraarionak 
ity, Amadeus is definitely a 
winner, with. .a. permanent 
staff of 850, composed of 
some 25 nationalities. 

This vibrant high-tech 
community is active in foe 
fallowing sectors. 

Comparing 

IBM arrived m 1963, 'at a 
time when the company was 
interested in expanding fcs 
telecommunications activi- 
ties. Use site has since moved, 
from working on PBXs sad 
mitive modems to “global 

— , w _ ...... 

w 

mission at Ate be- 
was mainly research 
jveloprijent,” says. 
DuponchcL director 
ary solutions, tele- 
ucations and media 
Europe. Middle East 
a), “but now R&D 
is only around 20 
of our activity. We 
: *sohitioiis* business 
fog with customers 


1t Tt is unusual,” says 
Clive Hoggar, communica- 
tions director; “because we 
^haVe heeri a.semicoxiductor 
specialist since 1952, when 
foe tr ansi s to r was invented. 
■Not many companies have 
.;made foe subsequent transi- 
tion^ batTI has adapted.” 

• The company's . local 
workforce of 400 is made up 
of some 20 nationalities, and 
easy to attract qualified 
personnel here because of foe 
high quafity of higher edu- 
cation in foe region,'’’ says 
McTerdo. • 

AffiedSignal, the U.S. gi- 
ant in foe auto, aeronautical 
and chemical industries, re- 
cently chose Sophia Antipolis 
as foe site of its European 
Computer Center in part be- 
cause of its excellent telecom- 
municatioos infrastructure. 



Microelectronics 
Microelectronics companies 
have been multiplying on foe 
Cfite d’Azur this year In 
May, U.S.-based Cadence 
Design Systems, the wbrid 
leader in dectronic design 
software and services, ere-' 
ated an R&D unit near the 
sites of many of ite custom- 
ers, including Texas Instru- 
ments, VLSI and IBM; 
Mentor Graphics, another 
UJS, company and a leader in 


Jvfft* 
mm at 


olutions with IBM 
products.” • 
f tiasse afotoons fe 

is 

ig m partnership 

nee Tekaxm Tbc 
will be used to swp- 
enefatioa of tec- 
cfcviocs, such as 
mes, ftat wffl 
ast, easy access to 
tet, eves for 'tecb- 


foe dftsi gn and autonwtiza- 
, tkm of electronic systems, 
opened an R&D center. 

. Siemens, foe leading 
European maker of electric 
and electronic equipment, 
■{dso opened an. R&D center 
foeciaHzfog in microekc- 
tranicsL Afoert S fritter, direc- 
tor of Siemens’ . Anttpofis 
■ Design Center; says foe eorb- 
pany chose foe Cfite d’Azur 
for its assistance programs, 
infiastroctun? and atfractive- 


- ness to ea^meers. The center 
currently employs 76 and 
will haveastaffoif 150 by ihe 

■ end-of next year % 

f . • ■ 

Software 

A not^le arrival chi the Cfite 
.d’Azur this year was SAP, 
foe world leader in software 
. packages. Starting out with 
50 engineers, foe company 
plans to have 300, both 
French and foreign, an staff 
within two years. 

AtxordingtolfoQippeSer- 
vetti of Cfite d'Azur Dd- 
vetoppement, SAP chose 
Sophia AntipoHs for its new 
site in psot because offoe ease 
of recxiritment and thfe pres- 
ence of research centers like 
INR1A. 

The company also likes 
being near Amadeus, one of 
its major cheats. 

. Another newcomer is 
U.S.-based Lucent Technol- 
ogies, which opened a Solu- 
tions Center for Communi- 
cations Networking in 
Sophia . AntipoHs. It will 
share space with Lucenfs 
Beil Labs Regional Techni- 
cal Center for Communica- 
tions Software. 

Bowne Global Solutions 
specializes in localization: 
4he reseagiiieering and adapt- 
ation of software for local 
markets around the world. 
The company also localizes 
Web sites, communications 
equipment, medical instru- 
ments and devices, pharma- 
ceutical products and finan- 
cial services. 

. SIP, a specialist in fiechno- 

- logical solutions for financial 
products, last year won a con- 
tract fbrfoe development of an 
ondinefirari^ 

timedia system for a leading 
French insurance company, 
Groupama. 

The . Finnish company 
Tirana, which is also a spe- 
cialist m computerized finan- 
cial products, recently de- 
cided tt» move its commercial 
operations to foe Cfite 
d’Azun foe group will join 
foe company’s R&D centra 
. gmdcustDtnehrairtmgfeinlity 
there. 


Cote d’Azur D&veloppement 


a 

d’Azur to 


of 


on 


1961 

ihi presence of the interna- 
tional airport, according to 
TtttdaAsiBt- 
over foe 
years, the she's vocation 

itangrf.lt is jew 

exchiavdy m foe design and 
development . _ 
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the region, 80 percent of them in foe IT 
sector, foe total for tins year should be around 
1, ICO, according to Marketing Director Phil- 
ippe Servetti. New arrivals in foe area include 
SAP, Siemens, Toyota, Lucent, Cadence and 
Mentor Graphics. 

u We offer them a one-stop shop,” says Mr. 
Servetti, “a part of entry that is confidential 
and multilingual. We give diem all the ele- 
ments they need to establish themselves here, 
and more.” 

CAD provides help with marketing stud- 
ies and folding appropriate sites, and remains 
in partnership with companies after they 
decide to move to the Riviera. 

The Cfite d’Azur multinational population 
is served by a number of international 
schools, including foe Intranational Center of 
Valbonne for middle and high school stu- 
dents and foe Mougins School for primary 
and secondary level courses, both located in 
Sophia Antipolis. The International School 
of Nice covers kindergarten through high 
school levels. 

One initiative that wfi] help more small 
companies to establish themselves in the 
region is the 2nd International Capital Risk 
Summit, which took place in Sophia An- 
tipolis on Dec. 7-8. The summit provides 
start-ups with foe opportunity to meet with 


venture capitalists from all over the world 
“This is essential for attracting start-ups,” 
says Mr. Servetti. 

“We’re setting up a regional netwoik of 
business angels and a special seed-money 
fund,” adds Roselyne Koskas of the Route 
des Haute Technologies. 

Start-ups are also aided by the Interna- 
tional Center for Advanced Communication 
(CICA), which can house them at its Sophia 
Antipolis site and provide high-tech facilities 
for their first year. 

Important conferences and meetings are 
held year-round on foe Cfite d’Azur. The 5fo 
Microsoft Tech Ed, the largest European 
conference on Microsoft technologies, took 
place in Nice in July. The U.S. IT consulting 
company the Gartner Group attracted more 
than 5,000 participants to its November con- 
gress in Cannes on new computing and net- 
working technologies. The International 
Content Market for Interactive Media (M1L- 
1A) trade fair takes place in Cannes in Feb- 

S . The International Film and Program 
et for TV, Video, Cable and Satellite 
(MIPCOM) is held in Cannes in October. 

In January 1999, IMAGINA — devoted to 
cyberspace, computer graphics, special ef- 
fects, games and much more — will take 
place in Monaco. • 



This company employs 1,400 aerospece personnel In Cannes. Major projects am under way cn the 
Cfite d’Azur that w& employ hun&eds mom beginning next year. 


COLLEGIALITY MAKES ItTICK 

Working in the Cfite d'Azur's Information Technology (tf) 
sector is not about sitting In front of a conrpiter screen in a 
cubicle all day. A real international community has sprung 
up around the sector's 370 companies, involving many 
forms of creative exchange and cooperation among compa- 
nies, universities, research centers and foe people Who 
work for them. 

IBM La Gaude arrived on the Cote d'Azur In 1961. “When 
other companies came to the area, " says Michel Duponchel, 
director of industry solutions, teleconvnunica&ons and me- 
dia EMEA (Europe, Middle East & Africa), "it created a critical 
mass in telecommunications. Together we created the pro- 
fessional association Telecom Valley in 1991.” 

According to Mr. Duponchel. young people in high-tech 
professions have new ways of working. They are less 
interested in long-term career goals and more interested In 
a balanced lifestyle. A pleasant environment, space, sports 
and culture are important to them. “It's dear," he says, 
“that Nice offers all of this, plus the possibility of changing 
jobs because there are so many companies here.” 

Pilot projects 

Francis Stefanini, project director at France Telecom, points 
out that the Cote d'Azur is a good place to experiment on 
such projects as its high-speed ATM platform because of 
foe presence of so many innovative users. France Telecom 
— together with Telecom Valley, ITnstjtut Mediterranean de 
T616activit£ and the Data Base Forum — has set up an 
association called EuroSud 155 to encourage the de- 
velopment of new uses for the ATM network. 

‘The idea is to transform experiments into useful, prof- 
itable services,” says Mr. Stefanini, “through cooperation 
between companies.” 

Clubby atmosphere 

The Cfite d'Azur may be abuzz with technological innovation, 
but this does not rule out human contact. Dozens of 
professional clubs and associations have been formed to 
encourage cooperation and exchanges among companies 
and organizations. 

“This place is special,” says Roselyne Koskas, con- 
sultant to foe president of foe Route des Haute Tech- 
nologies. “Because there are so many foreigners here, 
there are special mentalities. Nothing is fixed; everything is 
on the move. All types of dubs and associations that 
encourage an informal excharge of ideas have grown up 
around our companies and universities.” 

As an example of this process at work, she cites the 
MedSat project, which will links countries on both sides of 
the Mediterranean via satellite. University courses, for 
example, will be beamed to Tunisia, giving the country 
access to increased higher education without foe cost of 
building new infrastructure. 

“These dubs and associations are one of the reasons 
for the success of Sophia Antipolis,” says Philippe Bardey, 
president of the Ciub Hi Tech, which brings together 70 
enterprises, including companies, universities and re- 
search centers. 

He mentions air quality as an example of a problem that 
could be dealt with through “crossfertilization'' between 
several sectors: in this case, foe health, environmental and 
hightech sectors. 

Telecom Valley 

The Telecom Valley Association, whose 60 members ac- 
count for 8.000 jobs and $2 billion in revenues, has specific 
goals intended to publicize the area's "unique expertise" in 
telecommunications and IT, and continue to attract new 
business and new talent in these areas. Telecom Valley 
organizes advanced technology experimentation, contrib- 
utes to developing a pool of high-quality subcontractors and 
coordinates the needs of Its members in terms of higher 
education and continuing training. 

“Our vision,” says Christian Tordo, president of foe 
Telecom Valley assodation, “is to be the first community to 
anticipate, develop and promote foe uses, services and 
technologies that are building the future of telecommu- 
nications.” 

Among the many other similar organizations are foe Data 
Base Forum, a club that brings together database pub- 
lishers and users with computer manufacturers at bi- 
monthly meetings, and Club MITSA, an association for 
companies in the multimedia industry. 


Services 

Amadeus, the leading inter- 
national electronic reserva- 
tions system for air travel and 
tourism, is owned by Air 
France, Continental Airlines, 
Iberia and Luftbansa. The 
company’s product develop- 
ment aim is based in Sophia 
Antipolis, where it has a staff 
of 850 (plus 250 consult- 
ants). 

Jacques Lignieres, senior 
vice president and general 
manager of the 1 0-year-old 
Amadeus, says it is “the ex- 
ample of an international 
company.” An international 
staff is indispensable for ad- 
apting Amadeus products to 
different cultures around the 
world. “We chose the Cote 
d’Azur because we needed a 
solid infrastructure,” says 
Me. Lignieres, “and because 
it is easier to attract people to 
the area.” 

Amadeus is building a 
new trainers’ training center 
and customer centra; and 
continues to develop new 
products to increase its range 
of services for travel agents, 
which includes rail, cruise, 
ferry, tour and hotel reser- 
vations. 

Telecoms/networking 

France Telecom on the Cfite 
d’Azur is the she of an ex- 
perimental ATM (Asyn- 
chronous Transfer Mode) 
plaflfotm tbat is capable of 
tnansmittiftg voice, images 
and data at speeds of 155 
megabits per second. The 
area was chosen for this ac- 
tivity because of the presence 
of Sophia Antipolis and the 
standards bodies ETSI and 
foe W3 Consortium, as well 
as users of the European pilot 
ATM; Eurfecom, INR1A and 
Alcatel Space. Also impor- 
tant was foe presence of 


three-quarters of foe world’s 
ATM builders in Telecom 
Valley, including many 
American companies. 

“Because they were 
here,” says Project Director 
Francis Stefanini, “we knew 
the platform would have ap- 
plications.” 

France Telecom is not 
alone in foe telecommunica- 
tions arena. Nortel Networks, 
maker of telecommunica- 
tions networks, has a work- 
force of 200, most of them 
engineers who were re- 
canted locally. Formerly Bay 
Networks, foe company was 
acquired by foe Canadian 
Nortel this year. 

The U.S.-based VLSI 
.Technology, which employs 
160 at its site, designs and 
manufactures integrated cir- 
cuits. The company recently 
announced the introduction 
of foe Vega+ family of new- 
generation baseband pro- 
cessors for DECT applica- 
tions. It includes dedicated 
devices for handset and base 
station operation at foe low- 
est price on foe market 

Another American com- 
pany involved in network 
solutions, Shiva, has a de- 
velopment team and product 
certification facilities in 
Sophia Antipolis. In October, 
Shiva was acquired by Intel. 

The French Riviera has re- 
cently seen a number of new 
arrivals in foe field of net- 
working, including Ascend 
Commumcations. The com- 
pany opened an EMEA cus- 
tomer service center that will 
employ 60 and serve as a 
showroom for Ascend’s net- 
working solutions. 'Ifcndcm, 
a subsidiary of Compaq, 
opened a European centra for 
foe development and market- 
ing of mobile telephony solu- 
tions early this year and plans 


to have a staff of 1 50 within 
force years. Odisei, a French 
start-up that develops PABX 
software for the Internet, is 
run by Fn£d6ric Aitru, 
formeriy of Apple Com- 
puters. 

Working closely with lo- 
cal telecomm uni cations 

companies is foe nonprofit, 
Sophia Antipolis-based Eur- 
opean Telecommunications 
Standards Institute. ETSI 
works with more than 600 
companies, some 3 ,500 tech- 
nical experts and other in- 
ternational standards bodies 
to develop a wide range of 
standards and technical doc- 
umentation. It is the only 
standards organization to of- 
fer its pub! ications free on foe 
Internet (www.etsi.oig). 

Multimedia 

A number of innovative 
young companies are work- 
ing in the -multimedia sector. 
Dust Restauration is a start- 
up that has developed a 
unique digital system for 
restoring old movies at a 
much lower cost than other 
methods. Dust had assistance 
from IBM and local engi- 
neering students and re- 
searchers in the development 
offoe process. 

Another start-up, Reahriz, 
creates time- and cost-redu- 
cing software for special ef- 
fects, including three-dimen- 
sional images and computer 
animation. Realviz’s youth- 
ful team was assisted by IN- 
RIA and Medialab, a sub- 
sidiary of CanaR. 

Space technology 
Alcatel Space Industries 
(formerly Aerospatiale) is 
one of foe few high-tech 
companies that has a pro- 
duction site on the Cfite 
d’Azur. It employs 1,400 


people at its Cannes-based 
facility. The company builds 
Meteosat, Arabsat, Eutelsat 
and ASTRA satellites that re- 
lay television signals and 
weather information. The 48 
satellites (plus eight 
backups) of its Globalstar 
project, to be operational 
next year, will make global 
mobile telephony possible. 
In 1999, production will be- 
gin on another futuristic proj- 
ect, SkyBridge, which will 
use 80 satellites to provide 
high-speed global access to 
interactive multimedia com- 
munications, with both 
broadband and narrowband 
services. 

Alcatel’s complex opera- 
tions require foe assistance of 
some 40 subcontractors, rep- 
resenting 600 jobs, which 
have relocated to be near its 
center in Cannes. One of 
them, Espri Concept, a spe- 
cialist in foe architecture and 
integration of technical in- 
formation systems, was cre- 
ated in 1989 at foe instigation 
of Aerospatiale by four 
young engineers. NASA, the 
U.S. space agency, recently 
expressed interest in foe 
company’s technology for 
the integration of satellite 
software. 

Research and training 
Theseus International Man- 
agement Institute in Sophia 
Antipolis was created 10 
years ago to train managers 


in the strategic use of in- 
formation technology in 
business. It offers an MBA in 
information management as 
well as an executive educa- 
tion and research program. 
Its 22 MBA students come 
from all over foe world. 

The faculty is also inter- 
national, with professors 
from universities like MIT, 
Oxford and UCLA and pro- 
fessionals from AT&T, IBM 
and the Rand Corporation. 
“We are a specialty house," 
says Professor Francis 
Bidault, deputy director gen- 
eral of Theseus, "and we are 
growing to meet market de- 
mands" 

The Cfite d’Azur is also 
home to one of the branches 
of foe Ecole des Mines, foe 
French national engineering 
school; Eurecom, a research 
and training institute for ad- 
vanced technologies; ESSI, 
which offers a diploma m 
computer engineering; and 
ESINSA, another engineer- 
ing school. 

INR1A Sophia Antipolis is 
an information technology 
research center that has some 
80 researchers working on 20 
projects. It is the European 
host site of W3C, which is 
coordinating the evolution of 
Web protocols and lan- 
guages. CERMICS is a lab- 
oratory shared by foe Ecole 
National® des Porrts et 
Chaussdes (an engineering 
school) and INR1A. • 


’"CfiTED’AZUK 

Where Information Technology Flourishes” 
was produced in hs entirely by foe Advertising Department 
of the Internationa] Herald Tribune. 
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Oldest Ancestor to Man 
Found in South Africa 








By Lynne Duke 

Washington Post Service 


JOHANNESBURG — The nearly 


complete skeleton and skull of the oldest skull, complete with jaws and teeth. 


ancestor, who swung in trees and 


also walked upright, has been discovered 
encased in 3.5 nrilium years of rock and 
sediment inside a South African cave, 
scientists here announced Wednesday. 


after months of painstaking chiseling 
and dusting in the hard-as-iron stalag- 
mite. Mr. Motsnmi and a colleague, Nk- 
wane Molefe. discovered the hominid's 
skull, complete with jaws and teeth. 

The find , which still is rock-bound 
m«Ha the cave and will take a year to 
extract fully, represents a key link in 
evolution from ape to man, and it could 
prove a treasure trove in the study of how 








Yiel d in g new clues to the so-called man came to walk upright 


missing link in man’s evolution, the hom- 
inid is the oldest discovered anywhere in 
the world, superseding even the famed 
Lucy skeleton found in Ethiopia, which 
was found to be 3JZ million years old.' 

The gender of the new South African 
honrinid is not yet known, but it was a 
mature adult, about four feet talk with 


“It clearly was a creature that had 
sprung loose from die trees,” said Phil- 
lip Tobias, a professor emeritus of ana- 
tomical sciences associated with the 
Clarke team. The hominid apparently 
had both “arboreal habits coupled with 
their terrestrial habits.” 

“We are getting down nearer and 


features of both ape and It lived in nearer to the critical parting of die ways _ . . ...... . , , n , . „ 

what was chen aheavily forested region of the hominid and the African ape, Yasser Arafat’s guards turning away from flying dust as the Palestinian leader’s helicopter lands Wednesday. 

• . ....... rir , i c -i ... »» U. A T L.J nn kim (Wtm du<lanna an inHpnpnflPnt Statft. 
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near the modern-day city of Kiugersdorp. perhaps 5 to 7 milli on years ago,” Mr. Mr. Arafat told supporters that Israel had do right to stop him from declaring an independent state, 
about 30 kilometers (20 miles) west of Tobias said. 


it°^^^^^es anifuved in the forest It is the first skuhof amAustralop ithecus ISRAEL: Netanyahu Begins to Run Out of Room to Maneuver 

environment like a chimpanzee, it also ever found with the upper and lower jaw 

was bipedal, which chimpanzees are not intact, and with teeth, as well as the first Continued from Page I liners opposed to offering land in return For die past six weeks he has t 

The hominid apparently fell into an skull of foe species ever found with its for security, he left the firm impression obscure that fact to hold togefo 

underground cave, researchers say, per- skeleton. Scientists said it is die most agreement Mr. Netanyahu signed with that he would never give up land conservative coalition of immigm 

baps dying on impact or from starvation, significant South African find since the die Palestinian leader Yasser Arafat on conquered by Israel in 1967 in return for' ligious and natio n alis t parti es. He 

There it lay, face down and encased in discovery in 1924 of the Taung child Oct 23 at the White House. Officials say Palestinian promises. out tough rightist positions, promi 

rock, disturbed only by displacement of skull, found by Raymond Dart Taring is the next Israeli pullback from the oc- The ambiguity served Mr. Netanyahu expand Jewish settlements on foe 
the ancient rock and by limestone blast- in north central South Africa. cupied West Bank, scheduled for Dec. well at home. But the Clinton admin- Bank, co nfis cat ing Palestinian h 

ing which took place in the 1930s. The Geomagnetism Laboratory at the 18 under the accord, will almost cer- istration ran short of patience and fi- the Wesr Bank to build bypass rex 

Four years ago. a team ofpaleoanthro- University of Liverpool dated the ham- tainly not take place on time. nally, at Wye River Plantation this an- the settlers, and moving tow-arc 


environment like a chimpanzee, it also 
was bipedal, which chimpanzees are not 
The hominid apparently fell into an 
underground cave, researchers say, per- 
haps dying on impact or from starvation. 


significant South African find since the 


There it lay, face down and encased in discovery in 1924 of the Taung child 
rock, disturbed only by displacement of skull, found by Raymond Dart Taung is 


liners opposed to offering land in return For die past six weeks he has tried to 
for security, he left the firm impression obscure that fact to hold together his 
that he would never give up land conservative coalition of immigrant, re- 
conquered by Israel in 1967 in return for ' ligious and nationalist parties. He stated 
Palestinian promises. out tough rightist positions, promising to 


the ancient rock and by limestone blast- in north central South Africa. 


ing which took place in the 1930s. 

Four years ago, a team of paleoanthro- 
pology cal researchers from the Univer- 
sity of the Witwatersrand in Johannes- 
burg. led by Ron Clarke, discovered 
fragments of the hominid’s ape- like 


The Geomagnetism Laboratory at the 
University of Liverpool dated the hom- 
inid at between 3.22 and 3.58 million 
years old. In addition to being older than 
Lucy, the new ho mini d is older and more 
significant than the last ground-breaking 


The ambiguity served Mr. Netanyahu 
well at home. But the Clinton admin- 
istration ran short of patience and fi- 
nally, at Wye River Plantation this an- 


And if Mr. Netanyahu loses a vote of tnmn, Mr. Netanyahu was forced to 
confidence in the Knesset and most face commit himself to pullbacks. In his 


new elections, the peace process will just Likud party and among its rightist allies. 


right foot and human-like ankle. Dubbed find from Sterkfontein, that of the Mrs. 
“Little Foot,” it was one of foe most Pies cranium, dated at 2.7 million years 


important finds to emerge from the 
Sterkfontein Caves, among the world’s 
richest ancient hominid fossil sites. 


old. and found in 1947. 

Mr. Clarice and his ream members 
dramatically described how their “pa- 


have to wait No one believes further 
pullbacks would be possible in the beat 
of an election campaign. 

Practically from the day he took office 
in May 1996, Mr. Netanyahu has made a 
virtue of vagueness. When speaking 


In July 1997, in a separate layer of teo-detective” work led to foe discov- with the pro-peace camp, the prime min- 
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rock, the hominid’s tibia was discovered 
by Stephen Motsnmi, one of Mr. 


This story,” Mr. Clarke said, ister offered assurances that he wanted a 


Clarke’s researchers, and in September, with a death.” 


“like all good detective stories, begins deal with foe Palestinians as much as 


anyone. When his audience was hard- 


the decision was heresy. A co mmitm ent 
to hold territory in what Jews call the 
Land of Israel, not give it away, was foe 
bedrock of Likud ’s founding and ide- 
ology. In signing foe Wye River Memor- 
andum at the White House, Mr. Net- 
anyahu had blurred the distinction 
between his party and foe Labor Party. 
And he had put himself on the side of the 
peace camp. 


TAXES: Blair and Schroeder Agree to Oppose ‘ Unfair ’ Ones 


Continued from Page 1 


distortions of competition in Europe. 
But they said that exceptions could be 


But they said that exceptions could be 
approved if a government could show it 
was vital to Europe’s competitiveness, 
something that British officials said ap- 
plied to Britain's demand to exempt 
Eurobond trading from a proposed EU 
minimum tax on savings. 

The two leaders also said that har- 
monized persona] income tax rates were 
“not necessary for foe effective fime- 


France did not join the statement, but 
a senior French official said foe gov- 
ernment was * ‘very much in agreement” 
with its message. 

Aides to Mr. Blair clearly hoped the 


believed that with the adoption of a 
single currency Europe would have to 
move toward majority voting on tax 
matters, a change that would effectively 
undermine the sovereignty of national 


UN Vote Revises 
Racism Definition 


statement would calm foe domestic furor governments to set their own tax rates, 
over taxation following foe clash at a Their move surprised Bri tain ’s chan- 


meeting of EU finance ministers in Bros- cel lor of the 
sels last week That development Brown, and pron 
threatened to undo painstaking govern- that Britain woul 
ment attempts to build positive relations dative, 
with its European partners. “To see foe re 

At the Brussels meeting, the German media, and to se* 


boning of the single market” and were and French ministers. Oskar Lafontaine 


not under consideration. 


and Dominique Strauss -Kahn, said they 


DEAL: Zeneca and Astra Agree to Join 


Continued from Page I 


analysts say other European companies, 
with their stock denominated in euros, 
will find themselves pressed toward 
cross-border deals free of currency-ex- 
change problems. 

Additionally, foe pharmaceutical in- 


of the new company, had reportedly been 
underpressure from the family to increase 
foe company’s return. The other deputy 
chairman will be Sir David Barnes, the 
current Zeneca chief executive. 


cel lor of the Exchequer, Gordon 
Brown, and prompted him to declare 
that Britain would veto any such ini- 
tiative. 

“To see foe response of foe British 
media, and to see Gordon Brown re- 
spond by telking about vetoes, hits a 
very sensitive spot with other member 
states.” said Kirsty Hughes, deputy di- 
rector of the Institute for Public Policy 
Research, a think tank with close links to 
foe Labour government “All this does 
not help what Britain is trying to do, 
trying to retain some voice and influence 
despite being out of the single cur- 
rency.” 

In recent days, officials in Germany 
and France have talked of coordination 


Mr. Bamevik is also chairman of Asea rather than harmonization. They have 


Brown B overt Ltd., the biggest electrical 
engineering company in foe world, and 


indicated that their main concerns were 
such things as Luxembourg’s lack of 


Netr fork Times Service 

UNITED NATIONS, New York 
— For the first time in more than a 
half-century, the United Nations 
General Assembly was voting late 
Wednesday to define anti-Semitism 
as a form of racism. 

The vote took place on the 50th 
anniversary of the international con- 
vention against genocide and a day 
before the United Nations celebrates 
the 50th birthday of foe Universal 
Declaration of Human Rights. 

In a resolution introduced by In- 
donesia on behalf of more than 100 
developing nations, the assembly 
also warned against new avenues 
for disseminating the “repugnant 
views” of racist organizations, and 
asked government to monitor com- 
munications for misuse. 

General Assembly resolutions do 
not cany the force of Security Coun- 
cil resolutions, but they do reflect a 
certain level of world opinion. 


dustry is propelled by foe escalating cost has a reputation as a no-frills manager withholding tax on savings, which has 


of research as patents on drugs expire, with a history of fusing corporate cul- attracted hundreds 
The patent, for instance, on Astra’s Lo- fores — an issue that is particola ' 
sec ulcer and heartburn medication — relevant to foe drug business, 
the world’s top-selling drug, which is Only this year a planned merger of i 

marketed in the United states as Prilosec two biggest pharmaceutical compan 
— expires in 2001. in Britain, Glaxo Wellcome PLC z 

“Astra has not feh strong enough to go SmithKline Beecham PLC fell apart, 
it alone in this fierce competition,” said Analysts were divided on foe Ast 


billions 


fores — an issue that is particularly Deutsche marks worth of German sav- 
relevant to the drug business. ings, and foe low tax rates on foreign 

Only this year a planned merger of the companies offered by such countries as 
two biggest pharmaceutical companies Ireland. 

in Britain, Glaxo Wellcome PLC and Still, no one expects the British-Ger- 


Schroeder or Mr. Lafontaine was calling 
the shots. 

And, although Prime Minister Lionel 


ings, and foe low tax rales on foreign And, although Prime Minister Lionel 
companies offered by such countries as Jospin said at a meeting with Mr. Blair 
Ireland. las! week that France shared Britain’s 

Still, no one expects the British-Ger- aversion to having tax powers removed 


expand Jewish settlements on the West 
Bank, fymfisflaKng Palestinian land in 
foe West Bank to bnikj bypass roads for 
foe settlers, and moving toward con- 
struction of a large bousing project in 
East Jerusalem bitterly opposed by 
Arabs. He defended foe agreement he 
had signed by saying how much he hated 
it, suggesting he had gotten foe best 
possible deal under withering American 
pressure. 

But no matter how much he tried to 
sound like a security hawk, Mr. Net- 
anyahu had committed himself to the 
peace process. None of his explanations 
sufficed for his erstwhile hard-line al- 
lies. When, on Nov. 20. Mr. Netanyahu 
went ahead with the first of three sched- 
uled troop withdrawals from the West 
Bank, it was the last straw for the Israeli 
right 

As tang as he went forward with troop 
withdrawals, the Labor Party said it 
would support him. 

Bat when he suspended further troop 
withdrawals last week, that backing was 
withdrawn. And key hard-liners renised 
to be lnred back to Mr. Netanyahu’s 
camp. 

In the parliamentary session Monday, 
Mr. Netanyahu again promised all things 
to all potential allies. To hard-liners be 
sug g ested the pullbacks from the West 
Bank were finished. To Arab lawmakers 
be suggested they would resume after a ' 
brief hiatus. 

The likelihood now is that Mr. Net- 
anyahu will attempt a fhmy of 11 tfa-hour 
attempts to save his coafition by making ■ 
alliances where he can fire! them. He 
may also try to cobble together a “na- 
tional unity” government, a broad al- 
liance that includes the Labor Party. 

But foe Labor Party smells blood, and 
Mr. Netanyahu’s last-gasp attempts to 
attract allies and cut deals in the last 
couple of weeks have come to naught, 
largely because he has made so many 
contradictory promises. 

Lawmakers such as Michael Kleiner 
of foe Land of Israel movement, which 
opposes all pullbacks from the West 
Bank, say at this point they would sup- 
port Mr. Netanyahu only if he delivered 


Jospin said at a meeting with Mr. Blair a written promise to freeze further with- 
lasl week that France shared Britain’s drawals. 


Sigfrid Leijonhufvud, economic com- Zeneca deal, with some arguing that the 
memator at the newspaper Svens ka sharp increases in both companies’ 


men tutor at foe newspaper Svens Ka sharp mi 
Dagbladet in Stockholm. ‘’They need to shares W 
put a lot of money into future research.” possibility 
Astra and Zeneca said foe new com- don, Zen 
pany would be called AstraZeneca and ($44.83) i 
would have a market value of $67 bil- 195 kron 
lion. It will be foe fourth-largest phar- 
maceutical company in foe world. The ~ 

loss of 6,000 jobs represents about one- IVT A *1 
ninth of the total work force. 1 "A J 

The deal followed recent agreements 
between Hoechsc AG of Germany and Co 

Rhone- Poulenc SA of France to com- 
bine their drug and agrochemical busi- costly to lb 
nesses and a 520.4 billion stock swap The ad 
between two French drug companies, Clinton hi 
Sanofi and Synfoelabo S A START-3 

The AstraZeneca deal was the second- 2,000 to 
largest in Europe after foe $36.3 billion Some stra 


aithKline Beecham PLC fell apart. man statement to resolve the tax issue 
Analysts were divided on the Astra- permanently, particularly with the ad- 
neca deal, with some arguing that the vent of foe euro injecting a new and 
arp increases in both companies’ unknown dynamic into European 
shares Wednesday were driven by foe policy-making, 
possibility of rival bids for each. In Lon- Officials here and across Europe have 

don, Zeneca was up £1.61 at £27.11 been confused by conflicting signals 
($44.83) while Astra A shares moved up from the new German government, lead- 
195 kronor to 1705 kronor ($20.95). ing some to question whether Mr. 


from national governments, Mr. Strauss- 


An other hard-liner, Benny Eton of the 
anti- Arab Moledet party, said foe {nice 


Kahn has openly called for the setting of a far bis support would be a public apol- 
mrnim nm corporate tax rate in Europe. ogy from Mr. Netanyahu — “to say in 


minimum corporate tax rate in Europe. 

Germany and France also kept alive 
the possibility of long-term tax harmon- 
ization by issuing a fresh call for more 


ogy from Mr. Netanyahu — “to say in 
front of foe nation, T was misguided and 
misled by Clinton and by Arafat when 


ization by issuing a fresh call for more they took me to Wye and promised 
majority voting on EU policies in a joint thing s, a nd I’m Sony that I went to *his 
letter by Mr. Schroeder and President conference.’ ” 


Jacques Chirac on Tuesday. 


NATO: Albright to Seek New Arms-Reduction Talks in Moscow 


Continued from Page 1 


warn that Russian nuclear weapons In another gesture of conciliation. 


costly to keep in safe winking condition. 
The administration of President Bill 


could be dangerously destabilized by foe NATO invited the Russian leadership to 


millennium bug, NATO officials said 
foeir primary concern was to avoid any 


Yet, with Mr. Clinton arri ving this 
weekend, Mr. Netanyahu is unlikely to 
make such a declaration. And he prob- 
ably would not make it in any event. 
Given the broad public support for the 
peace process launched five years ago in 
Oslo and die Wye accord signed in Oc- 
tober, any candidate for the premiership 


attend foe summit conference marking would have to embrace peace. 

fha enrf. _• XrA*TV-k TC - * • « . 


Clinton has set a goal of further cuts in a malfunctions in Russian air-defense and 
START-3 negotiation down to a range of early-warning systems. 


foe alliance’s 50fo anniversary. NATO 


leaders are scheduled to gather in Wash- anyamrs prospects are iffy. In foe 
rngton in April to formally welcome poll, conducted by the Gallup organi- 


I f new elections are called, Mr. Net- 
anyahu’s prospects are iffy. In foe latest 


2,000 to 2500 deployed warheads. 
Some strategic-arms experts in foe gov- 
foe Unit 


merger of Ciba-Geigy AG and Sandoz eminent maintain that the United States 
AG to create Novartis AG in 1996. Uo- could safely reduce to as few as 1 ,000 


NATO and Russia also agreed to reach 
a new pact that would set national ceil- 


der the deal, Zeneca will offer 05045 of deployed warheads without any loss in 
its shares for every Astra A or B share, deterrent capability. 


Poland, Hungary and foe Czech Repub- zadon and published Wednesday by foe 
lie as new members. President Boris newspaper Ma’ariv, the prime minister 


Zeneca shareholders will control 535 During foeir meeting, which was held 


percent of AstraZeneca. The corporate at North Atlantic Treaty Organization 
headquarters will be in London and foe headquarters here before consultations 


headquarters will be in London and foe 
research headquarters in Sweden. 

“Astra and Zeneca are a perfect fit," 
said Tom McKillop, the head of phar- 
maceutical business at Zeneca — which 
was spun off from Imperial Chemical 
Industries PLC in 1993 and has since 
increased its market value to seven times 
that of its onetime parent 

The new company will combine the 


Warsaw Pact Mrs. Albright said NATO 
was not seeking to gain military’ advan- 
tage. “Rather, we are seeking a balanced 
treaty that benefits us all,’ ’ she said. 


il ceil- lie as new members. President Boris 
across Yeltsin declined to attend the NATO 
stween summit meeting last year in Madrid, 
oc.foe ostensibly because of pique over foe 
SATO alliance's expansion toward Russian 
sdvan- frontiers. Mr. Ivanov refused to respond 
lanced to foe latest invitation, leaving it up to 
d. Mr. Yeltsin or Mr. Primakov. 


newspaper Ma anv, the prime- minister 
trailed Ehud Barak, the Labor Parly 
leader, by 41 percent to 44 percent In a 
race with Lieutenant General Amoon 
Upkin-Shahak, a former army chief of 
staff who has been flirting with a polit- 
ical career, Mr. Netanyahu trailed by 35 
percent to 52 percent. 


headquarters here before consultations treaty that benefits us all,” she said. Mr. Yeltsin or Mr. Primakov. percent to 52 percent, 

between Russia and foe alliance on how to 

improve future cooperation. Mrs. A I- _ • 1 1 . - 

prevent Iran from acquiring Russian mis- PINOCHET: British Home Secretary Allows Case to Proceed 

rile technology and scientific knowledge J 


about weapons of mass destruction. Continued from Page 

U.S. officials expressed concern over 
reports that Iran has been able to gain and each appeal could requirr 
access to critical expertise and tedmol- decision by foe Law Lords, 


Continued from Page 1 character,’ * that the length of time since former Prime Minister Margaret 1 Thatch- 


uire a new mem now "unjust” and that General He had suffered back pains during foe 
After all Pinochet’s health did not call into ques- flight to Britain from Santiago and a 
sted. Mr. tion his fitness to stand triaL doctor recommended immediate sur- 

I say be- He said he had considered claims by_ gery. The operation took place on Oct 9 
iited. the Chilean government that General’ and he was recuperating in foe London 
i that the Pinochet might stand trial in Chile but Clinic on Harley Street when he was 
year. noted he did not “consider the pos- arrested on Oct 16. 
to a par- sibility of a trial in Chile to be a factor The action was brought by Judge Gar- 

his reas- which outweighs foe U.FL’s obligations zon as part of his investigation of human 
not sus- under the European Convention on Ex- rights atrocities committed during the 
i murder tradition to extradite Senator Pinochet to “dirty wars” of the 1970s and 1980s in 
tot fit the Spain.’ ’ In Chile. General Pinochet is Latin America. In his charge Judae Gar- 


the alleged offenses did not make trying er in her Belgravia home, 
them now “unjust” and that General He had suffered back dj 


jompany win com Dine me access ro cnucai expertise ana icumoi- accision oy me 
manufacturers of two of foe best-known ogies by circumventing Russian export appellate proca 
medications — Astra’s Prilosec ulcer control laws and luring some scientists to Straw will agai 
drug and Zeneca’s cancer treatment — Tehran. The officials said Mrs. Albright 


and” wiQ, according to Mr. McKillop, warned Mr. Ivanov that Russia could lose Lega 
achieve a huge leap in global sales and millions of dollars is U5. aid unless it process 
marketing power. halted the flow of sensitive information. Inal 

The two companies’ revenue in 1997 Russia’s desperate need for hard cash iiament 
totaled SI5.9 billion, $115 billion in has led to other transactions that have ooiug, Mr. Straw said he could not sus- 
drug sales. The combined pretax profit raised security alarms within foe At- tain the charges of genocide and murder 
was $35 billion, and foe combined re- lantic alliance. A Russian promise to 


appellate procedures are exhausted. Mr. 
Straw will again have the final say be- 
fore Mr. Pinochercan be extradited. 


Legal experts have estimated that the 
xess could take more than a vear. 


In a five-page written reply to a par- 
liamentary question detailing his reas- 


tain foe charges of genocide and murder 
in the petition because they did not fit the 


Mr. McKillop was named chief ex- 
ecutive of the combined company. Con- 


After a period of tensions caused by match the accusations from foe Spanish 

— 1 — 1 r„J__ 13 C' .. > ' 


trary to expectations that the chairman differences over NATO enlarg emen t and Judge Baltasar Garzon with equivalent 


would be foe current chairman of Astra, the Balkans, foreign^ ministers from Rus- British criminal charges of attempted 
Haaken Mogren, the companies said that 522 and foe alliance’s 16 member stales murder, conspiracy to murder, torture, 
Percy Bamevik, one of foe best-known approved an ag enda fra next year de- conspiracy to torture, hostage-taking 
and most ambitious magnates in signed to bolster mutual efforts at peace- and conspiracy to take hostages. 
Sweden, would fill that role. keeping, crisis management, nuclear se- Addressing the other considerations 


smen for Kingsley Napley, the 
representing General Pinochet, 


and most ambitious magnates 
Sweden, would fill that role. 


British criminal charges of attempted declined to comment on whether it was 
murder, conspiracy to murder, torture, considering an emergency application 
conspiracy to torture, hostage-taking for High Court review of Mr. Straw’s 


Mr. Bamevik is chairman of Investor canty and conventional aims control. 


and conspiracy to take hostages. 

Addressing foe other considerations 
that be said he was legally bound to base 

fVM \ f_ C -■ J l . J«J 


for High Court review of Mr. Straw’s 
decision, which might put off foe Friday 
hearing. 


The action was brought by Judge Gar- 
zon as part of his investigation of h uman 
rights atrocities committed during the 
“dirty wars” of foe 1970s and 1980s in 
Latin America, In his charge. Judge Gar- 
zon held General Pinochet responsible 
for foe deaths or disappearances of more 
than 3,000 people after he seized power 
in a 1973 coup. 

On Ocl 28, London’s High Court 
ruled unanimously that General 
Pinochet enjoyed immunity from arrest 
as a former head of state. The court 
ordered him to stay in England until the 
outcome of an appeal bro ught fry the 


AB, foe investment arm of foe powerful Russia has agreed to allow NATO his decision on, Mr. Straw said he did not of visits here in recent years without 


General Pinochet has made a number Crown Prosecution Sendee. It was 


Waltenbeig fiamHy, which owns about 12 experts to investigate bow foe Year 2000 find thai General Pinochet was entitled incident. He arrived this time on Sepc 21 
percent oF Astra's stock. Mr. Mogren. computer problem could affect Russia’s to sovereign immunity, that foe charges and was treated as a V.UP. on his arrival 
who will be one of two deputy chairmen defense systems. While some experts against him were not “of a political by the Foreign Office and took tea with 


matter of some surprise when the House 
of Lords overturned that decision Nov 
25, leading to Wednesday’s new setback 

for the general. 



. , ft’" ' 

* *U: - 


Violence Kagt 
In West Bank 


The AaodaudPress ' r, 

RAMALLAH, West Bank— Pespite 
UJS. appeals to end foe violencey Pal- 
estinians stoned Israeli'- troops mid. mqj- 
torists Wednesday in. the most wide- 
spread West Bank clashes in monffi^ 
and a MestinianteoMgo'^ was kflled.by 
Israeli Army gunfire. ' _ 

Heimeted sokfierc in riot gear alsq 

r 1 I.U.. erwl sint.tUr 


gas. In all, 87 Palestinians ware injnsed 
Wednesday by rubber bullets and. fogg 
by five rounds. Six Israelis, mUudw 
two soldiers and two riot poSoeme^, 
were hurt by stones. /. a 

The death of Jihadlyad. 17, who wi$ 
shot in the chest with a live ballet, cang 
just four days before foe stazt-of Pres- 
ident Bill Clinton's visit to Iaaed and ^ 

Palestinian areas, and was likely to trig- 
ger new violence. - 

A 21-year-old Pal e stinian u nm a si ty 
student, Nasr Erekac, who wasczmcaUy 

wounded by Israeli fire onMooday, died 

Wednesday after being disconnected 
from life support. Mr. Erckai.a cousin of 
foe chief mestinian peace negotiator. 
Saeb Erekat, was to be buried -.Thurs- 
day. ... . 

Clashes erupted Wednesday on foe 
outskirts of most West Bank towns, wi% 
rioters pressing for the release of Pal-' 
estinian prisoners held by Israel and. 


marking foe 11th anniven»ry_of foes 
uprising against Israeli occupation. J Mfc 

■ Court Martial for Israeli Sokticar 


The army decided Wednesday ■ to . 
court-martial an Israeli soldier who wa » 
beaten by a Palestinian mob. The 
sociated Press reported from Jerusa^ 
lem. 

Corporal Asaf Myara, 19, wffl be 
charged with not carrying a loaded 
weapon and leaving his base without 
permission. The beating, captured by 
TV cameras, shocked foe country and 
froze foe peace process. . , *.* . . jfl 
But the army will not bring charts 
against foe young soldier for not Tim® 
his M- 16 rifle on his attackers, wffl 
smas hed die windows of foe car he ww 
traveling in, dragged him out and strut* 
him repeatedly in foe head with dundcf 
of concrete. ' -S 

The attack took place last week in^ tij» 
West Bank town of Ramallah. Xa nr ' 
spansd. Prime Minister Benjamin. Nql 


drawai in foe West Bank. : . > ■ • ' m 
The amfysprlfesmah’s office said inaL 
statement that a soldier should butt 
opened fire under such crrcrrmstancojr 
Corporal Myara told investigators that 
he was- unable to act because he- was 
incapacitated by one of foe first iock| 
striking his head. . I 

The attackers also stole Corpora 
Myara’s rifle as he ran to safety. TtA 
pictures of Coqtoral Myara cowering on 
foe floor and not trying to fight bad 
touched off a debate over whether IsraA 
had lost its nerve. ' ... T 

The army said it would distaplitte 
Corporal Myxra’s commanding offices! 


Israel Court Revises^ 
Army Exemptions ? 


JERUSALEM — ^ la a landmark 
decision touching a. deep divide be-: 
tween strictly religious and secular 
Israelis, foe Israeli Supreme Court 
. ruled Wednesday that a long-stand- 
ing exemption of rigqBrously-Qitho- 
dox Jewish yeshiva students from 
army service was illegal .and mnst 
be regulated by Parliament. 

The exemption from compulsory 1 
military service of about 31 mX> ye-* 
shiva students has ang ered secular' 
Israelis, who have ' accused the' 
Strictly Orthodox C ommuni ty of* 
shirking a duty borne by Ike rest of' 
Israeli society. • (NYT)^ 


• *.W< : 


Protesters Target 
Canadian Leader 


VANCOUVER, V British 
.Columbia — Prime Minister Jean' 
Chretien retained to Vancouver fori 


last y ear — ■ and was met by rowdy* 
protests that resulted in lO anwts' 
and several injuries. r . i 
Police officers used batons aftcr 
som e of about 700 protestor tried toJ 
break through a security corckm otSSj 
side foe hotel where Mr. Chretiens 

was speaking Ttesday. — 

At th e Asia-Pacific EconotmcCo-i 

operation conference here ' ixu 
November.1997, students protesting.' 
foe presence of foenSresident 
Suharto of Indonesia were anested. 
Since then, some stademshave been 
pressiagfa an inqmty into whether 
Mr. Q nenea'g office ordered' the 
suppiession of protests. {AP) 


irph to TestMissUes 


TE HRAN Iran wffl testfee! 

missiles during 


MinrsiateS ns— | 

beat informed of foe tests^fci 
agency said, jn, t DO date was erven,' 
The agency did not say whichofiK 

missies would be fired. In Septem- 

ber, Iran unveiled foe Shalnb-3n§t 
are,. which has a range of L3W 
kilometers (800 mik£)f^ < 
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INTERNATIONAL 


1 *^ 1 *$ Block Surprise Check 

i •.,• Aides Refuse Inspectors Entry to Ruling Party’s Offices 


£ 


By Barbara Crossette 

' • N«*Yark Ttmei Service 


’ UNTIED NAHC^S, New Yoric^ 
Baretytwo days into a cmdal ionad of 

tors 


■ umv uie jittjjn wp uou 

- building. “in : a provocative ; way and. 
with no notice'. ” UN < 


fcfa nding Ba’arfrSo- 

*' A senior Iraqi minister accused the 
inspectors a£ viotethig an agreement on 
^ess to^cemm places deemed sen- 
aitive by the Iraqis, usually buildiniraor 
eompomKis dlose to the leadership 
The minister, Amir Mohammed 


ttat the inspectors bad violated Iraqi 

L SOV ?Sg^ yM ^s: u> enter Se 
mty wmdtog wiflwni proper notice. 
,/Wbeo a team arrived at the parhr 
Office Wednesday, officials here andin ‘ 
Baghdad said, the inspector wqro.tdd 
mey had to produce alist o£exacfta what 7 
wanted to see. . . “ 

" They refused and were, locked out for 
45 minutes before leaving .the sup. 7 
Another Iraqi official __ complained 


Officiate said that 

“no notice-” is the essence of surprise 
inspections. ' 

Richard Butler, the executive chair- 
man of the, UN. Special Ccfamrission,. 
known as XJnscom, which has b een m 
charge of disarming Iraq since 1991, 
was restrained ia reacting Wednesday, 
.ahboagh he called, the incident at the 
party office “very serious He was not. 
asked to report to the Security Council. 

■ Mr, Bader is planning to riiake a 
weekly report pu general progress or 
lack ofittothc cooncil Thursday, and he 
is expected dim to elaborate on the 


In 


Washington, David Leavy, a 
for the National Security 


, said that tbe Clinton admin- 
istration expected the Iraqis to cooper- 
ate across a fuB spectrum of activities if 
Aerjrwant to have tbe sanctions imposed 

til- — and to; avoid another threat of 
mflitaiy action. . 

Mr. Leavy said in an interview that the 


United States wanted to hear from Mr. 
Butler before making a judgment on the 
level of Iraqi compliance. “But as the 
presiden t said, if Iraq cannot live up to its 
obligations, if Butler determines that Uo- 
scom can't do its job effectively, we have 
the forces in the region to respond.’ 1 

Whenever cornered, Iraq has fallen 
back in recent years on comp hints that 
die behavior of inspectors is an affront 
to the dignity and sovereignty of Iraq. 
Since June 1996, when Mr. Butler's 
predecessor, Rolf Ekeus, said be would 
take' Iraq's “legitimate security con- 
cerns” into account when conducting 
searches, Iraq has tried to protect a range 
of sizes — and the list changes — - with 
special treatment. 

Mr. Ekeus wrote a directive to in- 
spectors explaining how they should 
conduct investigations at sites the Iraqis 
called sensitive, bat there was never an 
agreement to exclude any site from the 
inspectors’ purview. There was agree- 
ment only to limit toe number of in- 
spectors and to allow a high-level Iraqi 
official to accompany them through the 
building to be inspected, which would 



In a Shift, U.S. Will Press 
To Overthrow Saddam 


By Barton GeHman 

Wirtiij # ton Post Service 


TVk Awawd Pn« 

Richard Butler, the UN inspector. 


ooc be identified before the spot check. 

Iraqis also make reference frequently 
to the agreement signed in February 
with the UN secretary-general, Kofi 
Annan, which they interpret as alto cre- 
ating special categories of sites de- 
serving special handling. That agree- 
ment allowed inspectors, accompanied 
by diplomats, to enter presidential prop- 
erties, but only for perfunctory walk- 
throughs. Inspectors have not tried to re- 
enter those buildings. 
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Gabon Leader Wins 
Extra 7- Year Term 


WASHINGTON — Samuel Berger, 
the national security adviser, has com- 
mitted the Clinton administration to 
work “step by step, in a practical and 
effective way” to undercut and even- 
tually replace President Saddam Hus- 
sein of Imj. 

Mr. Berger linked that goal for the 
first time with a pledge * ‘to use effective 
force if necessary,” a threat reserved 
previously for circumstances in which 
Iraq rebuilt forbidden weapons or men- 
aced its neighbors. 

His speech, made at Stanford Uni- 
versity on Tuesday, represented the ad- 
ministration’s most extended argument 
for shifting U.S. policy from contain- 
meat alone to overthrow of the Baghdad 
government. Mr. Berger did not use the 
word “overthrow,” which could bring 
the administration into conflict with in- 
ternational law. 

He noted that “change in Iraq will 
take time” and that policymakers 
“must nor play recklessly with the 
lives” of Mr. Saddam's opponents, who 
were crushed in uprisings in 1991 and 
1996. But the speech represented a de- 
cision by President Bill Clinton and his 
senior advisers to hazard American 
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The Associated Press 

LIBREVILLE, Gabon — President 
Omar Bongo, the ruler of Gabon for the 
past 31 years, has been re-elected pres- 
ident of this Central African country for 
seven more years. 

Interior Minister Antoine Mboum- 
bou Miyakou announced late Tuesday 
night that Mr. Bongo had been re-elect- 
ed with 66 percent of the vote. 

Pierre Mamboundou, the first runner- 
up among Mr. Bongo's seven oppo- 
nents, received 16 percent of the vote. 

The Gabonese opposition has already 
lashed ont at the government for the 
vote, charging that Mr. Bongo’s ad- 
ministration had weakened the National 
Electoral Commission, which oversaw 
the election, and rigged voter lists. 

Mr. Bongo’s vast financial resources, 
dominance of the broadcast media and 
widespread patronage system gave him 
an enormous advantage over his op- 
ponents, and his victory had been 
widely expected. 

Despite widespread allegations of cor- 
ruption and a history of autboritarianisra, 
Mr. Bongo does retain a national fol- 
lowing, in part because of Gabon's sta- 
bility and relatively high standard of 
living. Mr. Bongo, who came to power in 
1 967, relaxed his stranglehold on politics 
after pro-democracy protests forced him 
to allow opposition parties in 1990. 


tige on the downfall of the Iraqi 
leader. 


Mr. Berger said more about why than 
how the administration means to bring 
this about He cited, without elaborat- 
ing, intentions to “strengthen the Iraqi 
opposition” and provide “moral and 
material support.” 

His groundbreaking language on the 
use of military power noted only that the 
government will seek “a better future 
for Iraq with patience and resolve, with 
determination to use effective force if 
necessaty. and with confidence that our 
goals will be met” 

In justifying an unusual admission of 
intent to topple a sovereign government 
Mr. Berger shifted emphasis away from 
the “weapons of mass destruction” ihat 
be said remained “America's mosi vital 
national interest” in the Baghdad re- 
gime. More fundamentally, he said, Mr. 
Saddam's continuity in power weakens 
regional friends of the United States 
who wish to “move toward economic 
openness, political pluralism and in- 
tegration with the world economy.” 

“As long as Saddam remains in 
power and in confrontation with the 
world, the positive evolution we and so 
many would like to see in the Middle 
East is less likely to occur,” Mr. Berger 
said. “His Iraq remains a source of 
potential conflict in the region, a source 
of inspiration for those who equate vi- 


olence with power and compromise 
with surrender, a source of uncertainly 
for those who would tike to see a stable 
region in which to invest 

The United States has succeeded in an 
effort to contain Iraq after the Gulf War 
of 1 99 1 , Mr. Berger argued, but he raised 
doubts whether containment ‘ ‘by itself is 
sustainable over the long run.” The 
policy is expensive, vulnerable to ma- 
nipulation by Iraq, unpopular with allies 
and “we cannot tolerate it endlessly.” 

He straddled the central policy debate 
on whether to focus on a coup — as the 
Central Intelligence Ageucy has em- 
phasized — or on an insurrection from 
outside, as congressional leaders now 
urge. The national security adviser 
promised backing for the outsiders, to 
help them “delegitimize Saddam,” but 
he also dangled incentives aimed at ap- 
pealing to potential rebels at the center 
of power in Baghdad. 

“We would work to ease economic 
sanctions" against a new government 
and “work to relieve Iraq’s massive 
economic debts,” Mr. Berger said. 

Many proponents of overthrow, ac- 
cording to Phoebe Marr, until recently 
one of the U.S. government's leading 
experts on Iraq, “have a strategy that 
emphasizes the periphery, basing the 
opposition among the Kurds in the north 
ana the Sbia in the south.” 

“That’s a flawed strategy,” be said. 
“They are weak, they're fractured and 
they're not in power. 

“We have to give the center more 
incentive, and that 's exactly whail think 
Sandy Berger is doing." 

■ UN Inspectors Rebuffed 

A United Nations weapons inspec- 
tion team turned back Wednesday after 
it was refused admission to an office of 
the ruling Ba'ath Party in Baghdad, 
state-run Iraqi radio said, according to 
The Associated Press. 

It was the first time a UN team had 
been blocked from searching for banned 
weapons since Richard Butier. head of 
the UN Special Commission that over- 
sees the inspectors, announced this 
week that * ‘surprise” inspections would 
resume on Tuesday. 

Iraqi radio said that a UN weapons 
team tried to get into a headquarters “in 
a provocative manner without previous 
announcement.” 

The broadcast, which quoted the of- 
ficial Iraqi press agency, INA, said tile 
Ba’ath Party official in charge of the 
headquarters demanded that the head of 
the UN team give him a written dec- 
laration “on the banned items” the 
team was seeking. 

“The team rejected this and with- 
drew,” the agency said. 
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•nVERMU Declaration of Honan Rights 

Adopted and proclaimed by General Assembly resolution 217 A (110 °* *0 December 1948 


I Article 1 

AH human beings are f»>m free and equal in dignity and 
rights. They are endowed with reason and conscieiice and 
should act towanfs one another in a spirit of brotherhood. 


I Akdcue 2 ' 

Everyone is entitled to an tee rights and freedoms set forth 
in this Declaration, without distinction erf any kind, such as 
race, colour, sex. language, religion, poSicaf or other opi- 
nion, national.or social origin; property, Wrft or other sta- 
tus. - • • ■ . 

Furthermore, no distinction shall be made on the basis of 
the political, jurisdictional or international status of the 
country or territory to which a person belongs, whether it 
be independent, trust, non-seff-govem'mg or under any 
other lirttation of sovereignty. 


I Aimcu 3 •• • _ . 

Everyone has the right to life, fcerty and security, of person. 


PREAMBLE 

Whereas recognition oflhe inherent dignity end of the equal and inalienable rights ofeli members of the human family 
is the founefafibn of freedom, justice end peace in the world. Whereas disregard ancf contempt for human rights have 
resuMed in barbarous acts whhh have outraged the conscience of mankind, and the advent of a world in which human 
befogs shall enjoy freedom of speech and belief and freedom from fear and want has been proclaimed as the highest 
aspiration of foe common people, Whereas it is essential, if man is not to be compelled to have recourse, as a fast 
resort , to rebellion against tyranny and oppression, that human rights should be protected by the rule of law. Whereas it 
is essential to promote foe development of friendly relations between nations. Whereas the peoples of the United 
Nations have fo the Charter reaffirmed foeir faith m fundamental human rights, in foe dignity and worth of foe human 
person and in foe equal rights of men and women and have determined to promote social progress and better 
standards of fife in larger freedom. Whereas Member States have pledged themselves to achieve, in cooperation with 
the United Nations, foe promotion of universal respect for and observance of human rights and fundamental freedoms. 
Wreraas a common understanding of these rights and freedoms is of the greatest importance for foe full realization of 
this pledge, Now, therefore, foe General Assembly proclaims this Universal Declaration of Human Rights as a common 
standard of achievement for ait peoples and all nations, to the end that every individual and every organ of society, 
keeping this Declaration constantly in mind, shall strive by teaching and education to promote respect for 
these rights and freedoms and by progressive measures, national and international, to secure their universal 
and effective recognition and observance, both among the peoples of Member States themselves 
and among foe peoples of territories under their jurisdiction. 


I Aimcus 25 

Everyone has the right to a standard of living adequate for 
the health and well-being of himself and of his family, inclu- 
ding food, clothing, housing and medical care and neces- 
sary social services, and the right to security in the event 
of unemployment, sickness, disability, widowhood, old age 
or other lack of livelihood in circumstances beyond his 
control. Motherhood and childhood are entitled to special 
care and assistance. Ail children, whether bom in or out of 
wedlock, shall enjoy the same social protection. 


I Article 4 

No one Shan be held to slavery, or servitude; slavery and 
the slave bade 'shafi be prohibited .in afl their forms. 


I Article 12 

No one shafi be subjected to arbitrary interference with his 
privacy, family, home or correspondence, nor to attacks upon 
his honour and reputation. Everyone has the right to the pro- 
tection of foe. law against such interference or attacks. 


I Article 19 

Evetyone has the right to freedom of opinion and expres- 
sion; this right includes freedom to hold opinions without 
interference and to seek, receive end impart information 
and ideas through any media and regardless of frontiers. 


*Arneis5 

No one shall be su^ected to torture or to cruel, inhuman or 
degraettrto tresrtmentor puriteftrmnt 


Article £ 

everyone has the rigW foreeognaion everywhere as a per- 
son before the tew. 


I Article 13 

Everyone has the right to freedom of movement and resi- 
dence within the borders of each State. 

Everyone has the right to leave any country, including his 
own, and to return to his country. 


I Article 20 

Everyone has the right to freedom of peaceful assembly 
and association. No one may be compelled to belong to an 
association. 


I Article 26 

Everyone has the right to education. Education shall be 
free, at least in the elementary and fundamental stages. 
Elementary education shall be compulsory. Technical and 
professional education shall be made generally available 
and higher education shall be equally accessible to all on 
the basis of merit. 

Education shall be directed to foe foil development of foe 
human personality and to foe strengthening of respect for 
human rights and fundamental freedoms. It shall promote 
understanding, tolerance and friendship among all nations, 
racial or religious groups, and shall further the activities of 
the United Nations for the maintenance of peace. 

Parents have a prior right to choose the kind of education 
that shall be given to their children. 


■ Akt«le7' • 

All are equal before foe tew and are entitled without arty 
disertomtokm to . equal pnrtectfon of the law. All are entitled 
to equal protection against any discrimination in wotefaon 
of this Declaration and against any incitement to such 
discrimtoatton. 


I Article 14 

Everyone has the right to seek and to enjoy in other countries 
asylum from persecution. 

This right may not be invoked to tire case of prosecutions 
genuinely arising from non-poftical crimes or from acts 
contrary fo the purposes and prtoefotes of the United Nations. 


to 


■ Article it 

.. Everyone has the right to an elective remedy byjw eom- 
j patent nsfional trfousriab tor acts violating the fundamental 
righto granted htev&y te* 2 consfitution or by law. * 


I Article 15 

Everyone has the right to a nationality. 

No one shall be arbitrarily deprived of his nationality nor 
denied the right to change his nationality. 


I Article 21 

Everyone has the right to take part in tire government of 
his country, directly or through freely chosen representa- 
tives. 

Everyone has the right to equal access to public service in 
his country. The wifi of the people shall be the basis of the 
authority of government; this will shall be expressed in per- 
iodic and genuine elections which shall be by universal 
and equal suffrage and shall be held by secret vote or by 
equivalent free voting procedures. 


I Article 27 

Everyone has the right freely to participate in the cultural 
life of the community, to enjoy the arts and to share in 
scientific advancement and its benefits 
Everyone has the nght to foe protection of foe moral and 
material interests resulting from any scientific, literary or 
artistic production of which he is the author. 


M Article® 
No one 
exile. 


staB be subjected to afoarary arrest, detention or 


i Article 10 
Everyone is enfitedjn 


mlnation of his i* 
charge against h&n. 


^ to a fair and public hea- 
irripa^ tribunal, in foe deter- 
- — and of any. criminal 


I Article 16 

Men and women of foil age, without any limitation due to 
race, nationality or religion, have foe right to marry and to 
found a family. They are entitled to equal rights as to mar- 
riage, during marriage and at its dissolution, 

Marriage shall be entered Into only with the free and foil 
consent of foe intending spouses. 

The famfly is the natural end fundamental group unit of soci- 
ety and is enftied to protection by society and foe State. 


I Article 22 

Everyone, as a member of society, has foe right to social 
security and is entitled to realization, through national 
effort and international co-operation and in accordance 
with the organization and resources of each State, of the 
economic, social and cultural rights indispensable for his 
dignity and the free development of his personality. 


i Article 28 

Everyone is entitled to a social and international order in 
which the rights and freedoms set forth in this Declaration 
can be folly realized 


H 'Ar tbct* n , 

Everyone charged vwfo a peflad offence has the riflht to . he 
Everyone v _• a-crtfljij-Q m few ina 


SEBSffi-iTifirs - neces - 


I Article IT 

Everyone has foe right to own property alone as well as in 
association with others. - 

No one shall be arbitrarily deprived of his property. 


P 



imposed than the one that was appficabte at foe.ttme the. 


I Article. 1$ 

Everyone has the right tb -freedom of thought conscience 
and religion; this right includes freedom to change his reli- 
gion or belief, and freedom, either atone dr in community 
with others and m public or private, to manifest his religion 
or belief in teaching, practice; worship and observance. 


I Article 23 * 

Everyone has foe right to work, to free choice of employ- 
ment. to just and favourable conditions of work and to pro- 
tection against unemployment Everyone, without any dis- 
crimination, has the right to equal pay for equal work. 
Everyone who works has the right to just and favourable 
remuneration ensuring for himself and his family an exis- 
tence worthy of human dignity, and supplemented, if 
necessary, by other means of social protection. Everyone 
has foe right to form and to join trade unions for the pro- 
tection of his interests. 


I Article 29 

Everyone has duties to foe community in which alone the 
free and foil development of his personality is possible. 

In foe exercise of his rights and freedoms, everyone shall 
be subject only to such limitations as are determined by 
law solely for the purpose of securing due recognition and 
respect for the rights and freedoms of others « nd of mee- 
ting foe just requirements of morality, public order and the 
general welfare in a democratic society. 

These rights and freedoms may in no case be exercised 
contrary to the purposes and principles of the United 
Nations. 


■ Article 24 

Everyone has foe right to rest and leisure, including reaso- 
nable &ntertton of working hours and periodic holidays with 
pay. 


I Article 30 

Nothing in this Declaration may be interpreted as implying 
for any State, group or person any right to engage in any 
activity or to perform any act aimed at foe destruction of 
any of the rights and freedoms set forth herein. 
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NATO Looks Ahead 

Keeping op oo the maintenance of 
TO , America's premier intema- 


NA* 

tional alliance, is a perennial task of 
U.S. diplomacy. The last time out, the 
issue was enlarging the alliance by 
locking in some of the European stares 
liberated by the end of the Cold War. 
Enlargement is not over yet, but the 
Clinton administration is calling for a 
new “strategic concept" to freshen 
NATO's purpose and coherence as its 
30th birthday rolls around in April. 

In the heroic Cold War days, NATO 
deliberations always started out with 
firm public statements of anti-Soviet 
unity and resolve. Then the diplomats 
moved behind closed doors to cope 
with the inevitable tensions arising 
from the varying size, power, location 
and leadership role of the members. 
This time the Soviet threat has dis- 
appeared, but the familiar Atlantic ten- 
sions are still in play. It is no crisis but 
it is going to take work to make a new 
strategic concept worth the effort of 
producing it. 

As always, the United States has 
larger ideas for NATO than do its 
European members. They want stra- 


tegic protection so they can go about 
their daily business. The United States, 
uniquely a global power, would draw 
its allies into deeper cooperation on 
new security and political problems. 
The extras cover defense of demo- 
cracies against weapons of mass de- 
struction, terrorism and local conflicts, 
the engagement of Russia without let- 
ting Russia bind NATO decisions, and 
die provision of an adequately funded, 
advanced and relevant defense, includ- 
ing missile defense. 

The NATO way of handling internal 
differences has always involved a cer- 
tain amount of wordplay, as with the 
current American call for a geograph- 
ical ambit that is neither global nor 
"artificially limited." But the NATO 
way has also involved straight talk and 
hard bar gaining of the sort that pro- 
duced its incomplete but breakthrough 
out-of-NATO area deployments in 
Bosnia and Kosovo. However imper- 
fect, these are examples of the open- 
ness to change that alone will k 
NATO an effective and efficient guc 
ian of American interests in Europe. 

— THE WASHINGTON POST. 


What Does Clinton Want? 


If President Bill Clinton wants an 
impeachment vote in the House of 
Representatives and a possible trial in 
the Senate, be has the House Judiciary 
Committee exactly where he wants it. 
If, however, he would like to be less 
passive about his future, he has to 
change the direction and content of the 
committee's deliberations. In practical 
terms, that means that he must free 
himself and his defenders from the 
paralyzing fiction that he did not lie 
under oath. 

It is unclear, of course, whether Mr. 
Clinton wants to avoid an impeach- 
ment showdown in Congress. He may 
be so addicted to chaos that he can only 
feel comfortable in a storm. Or he may 
simply be imprisoned by lawyers who 
tell him that he can cling to office and 
defeat any criminal indictment if he 
will just stick to his story. 

But if the White House and Con- 
gress should want to respond to the 
public desire for a censure deal, the 
hearings on Tuesday were not a total 
washout For the most part, the Demo- 
cratic case was well presented. 

Only a gratuitously patronizing 
presentation by Sean Wtientz, a 
Princeton historian, marred the Demo- 
cratic experts’ argument that Mr. Clin- 
ton’s misconduct did not meet the con- 
stitutional tests for impeachment 

The White House lawyer, Gregory 
Craig, adopted the conciliatory tone 
demanded by House Republicans. He 
said the president had "personally in- 
structed" him to avoid legalisms and 
admit that Mr. Clinton was blame- 
worthy, evasive and immoral, and had 
"misled his wife and family, his 
friends and colleagues and our na- 
tion.’ ’ But Mr. Craig cou Id only sq uirm 
and backpedal when Republicans 
pressed him to explain his insistence 


that the president had not violated his 
sworn oath to tell the truth, the whole 
truth and nothing but the truth. 

Mr. Craig's presentation showed 
why the White House has to resort to 
lawyering when the president is not 
leading. Many Republicans are mo- 
tivated by political blood lust. A smal- 
ler but potentially decisive number are 
looking for a way to let Mr. Clinton off 
the perjury hook if he will admit that he 
lied under oath. Neither faction is will- 
ing to accept presidential assertions that 
defy reason and the factual record. 

Representative Charles Schumer, 
the New York Democrat, is wrong, on 
politics and principle, to ridicule Re- 
publican demands for fuller statements 
of contrition. He and the White House 
should listen to Representative Lind- 
sey Graham's somber statement that 
"because this is not Watergate," im- 
peachment could be avoided if Mr. 
Clinton would "reconcile himself to 
the law" with an admission of lying. 

What Mr. Graham, a Republican, is 
saying is simply that Mr. Clinton needs 


to find a way out of the box he has built 
for himself. But the Republicans who 
demand a statement of culpability as 
well as one of remorse have to be ready 
to respond if the president moves. Any 
deal on censure has to protect him from 
prosecution in the courts on the ev- 
idence known at this time. 

Not much progress was made on 
Tuesday toward such a settlement. The 
White House’s new 184-page report is 
designed to continue tire stalemate. Yet 
the Judiciary Committee debate was 
dignified and productive, and although 
both sides remain in fixed positions, 
nothing happened that would preclude a 
settlement if. against all present indi- 
cations. a leader should step forward. 

—THE NEW YORK TIMES 


Yes to Instant Replay 


Even the most die-hard New York 
Jets fan knows that the team's come- 
from-behind victory over the Seattle 
Seahawks on Sunday was outright rob- 
bery — a gift not from the deity, as the 
Jets’ coach. Bill Parcells, would have 
it, but from a linesman whose eyes or 
mind must have wandered. Vinny 
Testaverde clearly came up short when 
be tried a quarterback sneak in the final 
seconds, but an official signaled a 
touchdown, even though video replays 
showed that the ball never crossed the 
goal line. Seattle's hopes of making the 
playoffs were shattered, and the Jets’ 
hopes of winning the division re- 
mained intact. 

This fiasco came after a botched call 
the week before that allowed die New 
England Patriots to beat the Buffalo 
Bills, thanks to a pass that was ruled 
complete even though video replays 
showed that the receiver was out of 
bounds. The Patriots went on to win 
after another highly questionable cull, 
knocking the Bills out of a first-place 
tie and keeping the Pats in playoff 
contention. Such season- turning mis- 
takes are ample reason for the National 
Football League to reinstate instant 
replay to confirm or overturn ques- 
tionable calls. 

Some critics of instant replay feel 
that the number of bad calls is too small 
to warrant concern, or that human error 
is part of the game, or that subjective 


judgment will still be required to eval- 
uate the videotapes, or that taking time 
out to review videotapes interrupts the 
flow of the game. Never mind that 
commercials interrupt the flow far 
more often. 

Instant replay is no panacea. The 
tape can be inconclusive, and its eval- 
uators can make mistakes. But video- 
tapes can make some calls definitively 
and can provide an additional angle of 
vision. When technology can prevent a 
game- or season-turning injustice, to 
refuse to use it is unreasonable. 

— THE NEW YORK TIMES 

Other Comment 
Censure Is the Solution 

Lawyers, historians and partisans 
can argue from now into the next cen- 
tury about the implications of Bill 
Clinton's behavior and its effect on 
flow Americans view' the presidency. 
But as despicable, dishonest and stupid 
as his behavior has been, his actions 
fail short of being what could be rea- 
sonably interpreted as high crimes and 
misdemeanors. He has brought shame 
and disgrace on his office, and for that 
Congress ought to reproach him in the 
strongest terms. Congress can do so 
only if Republican leaders allow such 
condemnation as an option. 

— Los Angeles Times. 
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Ideology in Economies Needs to Be Recognized 

UlnV, r-ITM The ideology tended 


F RANKFURT — The Asian eco- 
nomic crisis, together with the 
damage wrought by the IMF and the 
U.S. Treasury in the guise of remedy, is 
forcing policy re-examination at some 
of the important international econom- 
ic institutions, and even what can be 
called an examination of conscience. 

James Wolfensohn, president of the 
World Bank, said in October that agen- 
cies such as the Internationa] Monetary 
Fund must change their policies so that 
“mathematics" does not “dominate 
humanity." 

He said that “if we do not have 
greater equity and social justice, there 
will be no political stability, and with- 
out political stability no amount of 
money put together in financial pack- 
ages will give os financial stability." 

This was not a challenge to the dom- 
inant economic paradigm, but it was an 
admission of grave mistakes by those 
who make policy for the international 
economy. 

The OECD in Paris, a center for 
analysis and policy recommendations 
for the industrial nations, is also re- 
appraising the assumptions which lie 
behind mainstream economic and trade 
policies. A citadel of globalization or- 
thodoxy in the past, it now is con- 
ducting a series of conferences in which 
questions are raised about the nature of 
modem economic development. 

Are we in a “new economy," as 


By 'William Pfaff 

many have argued, in which the old 
rules no longer apply? Has an unprece- 
dented “long boom" begun, to con- 
tinue into the new century, producing 
growth of net benefit to the entire in- 
ternational community? Or is it pos- 
sible that this kind of sustained and 
dynamic growth is not desirable? 

The OECD's future-planning group 
is considering not only whether the 
long boom exists, and whether, if it 
docs exist, it is environmentally sus- 
tainable, but the radical question of 
whether it is good for humanity. 

Is it what people really want, given 
the social disruption and human costs 
of this pace of growth? Globalized 
growth undermines existing values and 
disrupts societies, distributing its re- 
wards only selectively. 

“Inequality within and between na- 
tions has. from a number of perspect- 
ives, increased. ... No wonder some see 
the dynamic past a precedent to be 
avoided in the future." That comes 
from the introduction to an OECD con- 
ference in Frankfurt last week. 

Needless to say. the economists, aca- 
demics, bankers and officials invited to 
such a debate are not going to condemn 
either growth or globalization. Their 
professional formation and interests Jie 
in problem-solving. They wish to re- 


form the current system to do away 
with its negative consequences. They 
cannot imagine its abandonment. 

They also are interested in “objec- 
tive’’ analysis, not in political and eth- 
ical argument. Yet they are often un- 
aware of the extent to which they are 
prisoners of ideology, which they ac- 
cept as objective discourse. This limits 
the scope of their analysis. 

Their ideology is that of market ef- 
ficiency, the ideology of the Invisible 
Hand. In the West in the 1970s and 
1980s this ideology replaced the then 
prevailing ideology of economic plan- 
ning and government intervention, 
which for the sake of symmetry we can 
call the ideology of the Visible Hand. 

Ideologies pni to societies the ques- 
tions that the ideology can answer. 
What remains is what its believers 
would describe as exdgaxnous factors 
— questions for which the ideology is 
not responsible. 

Take the ideology of the Visible 
Hand. There can be no doubt that gov- 
ernment intervention produced great 
progressive reforms in industrial so- 
ciety. It was responsible for the postwar 
West European social market system 
and the welfare state, for Franklin 
Roosevelt's New Deal in the United 
Stales, and for Lyndon Johnson ’ s Great 
Society attack on American poverty 
and exclusion. 

The cost of stale intervention was 


high taxes. The ideology tended toin-J 
bibii enterprise and innovation. 
not, itself, produce inflation. (Global 
inflation in the 1970s foUwtffr^ 

U S budget policy dunng the Vietnam 
War and the subsequent float of the 
dollar.) Nonetheless the inteiventaxust 
ideology came to be identified with 

inflation as well as with taxes. 

The ideology of the Invisible Hand 
said that individuals and the market, 
not government, should solve socia l 
problems. Free markets would create 
growth for alL Again, there were great 
successes. The lucky countries live 

with those successes today. 

The unluckv countries, now in crisis, 
are condemned by the ideology for 
* ‘crony capitalism" and other maladies 
of market immaturity. Their problems, 
like the indications of continued social 
distress in the advanced countries, fall 
outside the paradigm. The ideology isw£ 
not responsible. -vf 

The international market economy 1 
we have today is an ideological choice. 

It is not a product of historical in- 
evitability or objective scientific 
thought. Thus it is a welcome devel- 
opment that the OECD and the World 
Bank acknowledge that the choice in- 
dustrial society has made needs to be 
weighed against other choices that 
were not made. - 

International Herald Tribune 

Las Angeles Times Syndicate. - 


Teaming Up to Make Human Rights a Universal Fact 


- Fifty years ago, 
of the atrocities 


T okyo — Fii 

conscious 
committed by the Nazis while 
the world looked silently away, 
the United Nations adopted the 
Universal Declaration of Hu- 
man Rights. It is the embod- 
iment and the proclamation of 
the human rights norm. 

Covenants in 1966 added 
force and specificity, affirming 
both civil-political and social- 
economic-cultural rights, with- 
out privileging either set. To- 
gether with the declaration, 
they mapped out the interna- 
tional human rights agenda, es- 
tablished the benchmark for 
stale conduct, inspired provi- 
sions in many national laws and 
international conventions, and 
provided a beacon of hope to 
many whose rights had been 
snuffed out by brutal regimes. 

A right is a claim, an en- 
titlement that may neither be 
conferred nor denied. A human 
right, owed to every person 
simply as a human being, is 
inherently universal. Held only 
by human beings, but equally 
by all, it does not flow from any 
office, rank or relationship. 

The idea of universal rights is 
denied by some who insist that 
moral standards are always cul- 
ture-specific. If value relativ- 
ism were to be accepted lit- 
erally, then no autocrat — 
Hitler, Stalin, Idi Amin, Pol Pot 
— could be criticized by out- 
siders for any action. 

Relativism is often the first 
refuge of repressive govern- 
ments. The fake dichotomy be- 
tween development and human 
rights is usually a smoke screen 
for corruption and cronyism. 

Relativism requires an ac- 
knowledgment that each culture 
has its own moral system. Gov- 
ernment behavior is still open to 
evaluation by the moral code of 
its own society'. Internal moral 
standards can comply with in - 
lemational conventions. But be- 
cause moral precepts vary from 
culture to culture does not mean 
that different peoples do not 
hold some values in common. 

Few if any moral systems pro- 
scribe the act of killing abso- 
lutely under ail circumstances. 
At different times, in different 
societies, war, capital punish- 
ment or abortion may or may not 
be morally permissible. 

Yet for every society, murder 
is always wrong. All societies 
require retribution to be pro- 
portionate to the wrong done. 
All prize children, the link be- 
tween succeeding generations 
of human civilization: every 
culture abhors their abuse. 

The doctrine of national se- 
curity has been especially cor- 


By Ramesh Thakur 


rosive of human rights. It is used 
frequently by governments, 
charged with the responsibility 
to protect citizens, to assault 
them instead. Under military 
rule, die instrument of protec- 
tion from without becomes the 
means of attack from within. 

An argument sometimes in- 
voked fora policy of "See noth- 
ing, bear nothing, do nothing" 
is that an activist concern would 
worsen the plight of victims. 
Prisoners of conscience bee to 
disagree. It is important to them 
to know that they have not been 
forgotten. Lack of open crit- 
icism is grist to the propaganda 
mill of repressive regimes. 

The United Nations — an 
organization of, by and for 
member states — has been im- 
partial and successful in a stan- 
dard-setting role; selectively 
successful in monitoring abus- 
es, and almost feeble in enforce- 
ment Governments usually 
subordinate considerations of 


UN effectiveness to the prin- 
ciple of noninterference. 

The modesty of UN achieve- 
ment should not blind us to its 
reality. The universal declara- 
tion embodies the moral code, 
political consensus and legal 
synthesis of human rights. 

The world has grown vastly 
more complex in the 50 years 
since. But the simplicity of the 
declaration’s language belies 
die passion of conviction un- 
derpinning it. Its elegance has 
been the font of inspiration 
down the decades. Its provi- 
sions comprise the vocabulary 
of complaint. 

Activists and nongovern- 
mental organizations use the 
declaration as the concrete point 
of reference against which to 
judge state conduct The cov- 
enants require the submission of 
periodic reports by signatory 
countries, and so entail the cre- 
ation of long-term national in- 


and- promotion of human rights, ning anti-personnel land_mine§ 

United Nations efforts are ’ J 

greatly helped by nongovern- 
mental organizations and other 
elements of civil society. NGOs 
work to protect victims and con- 
tribute to the development and 
promotion of social commit- 
ment and to the enactment of 
laws reflecting the more en- 
lightened human rights culture. 

Betweea them, the United 
Nations and nongovernmental 
organizations have achieved 
many successes. National laws 
and international instruments 
have been improved, many 
political prisoners have been 
freed and some victims of abuse 
have been compensated. The 
United Nations has helped also 
by creating die post of high com- 
missioner for human rights. 

The most recent advances on 
international human rights are 
the progressive incorporation of 
behavior and policy 


subordinated military calcujtt 
tions to humanitarian cbncdffB 
about a weapon that cannot dis- 
tinguish a soldier from a child. 
This year the world community 
established the first IntematioBr 
al Criminal Court. The O.S. 
sence from both shows the ex- 
tent to which human rights have 
moved ahead of their strongest 
advocate in the past 

Both examples illustrate th& 
rise of nongovernmental orgffi 
nizations as actors with real in* 
fluence on global issues (hat 
arouse public passions. Recogf? 
noting this, skillful govemmente 
engage civil society, and work 
in partnership with the or^an* 
za tions and the United Nations) 
The transition from the baibais? 
ism of atrocities to die culture of 
human rights requires no less. i> 

:j 

The writer, vice rector of thd 
United Nations University in 


wartime 

within the prohibitionary pro- Tokyo,. contributed this persona 
visions of humanitarian law. al comment to the Iniernatiorm^ 
frastnictures for. the protection Last year’s Ottawa treaty ban- Herald Tribune. 


But Consider Human Responsibilities, Too 


S INGAPORE — Because the 
Universal Declaration of 
Human Rights was formulated 
against the background of the 
unspeakable horrors that Euro- 
peans, especially Jews, suffered 
during the World War U, the 
driving inspiration behind it was 
to protect the individual against 
the state. In the past 50 years, the 
declaration has given birth to a 
large family of international hu- 
man rights law, institutions, 
procedures and norms. 

To commemorate the 50th 
anniversary of the declaration, 
the Asia-Europe Foundation 
and the German weekly news- 
paper Die Zeit recently co-or- 
ganized a colloquium in Ham- 
burg. It brought together 40 
.Asian and European statesmen, 
scholars and activists in the 
field of human rights. 

We all agreed that the dec- 
laration has helped to make our 
world more humane. There 
was, however, disagreement 
between some Asians and Euro- 
peans over two issues. 

Granted that human rights 
are universal in character, but 
given the great diversities 
which exist in the real world, 
should we agree that “different 
places should be allowed to pro- 
gress at different paces" toward 
the achievement of the univer- 
sal standards? 

There was also disagreement 
on whether, in judging the hu- 


End Human Rights Abuses in Sudan 

T HE oratory is soaring as world leaders mark the 50th an- 
niversary of the United Nations Universal Declaration of 
Human Rights this Thursday. The declaration is rightly praised for 
its role in focusing the world’s attention on crimes against human 
dignity committee! by nations. 

Over the decades, the declaration has been used to oppose 
apartheid in South Africa, Communist repression in Eastern Europe 
and many other nationally sponsored human rights violations. 

Why. then, has the United Nations failed to make Sudan the 
focus of world condemnation even though its military dictatorship 
is arguably the worst human rights violator in the world today? 

Sudan's National Islamic Front government has been con- 
ducting a genocidal campaign, increasingly driven by religion, 
against rebels in the predominantly Christian southern part of the 
country that has already claimed more victims than die conflicts in 
Rwanda, Bosnia and Kosovo combined. The overwhelming ma- 
jority of the casualties are not rebels but civilians who do not share 
the regime’s radical Islamic ideology. 

In a study that will be published this week, the U.S. Committee 
for Refugees has estimated that 1.9 million men. women and 
children have died since I9S3 from the war or war-related causes. 

in presenting the Universal Declaration of Homan Rights to 
the United Nations General Assembly 50 years ago. Ambassador 
Charles Malik of Lebanon expressed confidence that it would 
“serve as a potent critic of existing practices and help to trans- 
form reality." To an impressive extent, those hopes have been mem as Jimmy carter or ttw Ilavors are now being 
realized. With American leadership, those hopes could also be United States, James Callaghan from fancy to fact in Ni 
realized in Sudan. What better way to mark the anniversary of of Britain, Valery Giscardd'Es- laboratories, where < 


man rights situation of a coun- 
try, for example, China, we 
should take into account its his- 
tory and context. Put simply, 
should China be judged by the 
standards of the contemporary 
West, or by the dramatic pro- 
gress chat it has made since the 
beginning of the Deng era? 

Many Asian and European 
participants agreed that the re- 
cord of the past 50 years con- 
tains at least throe flaws. 

One, we are all guilty of 
double standards. We tend to 
victimize states in which we 
have little or no national interest 
and which are not in a position 
to retaliate against us. There is 
an inescapable tension faced by 
all governments in reconciling 
commitment to principle with 
the interests of the state. 

Two, the development of the 
corpus of international human 
rights law has been driven by a 
dominant West. A case in point 
is the current effort by Europe to 
impose its opposition to capital 
punishment on the rest of the 
world as a new universal norm. 

Three, because of its ignor- 
ance of the conditions in the 
Third World, the good inten- 
tions of the West sometimes do 
more harm than good. 

In October, I co-chaired a 
meeting on labor relations in The 
Hague. A European nongovern- 
mental organization confessed 
that it had succeeded in closing 
down a factory in Bangladesh 
which had employed children. 
Later it found to its horror that 
because of the poverty of the 
families, some of the girls had 
been forced into prostitution. 

To wipe out child labor we 
therefore need a positive agenda 
of poverty alleviation as well as 
an agenda of targeting the evil 
people who exploit children. 

At the Hamburg meeting, 
former Chancellor Helmut 
Schmidt and former prime min- 
isters of Luxembourg, Gaston 
Thom, and the Netherlands, 
Andreas van Agt, w we given an 
opportunity to put forward a 
draft Declaration of Human Re- 
sponsibilities, Mr. Schmidt is 
honorary chairman of a club of 
elder statesmen established in 
1983 by the late Prime Minister 
Takeo Fukuda of Japan. 

Called the InrerAction Cotin- 
ciL the club has among its mem- 
bers such ex-heads of govern- 
ment as Jimmy Carter of the 


By Tommy Koh 

Miyazawa of Japan and Lee 


Kuan Yew of Singapore. 

The council worked for 10 
years until 1997 to draft its dec- 
laration. which is not intended to 
derogate from but to comple- 
ment the Universal Declaration 
of Human Rights. Nonetheless, 
it has aroused much suspicion 
and opposition in the Western 
human rights community. 

What is the inspiration be- 
hind the draft Declaration of 
Human Responsibilities? Mr. 
Schmidt explained that the draft 
was inspired by two ideas. 

The first is that for the last 50 
years the West had put too much 
emphasis on the rights of the 
individual and too little on his 
correlative responsibility. He 
argued that for any society to 
function well there must be a 
balance between rights and re- 
sponsibilities. 

For example, the right to free 
speech must be balanced by the 
responsibility not to defame 
others or to indulge in "hate** 
speech; freedom of the press 


widely about Islam, Buc 
Confucianism and Hindi 
and has come to the conclusion 
that Western civilization does 
not possess a monopoly of wis[ 
dora or good values. 

He was very proud of the J 
that the draft has the support < 
leaders of all faiths and cri 
ilizations. 

There was, however, no * 
sensus on the merit of the i 
at the colloquium. It was : _ 
that it should be widely' 
seminated and debated by gc 
emments as well as by cii 
societies, and be eventually 
submitted to the United Nationk 
for consideration. j 

The Hamburg meeting com- 
eluded by looking to the futurd- 
In the next 50 years the world 
will be very different from the 
last 50 years. Because of giobj- 
alization, information techno- 
logy and human mobility, we 
are truly the citizens of onfc 
world. We must therefore 
evolve a global consensus 
yrtiai is good and evil, amt wh£t 
is tight and wrong. 

We must behave coward > 



t0 re P°. rt forty and ac- ancient piece of Asian 


curately: and freedom to wor- 
ship must be balanced by the 
responsibility not to denigrate 
the religions of others. 

Mr. Schmidt confessed that 
until he met the Jale Anwar Sad- 
at, he knew nothing about Is- 
lam. Since then he has read 


: piece 
Heart 


Under Heaven, all 

toothers and all women ~s isiersT 


77ie writer, executive director 
(f the Asia-Europe Foundation 
in Singapore, contributed thlk 
personal comment to the Inten- 
notional Herald Tribune. 


IN OUR PAGES: 100, 75 AND 50 YEARS AP.nl 


a document bom of the determination that mass suffering should 
not have be in vain? 

— Mary Ann Clettdon. commenting in The New York Times. 


taing of France, Malcolm 
Fraser of Australia, Pierre 
Trudeau of Canada, Kiichi 


1898: Paris Railway 

NEW YORK — An order for the 
equipment of the underground 
railway in Paris now under con- 
struction is being executed by 
the General Electric Company at 
their works at Schenectady, 
N.Y. The tunnel will be pat- 
terned after the one used bv the 
New York Central Railroad The 
trains will be drawn by electric 
locomotives similar to those 
used on the Central London un- 
derground electric railway. 
There will be eight in all. The 
road will be three miles long and 
a large traffic is expected. 

1923; Flavored Kisses 

NEW YORK — Lipstick s in 
cherry, strawberry and peach 
flavors are now being reduced 
ew York 
chemists 

concoct the myriad powders 
pastes and perfumes which 
make the girlhood of 1923 more 


alluring. The thing is easy, 
stble and in no way to be whi 
31 as a consummation of I9i-., 
say the chemists. They proposb 
^give^hteral^iing topejj 

be cherry-ripe lips, and when h 
young roan wants a kiss with a 
definite flavor he will not, neo 
essartly, have to buy It wrapped 
»n paper m a candy store. 

1948; Genocide Ban : 

T Uciled Nations 

« * a E£ r ° ved 
yesterday [Dec, 9] a 

, J w 9 rId agreement to 
law the crone of genocide— 

w people for reasons of racd, 
religion or language. AfteiCfe 

grooved into a night meeting 
totekeup final action on another 
Kteahatic measure — the Um- 
JgS ^aratipn of Human 
fim such 

uonal declaration in history, : 
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For Sorne Forgiveness 


THE fRESDENT WStiES TO ANNOUNCE 
'• THAT AT IA5T HE HAS DECIDED TO TAKE 
1HE5E mOCEEMNGS 
5ER10U51Y- 


By Amo Houghton 


\trASH3NGT6ll —lam a 
** bit old for this son of-* 
dung, bat if J wero to be «yfcmi ■ 
for a Christmas list this year, • 
my tm> wish would be that ' 
the Monica Lewinsky affair 
could be erased from the 
1998 calendar. ~ 

Thai, of comse.is not to be. 
The issue is. with us. We njesn- 
bere of the House of Repre- 
sentatives will inafce a stab at 
teaching, a - decision os im- 
peachment by year’s caul 
If I weie granted si second 
isvish, it would be that we stick 
’to the facts and not politicaJ 
fantasies as we weak to resolve 
something that has become a 
tumar in our society. No one 
is comfortable bore in Wash- 
ington these days. We: fed 
sullied and sidetracked; our' 
loyalties stretched . to t the 
hreakidg point . 

“Don’t fight the problem, 
decide it,” Secretary of State 
George C. Maohdl . used . 
to say. It can become oddly 
1 enjoyable raking dyer the de- 
tails, lamenting' the moral 
lapses. It helps sidestep the 
unadorned thinking repaired 
to decide tough issues. But 
decide we must . . : ‘ 

And in a larger seme the 


mam issue is how to heal, rather 
thanfratiiertfivid^tiiexiatiQn. 

Fair wiser heads than mine 
have . devoted considerable 


:of impeachment. 
But all eyes will probably be 
on the members of the House 
next week, when title issue, is 
Seely -to' go to a vote. God 
witting, fwifl he there. I intend 
to vote against impeacbment. 

This znay seem a 'bit pre- 
mature, since - die Judiciary 
Co mm ittee has yet to send an 
article of impeachment to the 
entite House. But thepros- 
ecution has presented its case 
andstven us the facts. 

OTcoursethone was conduct 
unhecomhig, and Z deplore it. 
If a plant manager in the com- 
pany I used to work .for en- 
gaged in such conduct, we 
would have disciplined him 
immediately. Maybe even dis- 
missed him. But' we would not 
have bomedhim at thesfake. 

. Of course morals and 
decency and (he laws we live 
by are all important But can 
anyone argue , that these 
' threads’ are made stronger 
if we dismiss someone ’fitim 
Office instead of issuing a 
suong rebuke? 



What we are facing is 
a practical, preordained out- 
come. Since there are insuf- 
ficient votes to impeach in 
die Senate, President Bill 
Clinton will not be convicted. 
We may wish it were other- 
wise. It is not. 

Furthermore, this case 
should not be compared to 
judgments in the military or 
other walks of life. Forty-three 
mill ton Americans, knowing 
full well die history of similar 


voted Mr. Clinton into office 
— not once, but twice. I say 
this as someone who went 


down to the wire suj 
George Bush and Bob Dole. 

For 21 8 people in (he House 
— the number needed to send a 
bill to the Senate — to consider 
overturning that verdict strikes 
me as a bit presumptuous. For 
me. at least, an action qualifies 
.as a “high crime” only if it is 
(Erected against the' stale, not 
inflicted on oneself. 

It has often been said that 
when the only tool you own is 
a hammer, sooner or later ev- 
erything begins to look like a 
nail We should search for oth- 
er tools in our tool chest 

I would Eke to make a 


Lot Angrir* TSmra Sjwfici*. 


plea to the House Rules Com- 
mittee to allow another option. 
Why not recognize our limited 
field of action and at the very 
least end this sad chapter in 
our history with a strong state- 
ment of rebuke rather than 
nothing at all? 

Oh, by the way, it is almost 
Christmas time. Anyone for a 
touch of forgiveness? 

The writer is a Republican 
representative from New York 
and former chairman of 
Corning Inc. He contributed 
this comment to The New 
York Times. 


& 


LETTERS TO THE EDITOR 


AMuskwinNoithKoiiM 

. Regarding “Stop Appeasing Pyong- 
yang and Give It a Wake-Up CaiT’ 
f Opinion , Dec. 4) by Ralph A. Cdssa: ' 

Mr. Cossatr^too quickly crver some 
fects related to our want in North Korea 
in recovering,' the remains of American ' 
servicemen . a . . J; 

.. My office has led toe U.S. govern- 
ment negotiations onrexnams recovery 
operations witfa theNorth Koreans since 
January 1995, Following the 28 formal 
negotiations, technical meetings mid 
field operations, one thing is clan Our 
efforts to separate this work -fipm afl 
Other issues with North Korea have paid 
dividends. Though toils is difficult at 
times, we have preserved toe human-' 
ttarian nature of oor mission. J. 

Although we have staled tint pro- 
gress on tiii $ issue coDtribuses :lo the 
^ferall development of a telationsh^p 


with North Korea, we steadfastly resist 
being tied to talks on missiles and nn- 
' clear facilities and to food aid. This 
separation, at issues has allowed our 
work in Norttr Korea to continue vir- 
tually uninterrupted for three years in 
spite of other crises -that have arisen. 

Contrary to Mr. Cossa’s assertion, we 
have never compensated the North 
Koreans as a result of crisis. Our com- 
pensation formulas are straightforward, 
if we contract with North Koreans for 
fuel, we pay for it If we require the 
sexviceof a technical specialist, we pay. 
If we were conducting srmflar oper- 
ations in the middte of Kansas, we would 
oompeBsatein the same manner. 

" We have, achieved a dear level of 
success in ooreffbrts. In three years, we 
r conducted nine field operations in North 
Kbrea. a country with which we are tecii- 
.uacatty stiR at war. We have recovered 
remains believed to be those of more than 


25 U.S. soldiers. In 1998, we conducted 
five operations — the same level of ac- 
tivity we now enjoy in Vietnam, where it 
took us 10 years to develop that pace. 

To the families of those missing in 
action in toe Korean War and to the 
veterans, our commitment is to continue 
this work, no matter how long it takes. 

ROBERT L. JONES. 

Washington. 

The writer is deputy assistant 
secretary of defense for POWIMissing 
Personnel Affairs. 

Rochambeau, Not Lafayette 

Regarding “VS.. France and Bri- 
tain: Tangle of Friendship and Sus- 
picion” (Dec. 7): 

This otherwise excellent article has 
one common er r or : It attributes Bench 
military assistance during die American 


[ for publication 
“Letters to the Bd- 


Letters intended 
should be addressed 
itor " and contain the writer's signature, 
name and full address. Letters should be 
brief and are subject to editing. We can- 
not be responsible for the return of un- 
solicited manuscripts. 


When the Box Office Reflects 
America’s Dumbing Down 

By Barbara McCurtain 


Revolution as being under the aegis of the 
Marquis de Lafayette. In fact, toe com- 
manding general of the {Tench farces 
fighting for the Americans, resulting in 
the allied victory at Yorktown on Oct 19, 
1781, was the Count de Rochambean. 

General John Pershing, on landing 
in France in 1917 during World War I 
at the head of the American Expe- 
ditionary Force, should have said, 
“Rochambeau, we are here.” 

WILLIAM GREENWAY. 

Paris. 


N EW YORK — In the span of a 
generation, the most successful, or 
top grossing, movies of the year have 
gone fioro films like “Midnight Cow- 
boy" and “The Godfather” to “liar. 
Liar” and “Men in Black.” Has the 
public taste sunk so low as to raise nary 
a hue and cry about toe abysmal quality 
of American popular culture? 

Hollywood has always promulgated 
American images and spread its distinct 
view of American society throughout 

MEANWHILE 

the world. Movies exert toe power they 
do because, to quote D.W. Griffith: 
“The motion picture is boundless in its 
scope and endless in its possibilities. 
The world is its stage, and time without 
end its limitations.’' 

Movies intended for mass-market 
consumption have evolved over the gen- 
erations; post- World War II movie audi- 
ences became more sophisticated than 
they had been in the past and were no 
longer content with simplistic adven- 
tures, idealistic romances and outmoded 
good- guy s-versus -bad- guys tales. 

The revelations of Auschwitz and the 
bombing of Hiroshima and Nagasaki 
signaled toe beginning of toe end of the 
isolated idealism of an earlier Holly- 
wood. The war sobered Americans and 
gave them a broader view of the world. 

Unfortunately, the complexity of 
character, toe intricacy of plot and the 
nuances of relationships that were ubi- 
quitous in the most popular and suc- 
cessful films 25 or 30 years ago are 
extraordinarily rare in toe current crop. 

Both the “Godfather” movies of the 
early 1970s were among the top gross- 
ing films of those years. Francis Ford 
Coppola’s first “Godfaiber” was not 
made for a select ait-house constitu- 
ency, yet it is a brilliant study of nito- 
lessness and kindness, murder and sen- 
timent, violence and loyalty. 

In the current entertainment climate, it 
is tiie rare movie producer or director 
who regards toe audience with (he same 
respect that Mr. Coppola and others of 
his ilk accorded the audiences of a gen- 
eration ago. In toe top grossing films in 
the United States of thepast several years 
— “The Lost World: Jurassic Park," 
“My Best Friend’s Wedding,” "Face/ 
Off,” “Batman and Robin,” “George 
offaeJungle," “Independence Day” — 
there is remarkably tittle impetus to think 
about complex issues of relationships, 
morality and other existential topics. 

John Schlesinger’s “Midnight Cow- 
boy” was die third- highest grossing 
movie of 1969 as well as that year’s 
Academy Award winner for best picture 


and best director. It unflinchingly por- 
trays an aspect of the isolation and empti- 
ness of contemporary urban life. Yet for 
all ihe scffdidness in this stay of a male 
husder. there is caring and pathos. 

The darkening mood of the ’60s, es- 
pecially among young Americans, and 
an angry, anti-establishment view may 
explain the popularity of that era’s 
thoughtful films. Traditional values 
were mocked, free expression was de- 
manded and youth identified with toe 
anti-hero at odds with a social and poEt- 
ical system deemed corrupt and repress- 
ive. This search for deeper meaning may 
have been reflected in movies that cel- 
ebrated outcasts and misfits. 

In that decade of racial upheaval, 
assassinations and a counterculture of 
dissent, toe moviegoing audience was 
satisfied only by films exploring toe 
subtleties of character, personal choice 
and ethical scrutiny: "Beckett,” “A 
Man for All Seasons,” “Bonnie and 
Clyde,” “Romeo and Juliet,” “The 
Lion in Winter” and "They Shoot 
Horses, Don’t They?” 

In today's popular culture, a void 
is revealed by toe endless parade of 
comic -strip characters, superheroes, car 
chases, explosions, witless comedies 
and hackneyed romances that is 
currently the norm. America’s most 
popular form of entertainment, which 
sets a standard around the globe, has 
changed from an artistic medium to a 
special-effects contest 

Movies will always be made for dis- 
cerning audiences who think seriously 
about a film’s theme, story’ or perfor- 
mance. One such film is Atom Egoyan’s 
“The Sweet Hereafter" (1997), which 
tells the wrenching story of the effect on 
a small town of a school bus accident 
that kills 14 children. Grieving parents 
and survivors, and the town's secrets, 
are portrayed uncompromisingly. 

Yet, despite much critical praise, and 
Mr. Egoyan's nomination for Academy 
Awards for writing and directing toe 
film, its gross receipts in the United 
States have by no means made it a huge 
financial success. 

While in recent years movies such as 
“Schindler’s List/’ “The English Pa- 
tient," “Lone Star” and “Shine” have 
not reached toe financial peak of, say, 
“Terminator 2: Judgment Day,” that 
they achieved the success they did may 
offer a glimmer of hope for those of us 
who are despairing over the dumbing 
down of America. 


The writer : a 


iram associate at 


progt 

the Council on Foreign Relations, 
contributed this comment to the 
International Herald Tribune. 
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InterAction Council 


Hails the 50th Anniversary of the Universal Declaration of Human Rights 


Since the adoption of ihe Uirivenal Declaration of Human Rights on 10 
December, 1948 by the Untied Nations, much progress has been made in 
advancing human rights. But there is still a great deal more to be done. 

The ImerAciion Council, composed of former heads of State and heads of 
Government from countries around the world, has put forward for 
international debate a proposal for a Declaration of Human Responsibilities. 
This is an ethical appeal, an attempt to establish a standard that can be 
supported by all people. 


The proposed Universal Declaration of Human Responsibilities reinforces 
and strengthens the Universal Declaration of Human Rights. As stated in the 
Preamble: 

"We renew and reinforce commitments already proclaimed in the Universal 
Declaration of Human Rights: namely, the full acceptance of the dignity of all 
people; their inalienable freedom and equality, and their solidarity with one 
another." 


In the new century, human rights will be more speedily advanced across the 
world if agreed ethical standards are accepted. The golden rule that you do 
not do unto others as you do noi wish to be done to yourself is the underlying 
thought of the Universal Declaration of Human Responsibilities. 

"Rights" and "Responsibilities" are irretrievably bound together. In nearly 
every case, the exercise of human rights depends upon ihe responsible 
behavior of others. 


The InterAction Council Members 



Helmut Schmidt (Honorary Cta«n»n) 
former QiaoccUor of tbc Federal Republic ofCenaauy 



fQ 


Miguel de la Madrid Hurtado 

Former President of Mexico 


Kenneth Kaunda 

Fanner President of Zambia 




U«Jl. 


Shin Hyon Hwak 

Former Fume Miniver of ihe RepuWit of K mca 








Malcolm Fraser lOBmnmi 

Forma Prime Minincr of Australia 


Vigdis Fimibogadottir 

Former Presides of Iceland 


Lee Kuan Yew 

Former Prime Mininer of Sincapi me 


A— 

AndricsA. M- vanAgt 
. R^ftiaeHiiiWWrrf.tte 

: - 

Anand Panyaratoun . : 

Former Frame MjaaneroSTSaHWoA: - * 


/u* *£ : \ 
Oscar Arias Saschez 


jbt/vv* 

Kart Furgler 

Former President of SOTtzcriand 


fl. 



Valery Giscard d*Esnring 
jtowTwktanirflW*: - 






Felipe Gonzalez Marquez 

Former Prime Mnusmr of Spain 




U.- 


Kaicvj Snrsa 

Rwttkt Prime Minister n| Finland 


4r. 


Kiichi Miyazawa 
Former Prime Minister of Japan 


Gaston Thom 

F*xm«.T Prime Minisiern! Luxembourg 


Olusegun Obasanjo 
Former President of Ni^via 


Shimon Peres 

Former Prime Miiwai-r uf Isi*! 



Pierre EHiou Trudeau 

FnmH.v Prime Mim.icr ol Canada 


(Xaa, (Mil** 

Ola Ullsten 

Former Prime Minister of Sweden 


Mikhail S. 1 

fbnncrCharir 
Preridenz rtf the Union of Soviet Social i« Repub6c» 




Selim BHoss 

Funner Prime Mmsirr of Lebanon 


JnseSaroey 
Former Resaderu of Brazil 


Maria de Lourdes Pintasilgo 

Former Prime Min’rter of Portugal 



'George Vassiliou 
Former President of Cyprus 


Isamu Miyazaki 

Sean arv -General 


Academe* eWw* 
HaasRueng - ' 
Thomas Axwotilty 
Kim, Kyeng'donS 


InaajEndoroart.. ... 

Ajm-MjrttAi&Nti 
A. A. JAigtart AUHteadi 


fibdabat Al-Qurrohi 
■A-TAriyarsBne 
Jack Austin _ 
LeacrBiwn 

Julia Gmj: 

Andre Chotuaqw 
John B. Cobb Jr- 
Beanfcao de Bernard 

TaiafoDoi ; 

AflMai Ettiooi ~- 


KassaaHanafi - 
Huang Hua 
Ycrsu Kim . 

Henrr A Kaatogw 
Cardinal Franz Koenig 
Teddy Kolfek 

Pttcr Landesmaon 

William Laghlin 
Lee, Se tag- Yen 
Chwnsaa Lee Kwang Jung 


Flora Le wis 
Liu, Xiao-feng 
Jonathan Magona 
Ten McLnhan ' 
Rotwn S. Md^unara 

LwTYchi^li Menuhin 
Robert Muller . 
JJ.N. RdstOnms 
jamcc Otriey . 

Sergio Psolmii 


Konrad Raiser 

Richard Bony 

Jonathan Socks 
Seijuro ShkAawa 
L. M. Singbvi 
Rene Samuel Sintt 
Sir Sigmnnd Sternberg 
Majoric Hewitt SoehocJu 
Setken Sugiura 
Pant Vblcker 


Carl Friedrich v.Wcizsadtcr 
Richard v. Weizsacker 
Wa Xucquian 
Alexander Yakovlev 
Mahmoud Zakzouk 


Numerous other individuals trad 
institutions have supported the 
propose d Dec Inration 


The Inter Action Council, founded in 1983 by the late Takeo Fukuda, invites 
you to read the proposed Universal Declaration of Human Responsibilities on 
our website http^Avwwaaawide.ar.jp/iac 

Or please request the Secretariat 

(3-18-13-706 Roppongi, Mlnatoku. Tokyo 108-0032 Japan 

Tel: B1 3-3505*4527 Fax: 813-358&-3922 Email: mteract®aaawkie.or.jp) 

The Declaration is available im Arabic. Chinese, English. Finnish. French. 
German, Greek. Hindi, Indonesian (Malay). Japanese, Korean, fotish, 
Portuguese, Russian, Spanish, Thai and Tuiidsh. 
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Say Ahhhhh ! Breakthroughs in Painless Dentistry 




By Holcomb B. Noble 

Ne» York Thru 3 Service 
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N EW YORK — Much of the 
dread in the dreaded trip to the 
dentist is being removed. 
New treatments are bringing patterns 
freedom from drilling, freedom from 
anesthesia and freedom from pain — 

and they appear to be, in their initial 
stages, safer, more accurate and faster 
than traditional raethods. 

Nearly four decades of scientific 
and engineering research have pro- 
duced laser beams that can cut ef- 
ficiently and painlessly into the 
hardest substance in the body — 
teeth — to remove decay and pre- 
pare cavities for filling. 

reducing the levels radiation 
which patients are being exposed. 
And computers are producing lar- 

ger, brighter, easier-to-read images 
A laser beam cuts into a human tooth, the hardest of a patient’s cavities, displayed not 
substance in the body. The technology has been approved on &hn bat on a 17- inch computer 
in the United States for some types of dental work, screen at the dentist s elbow. 






on film bat on a 17-inch computer 
screen at the dentist's elbow. 


The lasers, used with a stream of 
water sprayed on the teeth, have been 
successful in dental woik done on 
1,800 people in clinical trials. All but 
1 percent reported no pain or need for 
anesthesia, compared wife 70 percent 
of those treated with drills. 

The laser treatment was approved 
by the U.S. Food and Drug Ad- 
ministration for use in adults in May 
1997 and for children in October. 

Dr. David Monuaheni, an oral sur- 
geon in New York and clinical pro- 
fessor at the Columbia University 
School of Dentistry, said the new 
lasers were “extremely important 
and opened a whole new era” in a 
field that for centuries has been as- 
sociated with pain and suffering. 

Dr. Momtaheni and Dr. Jinder 
Khurana, a New York dentist, said 
the use of the lasers caused no side 
effects in clinical trials and early use 
in dentists' offices, but they cau- 
tioned that, as with all new tech- 
nology, problems could emerge. 

The laser technology “must be 


carefully watched for possible ad- 
verse side effects that may arise in 
the future,” Dr. Khurana said. 

A race to harness die new tech- 
nology had been on since 1964, 


. -t u. rofiftc rhat a treatment of adults and later of chil- 

!t dree.” Biolase Technology of San 
team of researchers, led by Ur. Myron „ _ poitfhmia. which, de- 

Wohibarsht at Duke University * ciiohrlv different tedmoi- 


noiogy nad been on since ivt» wmen m comranau^ r ^ Wr work on some types of adufc 
when Dr. Leo Goldman, director of meets produced the correct . - Wayne Wazniak of the 

the dermatology department at the wavelength to cut toother^mrf.Tte . Dental Association's 

Ilnivereitv of Cincinnati hepan ex- team received a patent for the idea m ««.•» Q mJ 1 


University of Cincinnati, began ex 
perimenting with lasers — power- 
ful, highly focused beams of light. 

The experiment involved placing 
various combinations of chemical 
elements or compounds — holmi- 
um, neodymium, yttrium and lith- 
ium among them — in crystalline 
cylinders and shooting rays of or- 
dinary light at diem. 

The hope was to activate or excite 
the electrons in the chemicals to 
create light with just the right 
wavelength and energy to cat tooth 
enamel without overheating, which 
could damage the nerve of the tooth 
and destroy the fiber-optic cable 
needed to deliver the laser beam. 
But the right chemical combinations 
proved elusive. 


team received a patent for &c idea m 

1987. But the overheating problem 
persisted in a "' nM l studies. 


I N THE next four years Dr. 
Freiberg and his team found that 
adding water before the laser was 


shot out of the cylinder absorbed 
some of the heat The team also found 
that spraying air or water on the teeth 
helped with the cooling and made 
cutting more efficient. 

Dr. Colette Cozean, an original 
member of Dr. Freiberg's team, raid 
the Food and Drug Administration 


council on scientific aff airs a greed 
that the laser was an important new 
tool, but he also wanted that it was' 
possible for lasers to damage a tooth 
and cause pain if they penetrate too 
deeply and strike at foe nerve. 

The computer-enhanced X-ray 


chief executive of Schick TechnoL 
ogies. Since then it has been refin^|E 
so that foe image of .foe inside of a 
patient's mouth can becalledup on a 


rpryjt-wiyf fo< » i««a»a-riata and found that computer screen. The image works 


they supported the claims being made 
far the technology. Shortly thereafter, 
Premier Laser Systems of Irvine. 
California, won approval for the 


on both desktop and laptop com-, 
putere — handy for foe dentist's' 
office with more than one treatment 
room. ■•••»• 


Cleartype: New Technology or Hype? 


By John Markoff 

New York Times Sen-ice 


S AN FRANCISCO — One 
evening last month at an im- 
promptu gathering of reporters 
at foe Comdex computer trade show. 
Bill Gates, chairman of Microsoft 
Corp., enthusiastically described a 
breakthrough technology for improv- 
ing the readability of text on the color 
displays used on laptop computers. 

The technique, which he said 
would be added to Microsoft's Win- 
dows operating system next year, is 
known as Cleartype, and it makes text 
on a portable computer almost as 
readable as a newspaper or a book, 
Mr. Gates asserted. Such an advance 
could be the key to helping to pop- 
ularize electronic books and making 
on-line publications legible enough 
to read directly from a computer 
screen for long periods, he added. 

No one disputes that Cleartype 
could mean a bonanza for the com- 
puter, Internet and publishing indus- 
tries. But the portrayal of the tech- 
nology as an innovation has setoff an 
intense debate among computer re- 
searchers. The company says Clear- 
type is the result of work done by Bill 
Hill, a Microsoft researcher who 


developed many years earlier by re- 
searchers at Apple Computer Inc., 
International Business Machines 


Corp., Xerox Corp. and elsewhere. 
“The techniques we've develop© 


“The techniques we've developed 
are significantly different than the 
claims for prim- art of which we're 
aware.” said Dick Brass, the vice 
president for technology develop- 
ment who is leading Microsoft's elec- 
tronic-book development 

John Seeley Brown, director of 
Xerox '$ Palo Alto Research Cotter, is 
one of a group of researchers who do 
not see it foal way. “They may have 
found a minor twist,” Mr. Brown 
said, “but the idea of how foe eye 
perceives color based on foe display of 
subpixels is where we started this 
game.” Microsoft has refused to dis- 
close details about Cleartype, saying it 
did not want to compromise foe patent 
protection it is seeking. 

During his impromptu chat with 
reporters, though. Mr. Gates divulged 
that Mr. Hill and other Microsoft 
researchers had been able to take ad- 
vantage of the fact that on a liquid 


long been a quest of software de- 
signers. Most settle for one of a variety 
of techniques known as anti-aliasing 
w hinting. The most common tech- 
nique is to paint pixels along a char- 
acter’s edge in shades of gray, which 
makes foe borders appear less jagged. 

Microsoft says its. approach is “an 
unprecedented innovation in font dis- 
play technology.” Other industry re- 
searchers acknowledge that the 
Cleartype technology will make 
screens sharper, but insist that foe 
underlying concepts have been 
known for decades. 

4 ’The thing that I objected to is they 
made such a big deal out of it,” said 
Steve Gibson, a software developer 
who worked on the screen technology 



ALT /Commentary 


‘Push’ Didn’t Get the Shove 




By Victoria Shannon 

International Herald Tribune 




P ARIS — Whatever happened to 
“push technology,” foe Internet de- 
livery system that two years ago all 
the digerati said would take over our per- 

sftnnl-cnmnuter deslctnns? 


of the Apple Of computer in foe 1980s. 
“I'm afraid they are going to try to 
claim ir as their own. 

The most direct challenge to Mi- 
crosoft’s claim of originality comes 
from Dpix Inc., a Xerox subsidiary 
spun off from the Palo Alto Research 
Center. Dpix makes a color flat-panel 
display using techniques that seem to 
closely parallel Cleartype technol- 
ogy. In foe Dpix display, each pixel is 
composed or four subpixels — two 
green and two combining red and 
blue — to increase foe readability of 
the fonts beyond foe resolution of foe 
screen, which is already twice that of 
standard flat panels. 

“We address foe green pixel sep- 
arately with different gray-scale data, 
which gives you a much finer res- 
olution to the font and a much finer 
curve,” said Malcolm Thompson, 
president of Dpix. Mr. Thompson 
said h is company had not sought a 



crystal display, or LCD. each picture 
element, or pixel, consists of three 
separate subpixels, of different col- 
ors. When all three are switched on 


joined Mr. Gates on stage for the Las 
Veaas introduction of the technology 


Vegas introduction of the technology 
last month. Mr. Hill, foe company 
says, discovered a fundamental new 


approach to rendering rvpe by in- 
venting algorithms that araw upon 
the basic physics of human vision. 

But soon after the introduction, the 
Internet was buzzing with claims that 
Cleartype was similar to approaches 


ore. When all three are switched on 
simultaneously, foe viewer is tricked 
into seeing a single white pixel be- 
cause the individual subpixels are too 
tiny for foe eye to resolve. 

This means that LCDs should be 
able to render type fonts at as much as 
three times the actual screen reso- 
lution, malting them far sharper. The 
stair-step edges of lines on a typical 
computer screen give fonts a jagged 
appearance, so smoothing type has 


Ban Bai lN 4 ny « » / Tbt New YwfcThpt» 

Steve Gibson objects to Mi- 
crosoft’s claim of innovation. 


The World Wide Web was originally 
based on a “poll” concept, though no one 
called it that. If you wanted information, 
yon went out, bunted aronnd until you 
found it, then pulled it to your computer. 
Posh technology tries to save time and help 
you find information in a universe growing 
so fast as to be unsearchable. 

You specify what information yon want, 
and the material is 


software patent because such tech- 
niques had been used for many years 
in military flat-panel displays for en- 
hancing photographic imaging. 

Microsoft was not aware of the 
Xerox research, Mr. Brass said. 

Microsoft's application for patent 
protection for its font technology is 
one reason the announcement has 
stirred controversy. Software was not 
routinely patented until foe mid-to- 
late 1980s. 

“We built foe whole industry 
around there iiot being patents,” said 
Dan Bricklin, a developer who in- 
vented the spreadsheet “The old- 
timers don't even think of patenting 
ideas new-timers think they invented. 
It’s a real mess." 




TECHNOLOGY INPEX 

Technology stock indexes around the world: 


BRIEFLY 


North America 


Pacific Exchange Tech 


Tuesday close 

425.28 


Pet change 
previous weak 


S&P Tech Composite 1108.17 


. ' / • * * 


Pet change, 
year to data 

+46.57 


+58.32 


Europe 

Morgan Stanley Eurotec 


573.44 


■ . - +48.86 


1 Topix Electric 1576.86 

_ Source: Morgan Stanley. Bloomberg News 


-4.09 


For technology articles from the past week, see TribTech on the IHTs 
World Wide Web site at http^/www.ihtcom. Articles include: 


, * In Intelligence, It’s Now Smart to Be On-Line. 
Dec. 3 

. • Getting Organized: Just a Click Away, Dec. 3 

• Thomson Seals Privatization in 30% Stake 
Sale, Dec. s 

* By Gates Tape Transfixed, Dec. 4 

■ • Cyber Squatter 1 Beats Off Gam to the Dot, 
Dec. 4 

■ Greek Telecom: Too Much Static?, Dec. 4 


• AOL Is Expected to Join the S&P 500 Soon, 
Oec.4 

■ Deutsche Telekom Sees 20.000 Job Cuts by 
2000. Dec. 7 

• European Firm Picks Up IBM's Torch. Dec. b 

• A Stale Quits Suit Against Microsoft, Dec. 8 

• AT&T to Buy Networking Unit of IBM, DecJ} 

• Cheap Taiwan Computer Chips Harm U.S. 
Industry. Panel Says. DecJ 


WINDOWS Y2K?: Microsoft 
Corp. says its Windows 98 op- 
erating system bad minor year 
2000 problems and foal foe com- 
pany was making an update avail- 
able on foe Internet and on CD- 
ROMs that fixes the glitch. 

The so-called Y2K bug can 
cause computers to read the year 
2000 as 1900 because most older 
computers were programmed to 
read a two-digit year date. That bag 
could cause machines to either 
crash or transmit bad information. 
Microsoft said dates in 2000 could 
be displayed incorrectly in “rare 
scenarios,” although foe problem 
poses no threat of data loss. 

The fix is available at 
windowsupdene.micrvsoft.com 
( Bloomberg 1 


meat and navigation and will be 
available on the West Coast initially, 
the company said. The price for the 
basic system will be $ 1 499. Options 
such as global-positioning for nav- 
igation will be priced separately. 

Ford Motor Co.’s Visteon unit 
said it expects to unveil a car PC by 
the middle of next year. 

Visteon's system will have even 
more features, a spokeswoman, 
Cheryl Eberwein. said She de- 
clined to give a price. V isteon plans 
to make its device available to all 
automakers. ( Bloomberg ) 


To reach TribTech editors or to comment on IHT tech coverage, send e-mail to trtbtechftihtcom. 

imcrauiocul Herald Tribune 


E-MAIL ME IN MY CAR: 
The first personal computer for foe 
car went on sale in the United 
States last week. 

The AutoPC, made by Clarion 
Corp., combines e-mail, entertain- 


SUN SETS UP IN INDIA: Sun 
Microsystems Inc. is setting up a 
software development facility in foe 
southern Indian city of Bangalore. 

The India Engineering Center 
will focus on network computing 
technology and the Java program- 
ming language, said Geoffrey 
Baehr, foe site director. Mr. Baefcir 
did not give details of the invest- 
ment in foe center or the number of 
people it would employ. (Reuters) 


waiting when you sign 
on to foe Internet 

When I saw last 
week that PointCast 
Inc., foe pioneer ser- 
vice for information 
“pufoed” to your 
desktop, was discon- 
tinuing support for the 
Macintosh, I suspec- 
ted that this was a nail 
in the coffin of push. 

So I went exploring. 

It turns out that 
push is alive and well 
after all and that Point- 
Cast's move was re- 
lated to its unwilling- 
ness to spend money 
upgrading its Mac software (interesting, 
that, as Apple Computer Inc. has risen from 
foe almost dead). 

But push never did take over foe Internet, 
either. The difference from two years ago is 
in terminology and visibility: The 
buzzwords “push technology” are just not 
cool enough to be bandied about anymore in 
this lightning-test industry, and a lot of foe 
pushing is done behind foe scenes now, -in 
big corporate offices. 

PointCast has about 400,000 users, who 
can subscribe to scores of content sources 
— or “c hanne ls” — for customized de- 
livery of news and inf ormatio n. Its “chan- 
nels' ’ consist of such diverse sources as The 
Jerusalem Post and CCH Monitor The 
Newsletter of Managed Care. 

BackWeb Technologies, another big 
purveyor of channels, is doing much of its 
business with businesses — companies that 
want a special kind of automatic updating 
for employees. 

Compaq Computer Crap., for instance, 
uses BackWeb technology in its Compaq 
Service Connection to automatically push 
out software updates and service and support 
information to users of its Presario PCs. 

In a related way. Intuit Inc. has built 
another push technology, the Castanet sys- 
tem of Marimba Inc., into Quicken 99, the 


■MiOzzetir 


i 


mamm 


grades that Intuit makes available. 

Anoti-field services division ofSchlum- 
berger Technology Carp- uses BackWeb to 
get data to remote locations. An article in? 
PC Week magazine explained the attraction! 
of BackWeb: Posting more than a million 
pages of data on a Web site does not ensure 
that the intended viewers will find it, while 
simp ly sending e-mail presumes that foe 
sender of foe information has a good idea 
who should get it “Push finds foe middle 
ground,” the division's infonnation-tech- 

Ofoermutations' that no one calls posh 
anymore are foe many services available 
that e-mail you their news and updates. The 
biggest example is Netscape Co mmuni - 
. cations Corp. ’s InBox 
Direct. You subscribe 
to certain sources, just 
as you do with Point- 
Cast’s channels, and 
either plain text or 
Web pages with all 
their graphics come to 
your e-mailbox. 

Slightly different 
bat still examples of 
push , are foe custom- 
izable news pages that 
areshowing upon foe^ 
Web, such as the ones ^ 
you can pat together at 
wwwjcnn.com- _ or 
~ my.yafio6.c6m~ * 

Still, not all per- 

Stout GolfcaUig/IHr mutations of 

have survived. Remember After Dark On- ! 
line, from the screen-saver people? That 
was based on foe same channel-pushing 
theory, and it has vanished. 

Personally, I’ve never had much taste for 
posh. After foe first few weeks of playing 
with PointCast and some of the other ser- 
vices. I never kept up wifo it They all seemed 

to require too much on-tine tima too much " 
computer energy or too much tinkering wifo - 
settings and subscriptions; so the current 
manifestations of push — subtle, behind foe ■ 
scenes and targeted — work well for me. 

What is perhaps foe ultimate “posh tedh- < 
nology” is still on the horizon. At foe s 
Massachusetts Institute of Technology Me- fl 
dia Lab and at Xerox Corp., researchers and , 
technologists are developing “electronic 
paper.” In the near future, we could be • 
walking around wifo documents that have > 
new information pushed to us wirelessly. 
Maybe old technologies never die; they just 
grow up and get called something cooler. 


Mm&m 



Victoria Shannon edits TribTech and can 
be e-mailed at: tribtech@iht.com. 


personal financial management software. 
This way, Castanet handles foe background 


This way, Castanet handles the background 
downloading of software patches and up- 


PointCast is still available for Windows 
at wwwpoimcast.com, and foe BackWeb 
viewer for Mac and Windows is at 
www.backweb.com . ■ 


daptability 


e-commerce : providing secure 
online transactions - from order 
to delivery - via Telecommerce 
to answer vonr business needs. 


Let s build a smarter world 





o\ 

«*t m 






,.-.j 


, n < 




.■■v- 


. „- 3 - -y.Mttr it 

• - j-.> it' Xm 




•■IS- 

1 -. 


.*• . •/. -'-"yit-, k 
■~ v ?n ••■v ifri i fe 


' -f. 


*-• • I r»V^y. 

; ..v yroi-j 

. -v?!; 

V . • 

-T*f- 


••• ; 




jfr 




> nil (< 





*••-**' ***« 
■- - m* 




■ 

*L-m 






n 

* 


yv 




■’-■*?**-*. 


^*5i 


-■CAM** 


muB 




>v V *S? 

; ^ 

T.*; 

r T 


'2 ^ 


. *>>» . . . 












If 


r ■ ■ ~. c ;- - -t 


+ 


i it y m i.\ • ■ ■ -re - • 


'' ^.vy 

l ^' •*' 1 V < 



By John Schmid 

tntemationfi! Herald TrBy^ t . ■ ‘ 

FRANKFURT — Wd-Mart Stores 
ine., the world s biggest retailer, Wed- ■ 
aesday heralded plans to expand as ag- 

^^‘hypeniaaDets’Vit operates, in. 

; JThe retailing giant with its sprawling 
' ‘ Superccnten^ wfakfchas trai^on^ 
US. shopping habits al the expense of 
smaller Main Street merchants, acquired 
74 stores from toe tag German retail 
group Spar Handels AG, - - - 
adding to the 2l-stcre ■ 

Wertkanf GmbH .chain 
ft acquired ay ear ago.’ 
j Wal-Mart now 
threatens to change. 

Europe’s shopping cul- 

ture as well, analysts 
paid. Cutting prices on everything from 
clothes and car parts to food and toys, 
Wal-Mart already hasnnteasfred brutal 
price wars in Gennany in the 12 months 
since the Wertkanf acquisition^ 

| “Wal-Mart*s strategy and unique abil- 
ity to provide tow prices and service win 
form, tihe retail Iandscaoe over time 


.it compete with Wal-Mart. Because 
Metro is the world’s second-biggest re- 
tailer behind Wal-Mart, the latest, ac- 
raisesthe stakes in what has 


riralries in Geimany. 

. ■ . Wal-Mart cut prices “across the 
wimle assortment’ 7 of everything on of- 
fer at Werikanf; said Ron Tiarits, pres- 
ident of WaWVlart’s G erman operations. 
It wUl continue to “drive costs out of the 
bosiness’Vin its Gennan states, he said. . 

GennanretaQers also have suffered a 
six-year slump.and the price wars only 
add to their troubles. 


The company ahm 
to alter Europe’s 
shopping culture. 


^pfcurope,” Jeff Fanei.TrffiEiig analyst 
m New York for Lehman Brothers. Ihe 
Spar acquisition catapults Wal-Mart to 
pie fourth biggest discotzzzterin Germany, 
mnshroraningthc nnmber of such stores 
in Germany from zero to nearly 300 in . 
tmder ayear, Mr. Feiner said. 

> ‘ ^Thc world of retailing is changing, 
hud the customer is wmningin the long- 
term,’’ said Bob Martin, president of 
wal-Mart's international operations. 

1 “Sam day X hope we can serve & 
good deal of Europe,” Mr. Martin said. 
.Europe is open across the board.’’ 

’ Carlos Czxado-P&zez, senior vice 
president of Wal-Mart lntsmatioasal, 
said, * ‘We are looking for any open door 
Jhat could open in Europe^” 

’ Because Wal-Mait’s strategy has 
won new. customers and increasedsaJes, 


whoJong have enjoyed 
die protection of com- 
petition harriers, now 
see those under threat by 
Wal-Mart Although 
German shopping hours 
~T~ are strictly regulated, 
Wal-Mart has managed to extend its 
hours without violating regulations by 
opening earlier. Id May, it began to open 
its Wertkanf stores at 7 AM. instead of 
the Gemian convention ctf 9 AM^wMch 
has found “an excellent customer re- 
sponse” and increased business, said 
Rom Hades, president of Wal-Mart’s 


Germarunochanfe already complain 
their costs will rise if they are forced to 
hire mean staff to lengthen stems horns 
and- simultaneously add Staff to com- 
pensate for Wal-Mart ’s emphasis on 
customer sendee. And because Wal- 
Mart saves costsby buying in bufle, each 
new acquisition adds to potential new 
pressure on European merchants. 

For its own European buying binge, 

Wal-Mart refused to specify where it will 

strike next Analysts suspect that Wal- 
Mart will seek an acquisition in France, 
with Fromodes SA mentioned as a can- 
didate. German newspapers suggest that 
Wal-Mart has its eyes on other German 

■ ftifico rniters Tilce A Mi Fi nTrwirf OmKR anH 

lidtt & Schwarz GmbHakmg with Aus- 
trian retail chains. 


the company, will changethe names on - f We are c^jrimistic about a long-term 


both of ns German chains to Wal-Mart, 

Starting next year, the company said. 

| Even before the latest Wal-Mart ex- 
pansion, German retailers have 7 been 
forced on the defensive. German-based 
rfMetro AG, Europe’s largestretailovlast 
Vyonth decided to sell atbini of . its 
businesses in a (hamatic measure'ebhfclp ,-^icq, QiinaitodJSonfli Korea. 
1 • • • ■ • . ^ ' "• — / “ '%'jf • • 


engagement for Europe; it is a very 
attractive place,” Mr. Martin said. 

, Wal-Mart, which has over 2,800 dis- 
count stores in. its home market in die 
United States, has been expanding in- 
ternationally. It also has stores in Ar- 
BrazU, Canada, Mexico, Puerto 
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Eric Macabre, co-owner of the Bubble Lounge in Manhattan, with a few of his Wall Street clients. 

Near Whll Street, a Bubbly Barometer 

Trendy Champagne Bar’s Fortunes Ebb and Flow With the Market 


By Iantbe Jeanne Dugan 

Washington Post Service 


NEW YORK — Gregg Morano was already in a giddy 
mood'befbre be got to the Babble Lounge the other night. 

The stock market had jumped, and Mr. Morano. a 
currency trader, called a friend to come and celebrate at the 
chic champagne bar in M anhattan ’s TriBeCa section. 

“When the market’s good, customers are in a better 
mood, and it makes me want to come out and spend 
money," said Mr. Morano, 29, settling into a plush arm- 
chair with an expensive cigar and a martini. “When it's a 
bad day, I generally go home or go to a pub for a beer." 

Therein lies the blessing and tire curse of the Bubble 
Lounge. With a full one-third of its revenue pegged to 
financial customers, its fortunes are as fickle as so many 
shares — making it as reliable a stock barometer as any 
leading index. 

“Our sales rise and fall every day with the Dow." said 
Eric Maeaire, a French entrepreneur who opened the 
Bubble Lounge in March 1996. Back then, the Dow Jones 
industrial average was breaking its own record month after 
month. Real-estate prices were soaring. Expensive res- 
taurants were packed. High-priced boutiques flourished. 

Along came Mr. Maeaire and his partner, Eric Benn, with 
the idea to open a place devoted to champagne, making the 
Bubble Lounge the first in a wave of such bars. 

Tucked into a dark, two-story space, the Bubble Lounge 


serves 300 champagnes, including 30 by the glass. It has 
four brands of beer and a list of single-malt scotches, and 
caviar and pate are its key adjuncts. 

Not coincidentally, the two Erics chose a spot within 
walking distance of die offices of Travelers Group Inc. and 
its Salomon Smith Barney investment-banking arm, con- 
vinced that bull-market millionaires would prove more 
loyal than the glitterati who at first attract attention to an 
establishment but quickly move on to other scenes. 

“We get approached by a lot of promoters who offer to 
place pretty people here," Mr. Maeaire said. “We said, 
‘No, thank you. Stars and models don’t spend money. 
Models don’t even drink. And they dump you and move on 
to the next trendy place.” 

Wall Streeters, on the other hand, have given some 
establishments near Manhattan’s financial district a fol- 
lowing for decades. With Salomon and American Express 
Co. its biggest customers, the Bubble has been no different. 
“A bunch of us come here together and blow maybe $1,000 
every month," a Salomon trader said. 

So successful was the concept that the owners in April 
launched a sister site in San Francisco's financial district 
They plan two more in time for New Year’s Eve 1999. “We 
have the whole Y2K craze on our side,” Mr. Maeaire said, 
alluding to anticipated end-of-millenium anxieties and 
celebrations. 

See LOUNGE. Page 18 


Trade Gap 
Widens on 7 
Sales oflLS.j 
Securities 


CunpUrdbrOtr Stiff FnmPbptBcka J 

WASHINGTON — The U.S. trad< 
deficit grew to a record $61.3 billion itt 
the third quarter, the government said 
Wednesday, as foreign investors sokf- 
their U.S. stocks and bonds. - 

The current-account deficit swelled 
8.1 percent in the quarter from a revised 
$56.69 billion in die second quarter. The 
Commerce Department said iniecnation-: 
al investment in U.S. securities weakened 
sharply after the stock market peaked in 
July and then began to fall. The U.S. 
stock market has since recovered much of 
its third-quarter decline. * 

The current account measures not 
only trade in goods and services but also, 
investment flows into and out of the 
United States, making it the most ali- 
encompassing gauge of trade activity 
with the rest of the world. 

The Commerce Department said the. 
jump in die third-quarter deficit had re- 
sulted from a bigger shortfall on invest- 
ment income and a smaller surplus on; 
services than during the second quarter. - 
During the third quarter, net foreign 
purchases of U.S. securities other than 
U.S. Treasury bills, notes and bonds 
plunged to $22.9 billion from $71 bil- 
lion in the second quarter. Net foreign 
purchases of U.S. bonds fell to $28.3 
billion, not quite half the second-quarter 
record total of $56.9 billion. 

The pace of U.S. investment dollars: 
flowing abroad, meanwhile, slowed. 1 
U.S. investors sold $17 billion of for- 
eign securities in the third quarter after 
making net purchases of $27.9 billion in ■ 
the second quarter. 

The U.S. government, concerned that 1 
surging trade deficits will lead to a pro- 
tectionist backlash, has been pushing 
Europe and Japan to do more to spur ; 
their economies to provide markets for 
the exports of economically troubled- 
Asian nations. ' 

The report showed that U.S. exports 
continued to wane during the third' 
quarter but that imports also fell, partly 
because of lower oil prices. As a result, 
the deficit on trade in goods was vir- 
tually unchanged from the second' 
quarter at $64.4 billion. (AP, Reuters) 


China’s Bond Issue Sets an Example 


By Joseph Kahn 

New fork Tims Service 


; bHEWYORK— Asmoslofitsneigh- 
bors suffer through then: worst fi nancial 
prises of modem tones, China stands 
almost alone. R has held its currency 
Steady, kept its economy primed and 
Continued its economic reforms. 

• Nowfrbcoflectn^itsrewatd,raisii® 
$1 billion from foreign investors — 

On Wednesday. China became toe 
a Asian country to issue an inter- 
bond since Russia devalued its 
currency and defaulted on its debt in 
August. The issue, originally set for 
$500 million, was doubled in response 
to overwhelming demand. 

• Moreover, investors^ appear to be 
frowning f’hire* as Asia’s best borrower 
outside Japan; It will pay a lower interest 
sate on'its new debt than Sooth Korea, 
"piailandOTotoer neighbors would if they 
tried to raise money today. 

: [China and the lead undenyntere. 
Credit Suisse First Boston and Goldman 
Sachs & Co., priced toe 10-year bonds to 
yield 287.5 basis paints, or 2.875 per- 
centage points, more, than U.S. Treasury 
bonds or comparable maturity, a premi- 
um of about 473 basis ponds over toe 
yiekLaf its outstanding .10-year bonds 
R006, Btoombetg News repeated, 
fnd managers said toe premium 
made toe bonds an attractive invest- 
ment. “The .offer is much wider tom 
originally discussed, " said B°hext Al- 

boho-df MeesPierson Aria ..lid. in 
-- He said China minally saidit 


frurfc :Tjb*ois . more , torn its- existing 

* .more than 

itirne.] 


. With a $140 billion hoard of foreign 
exchange, China does not need the fresh 
hard currency that this doUar-denom- 
inated bond, known as a Yankee bond, 
will bring-The offering, in fact, is a bit 
of musdEe-fiexing by a country that 
wartis evexyone to heed Asia’s new eco- 
nomic order. 

' -Some bantara and investors say China 
' is raising capital precisely because many 
<rf its wnghbors cannot — at least without 
payingjar more for toe privilege. 

more iflas they ate keeping in 
front of toefrpotential needs, waving the 
flag," said Gharies Van Vket of Putnam 
Gfobal Hxed Income Fund, who said be 
intesnded K> buy toe [bonds. 

■ Some economists also see another 
message in &e China bond. China will 
join Argentina as the only developing 
country to raise big money from foreign 
investors since the Russia crisis' began. 
And toe two have something in com- 
mon:- Their currencies have nett bodged 
against the U.S. dollar. 

Like Aigentina, China has fixed the 
exchange rate ;of its cinxetticy, the yuan, 
against toe dollar, and promised not to 
change the rate for toe foreseeable fu- 
ture. In contrast, Thailand, South Korea, 
Indonesia, the Philippines, Malaysia, 
Russia and many, other developing 
countries have reduced the value of heir 
currencies against the dollar by big mar- 

gins. - 

Countries that devalue their curren- 
cies get scans benefits — their exports 
are less expensive in dollar terms, for 
example. But many find it harder to pay 
fcackmear foreign debt, because it takes 
moire local currency to pay back the 
same amount: of debt after devaluation. 

“ft is clearfiom toe Asian experience 


that devaluations destroy wealth and 
living standards, and they force coun- 
tries out of global financial markets," 
said David Malpass, chief international 
economist for Bear Steams & Co. 
“China took a different course, and they 
were able to retain their access to capital 
markets even in a tough year.” 

Mr. Malpass sees a lesson for other 
developing countries, especially Brazil: 
China’s success with this bond issue 
ought to steel Brazil against critics who 
think it should weaken the value of the 
real against the dollar. “The controlled 
devaluation some academics are promot- 
ing would close it out of international 
■financial markets," he said. "China 
should be a lesson." 

The offering was bqlped by a surprise 
announcement from a leading credit- 
rating concern, Moody’s Investors Ser- 
vice toe., reaffirming China's sovereign 
rating at A3, which is considered a 
strong investment-grade rating for an 
emerging-market country. 

The offering and the high credit rat- 
ing show that investors are making a 
distinction between Chinese compa- 
nies, even those owned by the state, and 
toe national government A prominent 
Chinese nonbank financial company, 
Guangdong International Trade & In- 
vestment Crap., recently defaulted on 
foreign debt payments, and other such 
companies have missed similar pay- 
ments, prompting many Western banks 
to freeze corporate lending. Standard & 
Poor’s Coip. said Wednesday that 
Tianjin International Trust & Invest- 
ment Coip., a company owned by 
Tianjin Province, might not be able to 
repay a 10 billion yen ($83.1 million) 
: matures Dec. 17. 
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Very briefly: 


permarket chains, plans to close underperfonning stores in the 
United States and Canada, sell some others and open 175 to 


'200 “superstores" as part of a plan to improve profit The 
'company, widely known as A&P, said it would close or sell 


127 of its 907 stores. 

• Citigroup Inc is considering selling its Phibro Inc. com- 
modity unit as the world's largest financial-sendees company 
retreats from trading for its own account after losses in the 
third quarter. Phibro is one of the biggest commodity traders, 
particularly in oil. Bloomberg. Reuters. AP 
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Yen Moves Up 
On Comments 
By Miyazawa 


Rival Planemakers Split Huge TWA Order 
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NEW YORK — The dollar fell 
against the yen Wednesday after Fi- 
nance Minister Kiichi Miyazawa of 
Japan suggested the United States 
would like a weaker dollar. 

The United States “feels com- 
fortable" with ite dollar * ‘at around 
1 lOyen or 120 yen." Mr. Miyazawa 
told a parliamentary committee, ac- 
cording to the Kyodo sews agency. 

He also said that the widening 
U.5. trade deficit could intensify 


FOREIGN EXCHANGE 


Compitd by (XrSuffFnm PupaxAei 

5T. LOUIS — Trans World Airlines Inc. said 
Wednesday it planned to add 125 planes to its 
fleet over the next decade with options on 
another 125, its largest order ever. 

TWA split the eaxter for short-range jets, 
estimated at $3.9 billion, between Boeing Co. 
and . the European consortium Airbus Industrie. 

The deal could stretch the resources of the 
earner, which has not made an anneal profit since 
1988. TWA would not discuss financing terms, 
except to say it would lease the planes. 

TWA ordered 75 narrow-body Airbus jets, 
including the new A3 18, handing the European 
planemaker a victory over Boeing on its home 
turf. It also ordered 50 of Boeing’s 717-200 
short-haul jets with options for 50 more, show- 


ing that competition among the world’s two 
biggest aircraft makers remains as stiff as ever. 

The order was TWA’s first fcg Airbus air CTaft 

and included 75 options an top of the 75 firm 
Orders . Firm orders are for 50 A3 1 8s and 25 jets 
of the A320 family. 

The order comes as TWA tries to modernize 
one of the industry's oldest fleets, betting it can 
cut maintenance costs and attract higher-paying 
business travelers. 

It was the first major order for the 106-seat 
Boeing 717 in three years, ensuring that the 
plane stays in production. The 717 orders are 
critical to tire 10,000- worker McDonnell 
Douglas commercial jet plant in Long Beach, 
California, Boeing last week said it would cut 
48,000 jobs, or 20 percent of its work force. 


■ Air Inn €ete Austrian Airiines Order - 

Austrian Airlines said Wednesday it. was - 
buying seven jets from Airbus as part^a 25 
bDlion schilling ($2.13 bilhon) fleet upgrade 
over five years, Reuters reported frogr V ienna. 

The airline, which also reported *7o percent 
rise in ime-montii pretax 
billion schillings, said it would take dehvery of 
six Airbus A320s and one A321 w0r&33 
billion schillings between March 2001 and June 
2003 

Austrian Airlines said that with these orders, 
"the group's fleet of 90 wfli then havie-an 
average age of just 5.8 years and count among . 
the youngest worldwide." 

(AP , Bloomberg, Ratters) 




UncnaBocal HciaM Tribune 


• J. P. Morgan & Co. expects its fourth-quarter profit to be 
1 about half as much as analysts have forecast, citing “weak 
results” from stock trading. Its results will include a $100 
million pretax charge for previously announced cost-cutting 
measures, including eliminating about 5 percent of its 16,200- 
person staff by the end of the year. 

• Seagram Co. expects its filmed-eatertainnKnt division to 
report a negative cash flow of $65 million for its second 

' quarter, which ends Dec. 31, because of recent box-office 


disappointments including “Babe: Pig in the City." Cash 
flow totaled $98 million in the year-earlier quarter. 


flow totaled $98 million in the year-earlier quarter. 

• Merck & Co^ the world's biggest drugmaker, will add 
about 700 sales representatives in me United States next year, 
.a 17.5 percent expansion in its current sales force of about 
4,000. 

• Dentsu Int, the world’s largest advertising agency, said it 
■ was considering buying a minority stake in the Chicago-based 
ad agency Leo Burnett Co. Dentsu could buy as much as 20 
.percent of Burnett, people familiar with the negotiations 
said. 

• QAD Inc, a software maker, said it planned to cut nearly 
>200 jobs, or 1 5 percent of its 1 300-member global work force, 
in a restructuring that would result in more than $20 million in 
annual cost savings. The company said it would take a charge 
in tire fourth quarter related to the restructuring. 

• Great Atlantic & Pacific Tea Co., an operator of su- 


pressure on Japan and spur support 
far a stronger yen. 

Treasury Secretary Robert Rubin 
has repeatedly said a strong dollar is 
in the U.S. interest but has not men- 
tioned any target levels or ranges. 

Chris Widness, international 
economist at Chase Securities, said, 
“Given that the U.S. intervened (his 
year to weaken the dollar against the 
yen, there may be some lingering 
suspicion that the U.S. may take 
action again." But he said that given 
the resilience of the U.S. economy, 
further intervention to support the 
yen was unlikely. 

The dollar fell to 1 17.820 yen in 4 
PM. trading from 1 19.035 yen Tues- 
day. It edged up against some Euro- 
pean currencies, rising to 1.6694 
Deutsche marks from 1.6667 DM 
and to 5.5975 French francs from 
5.5899 francs but falling to 13585 
Swiss francs from 1.3669 francs. 

The pound slipped to $1.6552 
from $ 1 .6580, pressured by mowing 
speculation tire Bank of England- 
wili cut interest rates at its meeting 
Thursday. 

( Bridge News, Bloomberg) 


Internet Shares Power Nasdaq to a 


CoKpOedbf Oar Sfetf rnm DoposAet 

NEW YORK — Stocks finished 
mixed Wednesday, with bin e-chips 
falling but the technology-heavy 
Nasdaq composite index rising to a 
record nigh. 

Worries about the profit potential 
of multinational m mpftwifts pnl!i»rf t he 
Dow Jones industrial average down 
18.79 points to 9,009. 19. Investors 
instead favored technology stocks, 
raising the Nasdaq composite index 
15.67 points to a record 2,050.42. 

The Standard & Poor’s 500 index 
ended 2. H points higher at 1,183.49, 
and declining issues outnumbered 
advancing ones by a narrow margin 
on the New York Stock Exchange. 

Money poured into all manner of 
stocks that had anything to do with 
die Internet. The most actively 
traded stock was Xoom.com, an un- 
profitable provider of Internet shop- 
ping services. The company sold 4 


million shares at 14, and they soared 
to 34 7/16. “This is an incredible 
reception for an Internet stock, con- 
sidering it has no earnings,'' said 
Ben Holmes, an analyst at ipoPros in 
Boulder, Colorado. 

Amazon.com, an on-line retailer, 
rose 12 3/16 to 216^, and America 


U.S. STOCKS 


Online, the leading Internet service 
provider, rose 2 9/16 to 92 15/16. 

Procter & Gamble pulled down the 
blue-chips, falling 2% to 84Vfi after an 
analyst at Bear Steams & Co. warned 
that weakness in Russia and com- 
petition in Europe would hurt sales. 

Coca-Cola, which makes 70 per- 
cent of its sales and three-quarters of 
its profit abroad, fell 1% to 67, 

Joe Stocks, senior portfolio man- 
ager at Meridian Investment Co., said 
the big multinationals were still doing 


well in the U3. market, “but inter- 
nationally they are not doing as^ well as 
expected, and when you average the 
two you get disappointing earnings." 

Chevron rose 3% to 86 1/16 after 
an Internet site that tracks Dutch 
stocks said the U.S. ofl company may 
be a takeover target of Royal Dutch/ 
Shell Group. Oifprices are at their 
lowest levels in 12 years. 

The low oil prices, coupled with 
sliding prices of other commodities, 
helped lift Treasury bond prices. 

“Inflationary expectations are col- 
hpsing as conmixiity prices go 
through the floor," said John 
McNedU at Sutherlands Stockbrokers. 
Slow inflation means fixed-income 
bonds will hold mare of their value. 

The price of the benchmark 30-year 
Treasury bond rose 7/32 point to 104 
5/32. taking die yield down to 4.98 
percent from 5.01 percent Tuesday. 

( Bloomberg ; Reuters) 
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Caracas Stocks Surge Anew on Hope for Chavez 


CaipUarty tftp Staff Fnm DttpaxMei 

CARACAS — Venezuela’s stock market 
surged 19 percent Wednesday, adding to a 22 
percent gain Tuesday, amid growing optimism 
that President-elect Hugo Chavez will take steps 
to fix a stagnant economy. 

The Caracas Stock Exchange’s main index 
rose 929.80 points to close at 5,719.78, making a 
two-day gain of 46 percent. 

“There's growing relief in the markets that 
Chavez came in and made all the right conciliatory 
noises," said Rafael de la Fuente, a Latin Amer- 
ican economist with Paribas Corp. in New York. 

The bolivar also rose, with the dollar falling to 
570.00 bolivars from 574 JO bolivars Tuesday. 

Before the election Sunday, investors and 


politicians feared that Mr. Chavez would dissolve 
Congress and try to stall payment of some foreign 
debts. Since his landslide victory, Mr. Chavez has 
emphasized his willingness to work with foreign 
investors and the business community. 

He said Wednesday that his economic team 
would present a debt restructuring plan to the 
Inte rnational Monetary Fund on Thursday that 
was intended to ease the country's repayment 
schedule. 

But the retired army officer insisted he had not 
changed his tune since winning the presidential 
vote. 

“There has been no change of message," he 
said. “I haven't been saying anything different 
than during tbe campaign. Whar happened here is 


a conjunction of factors. There’s a new atmo- 
sphere, a bit of fresh air." 

While sending out more market-friendly mes- 
sages in recent days, Mr. Chavez has clearly not 
forgotten his military past. He said he wanted to 
see the military play a more active role in national 
development, although he insisted thattius would 
not mean a “militarization of society but rather a 
civilization of the military. ” 

Separately, Mr. Chavez said Venezuela would 
honor its existing pledges to cut oil output to try 
to prop up sagging prices. Buthe ruled out further 
output cuts. Oil prices are at the lowest levels in 
12 years. In London, benchmark Brent crude fell 
to $9.98 a barrel on Wednesday, down 13 cents. 

(Bloomberg, Reuters) 


Bloomberg News 

NEW YORK — Sony Corp. 
said Wednesday it had pro- 
moted Howard Stringer to 
chairman of its Sony Corp: of 
America unit as part of a re- 
structuring of management at 
its U.S. businesses. 

- Sony also named Thomas 
Mpttnla chairman of Sony Mu- 
sic Entertainment and John CaLa 
ley chairman of Sony Pictures! 
Ente rtainment. Both executives 
will report to Mr. Stringer; who 
will continue to be responsible 
for Sony's U.S. and Canadian 
electronics businesses. 

Norio Qhga, chairman of the 
parent company, formerly held 
that position at tbe U.S. unit. 
New positions were created for 
Mr. Motiola and Mr. Calley. 

Sony has been trying to 
strengthen ties between the deo 
treaties and entertainment sides 
of its businesses, especially as 
digital technology, changes the , 
way the company produces and 
distributes its ente rtainment of- 
ferings. The promotion of Mr. 
Stringer from president and ; 
chief operating officer reflects 
Ac increasing importance of his 1 
role as a bridge between the 
technological and software 
areas of Sooty’s U.S. operations, 
said Nobuyiuri Idei, president ;of 
Sony. Mr. Stringer will report tojl 
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Hass ^Itoamannfectarer Wednes- 


The pew company, with a *»!** 
itential approaching 20 billitffl 
toes. ($35$ bflfiou) a year; will 


wbsidiazy, -would take coni 
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wciiarKTxng mergers 
jn the Reach defense industry 
Jrtnchis scrambling to keep up with 
U-S. consolidation and wider 
in Emppe^ Thomson 
tod Alcatel, which already had 
taken over the satellite business of 
state- owned Ateogatiaie, will ac- 
Bmre the new venture from Britain’s 
GEC-Marconi and fiance's Matra; - 

tVftA nriro toop i ^ ' 


tv, qmremenewvenmrefroin] 
* H U, GEC-Marconi and fiance*! 
Mg ^pnee was not efisetosed 


^ f) fj r \ 
'Hi l 


CibaEnds 


\ n 


■jl US. oimpany. fiat- also has won 
contracts m conjunction with GEC- 

Marconi, dic Bntish defen^ elec- 
tronics manufacturer — which now. 
will have potentially cornpeting ties 
with the United States and fiance. 

Alcatel, already Prance's top 
high-technology company, has suc- 
ceeded- in less than a year in as- 
sembling a gatePfta : business that' 
can offer s powerful fit with the. 
company’s core activity of telecom- 
mumcation&- ’ 

. A goverhmait statement implied 
that the new company would be 
France’s prime provider of military 
satellites, a role that . will bang 
prestige bat not necessarily inane-' 
anus profit -for Alcatel — whose 
stock fell 22 francs to close at 717 on 
Wednesday, apparently because of 
concern about further costs as Alc- 
atel finds its. footing in a highly 
competitive market .. . 

Alcatel’s chief executive, Serge 


Tchuruk; has succeeded in turning 
around Alcatel in recent years, but 
its stock plunged almost 50 percent 
one wees this autumn when U.S. 
and other investment finds became 
alarmed about the company’s ex- 
posure to Asia, 

Basically, the deal announced 
Wednesday tidied up overlaps 
among leading French defense 
companies left by the government’s 
decision in July to merge Aerospa- 
tiale and Dassault Aviation and pass 
control to Matrafligh Technology, a 
privately owned defense manufac- 
turer run by Jean-Luc Lagardcre. 

Now, the Defense and Economics 
ministries said in a joint statement, 
fiance will have * 'a pole of defense 
and professional electronics in- 
volving Tbomson-CSF and Alcatel 
and a pole of civil ami military avi- 
ation built around Aemroatiale- 
Matra. and Dassault Aviation,” a 
three-way merger set last June by 
the government. 

Objections by Alcatel had held up 
the process of privatization of 
Aerospatiale in the new venture. 
The deal Wednesday cleared the 


way fir the government to relin- 
quish majority control of die lasr 
remaining state-owned ricfcns«> gi- 
ant in France. 

“This puts an end to in-fighting 
in the French defense industry 
which greatly weakened h in the 
past,” said Hie Cohen, an industrial 
analyst. But be wanted that "the 


mg Poland Trims 
toreiin- Its Key Rates 

f At last J 

To Aid Growth 


Investor’s Europe 
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and, apparently with an eye to im- 
minent mergers across Europe, the 
French deal avoided monopolies. 

For example, Thomson — and 
■Alcatel — emerged with the prime 
role in Enrosam, a missile-making 
consortium including Alenin of 
Italy. Matra has its own missile busi- 
ness, Matia BAe Dynamics, a joint 
venture with British Aerospace. 
Aerospatiale can go back into the 
satellite business. 

But Maria, chosen to be the lead 
aeronautics contractor, had to drop 
long-standing objections by 
Aerospatiale, the previous French 
partner in Airbus, and let Thomson 
take control of Sextant Avionics, 
clearing the way for work with Boe- 
ing Co. of the United States. 


With CtorimU 


. Bloomberg Nc wj . 
BASEL, Swi tzerland — 


Cil>a Specialty; CbenticalsAG 
said Wednesday ithad termin- 
ated talks on txasbixting' with 
Clariant AG, its. Swiss rival, a 
deal that wohld have led to an 
$8 biIfion share swap forming 
flic world's biggest spedahy- 
ch emicatismaker ' 

L Cibasaid hs boMtl of rfirec- 
tonf.had voted against the mer- 
ger afterit decided that the fi- 
nancial, commercial legal and 
regulatory risks were “so sig- 
nificant as to undermine” the 
future benefits of a muon. 

The companies said last 
month they planned to -merge, 
wifi Chriani shareholders set 
to rawi 54 percent of fie en- 
larged company. The company 
would have had annual sales of 
$133 biffioo. 

The breakdown of talks came 
as analysts were predicting a new 
roondOTmagetsandac^iisitioDs 
■ in fie industry. This year; fie 
Dutch chemical maker AkzoNd- 
bel NV boogfi Coortanlds PLC 
ofBritam,andGbabo ug ftt Affied 
Colloids FLC; anofier Biffish 
chemical conqnny. 


Irish Life Agrees to Buy Irish Permanent 


Ctevfel bf Ow Sa&Frcmtttpat&a 

DUBLIN — Irish Life PLC said 
Wednesday it vroold boy Irish Per- 
manent PLC for-914 million Irish 
punts ($136 biDionJin stock, com- 
bining the top life-insurance and 
mortgage businesses in Europe’s 
fastest-growing economy. . . 

. The deal would be Ireland’s 
biggest takeover and would create a 
leader in the life, pensions and res- 
idential mortgage markets, with 
around 15 million customers, fie 
companies said. In late October they 


said that they were in mAra to form 
Ireland’s third- largest financial 
group, after Bank of Ireland PLC 
and Allied Irish Banks FLC 

“It looks like a good transaction 
on the basis that die combined group 
has a bigger capital base, can make: 
cost savings and has a bigger retail 
distribution base for its products,” 
said Pramit Ghose, investment di- 
rector at Friends First in Dublin. 

Irish P ermanen t shareholders will 
receive one new share in the merged 
company for each share they now 


hold Irish Life shareholders will re- 
ceive 60.85 new shares for every 100 
shares now held The [nice of 914 
million punts represented die approx- 
imate market value of the 943 mil- 
lion shares outstanding of Irish Per- 
manent at the rims of me agreement. 

The combined company is to be 
called Irish Life & Permanent. 

On the London Stock Exchange, 
shares in Irish Life closed at 545 
pence, op 175; Irish Permanent 
shares also rose 175, closing at 
867. (Bloomberg, Reuters) 


Bttxpmherg News 

WARSAW — The central bank 
of Poland cut its key interest rates 
Wednesday, the fifth such reduction 
this year, in a bid to encourage cor- 
porate investment and keep fie 
economy expanding at a rate of 
more than 5 percent a year. 

The hank’s Monetary Policy 
Council cut its 28-day intervention 
rate, used to adjust liquidity in the 
market, to 15.5 percent from 17 per- 
cent. It also lowered fie discount 
rale, a reference rate, to 18.25 per- 
cent from 20 percent and the Lom- 
bard rate, at which banks can borrow 
overnight, to 20 percent from 22 
percent. 

The government earlier lowered 
its economic growth forecast for next 
year by one percentage point, mainly 
because declining demand from 
Russia was hurting Polish exports. 
Lower rates will lower companies' 
borrowing costs and increase invest- 
ment after declines in sales to Russia 
have forced many of them to reduce 
earnings forecasts and cut staff. 

Poland’s WIG stock index was 
little changed for a second day Wed- 
nesday ahead of fie rate cut. 

Several indicators had suggested 
that the central bank would lower 
rates, including the declining annual 
inflation rate and slower expansion 
of the money supply. The money 
supply expanded only 0.4 percent in 
October after growing 0.9 percent in 
September, while the annual infla- 
tion rate fell to a 16-year low of 9.9 
percent in October. 

■ Greece Cats Interest Rate 
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«|g§ Siemens Forges Joint Venture With 3Com 


Bloomberg News ■ 

MUNICH — Siemens AG, Ger- 
many’s largest electronics and en- 
gineering company, said Wednes- 
day it would form a $100 million 
joint venture wifi 3Com Crap, of 
the United Stales to develop 
products for computer-based office 


r are racing to develop 


new prodnets that take advantage of 
computer networks’ growing ability 
to cany voice as well as computer 
data. 

- According to some forecasts, 
computer networks will replace fie 
current PBX, or private branch ex- 
change, system of office tele- 
phones. 

“With fie convergence of com- 


puter- and phone-related technol- 
ogies,” saia Reiner Schoenrock, a 
spokesman fra Siemens, “it makes 
increasing sense to offer speech and 
data over one network.” 

The Sietnens-3Com venture’s 
board, which has yet to be named, 
will feature equal representation by 
both companies. The venture plans 
to begin selling products next year. 


The Bank of Greece, the coun- 
try's central bank, chopped half a 
percentage point off its key interest 
rate Wednesday against a backdrop 
of filling inflation and lower rates 
across the European Union, Reuters 
reported from Athens. 

The bank said it was cutting its 
rate for 14-day deposits to 1235 
percent from 12.75 percent It also 
lowered its base facility rate for 
overnight finds to 1 1.6 percent from 
1 1.9 percent and cut its Lombard rate 
to 155 percent from 16 percent 

National iBank, the largest Greek 
commercial bank, almost immedi- 
ately reduced a series of loan and 
deposit rates. It slashed its working 
capital loan rate to 13.75 percent 
from 15.25 percent 


• Finland closed its offering of shares in Fortum, fie coun- 
try's biggest energy and oil company after having raised the 
□umber of shares it would sell by 9.4 percent because of 
stronger-than-expected demand. The sale, valued at 5.8 billion 
markkaa ($1.1 billion t was five times oversubscribed. 

• Greenalls Group PLC is to sell one of its public-house 
divisions to Nomura International PLC, Britain's largest 
pub owner, for £370 million ($61 1 .6 million) in cash. 

• The Czech government fired fie chairman of SPT T de- 
cora’s board raid replaced several other braud members in 'a 
move to reassert control over the national phone company, of 
which it owns 5 1 percent TelSource, a venture of KPN NV of 
the Netherlands and Swisscom AG, also is a shareholder in the 
phone company. 

• Hellenic Telecommunications Organization SA’s chief 
executive, George Chryssolouris, who told the government 
last week he was quitting, decided not to resign from Greece’s 
telephone monopoly. 

• British company profits are expected to decline 05 percent 
this year, illustrating the impact of the global economic slow- 
down. the consultancy IBES said. Near the beginning of the 
year, the firm expected profit growth of around 9 percent 

• France adopted a law proposing to end fie power monopoly 
of state-owned Electricite de France and allowing competitors 
to serve large customers starting in February, in line wifi 
European rules. 

• The European Commission granted 218 million Deutsche 
marks ($1 30.4 million) in subsidies to DaimlerChrysler AG to 
help it develop a van in the state of Brandenburg. 

• German consumer price inflation remained weak in 

November, wifi prices unchanged from October and up 0.7 
percent year-on-year. Bloomberg, Reuters 
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China’s ’99 Goals: Stable Yuan and Reform 
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CM&J&tnOkrSa&fjrfnDiip&diB 

BEDING — China's top leaders 
vowed Wednesday to main tarn a 
stable yuan and to press ahead with 
market-opening measures next year, 
official media reported. 

Maintaining the stability of the 
yuan will be one of three m^jor tasks 
for 1999, the Xinhua news agency 
reported. The others are to stabilize 
and strengthen the agriculture sector 
and to deepen the restructuring of 
state-owned companies. 

The decisions were made at a 
three-day conference attended by 
President Jiang Zemin, Prime Min- 
ister Zhu Rongji and other top parly 
and government leaders. 

China will “implement an ap- 
propriate monetary policy as nec- 


essary to maintain support for eco- 
nomic growth,” Xinhua said in a 
report on the annual Central Eco- 
nomic Conference convened by the 
Communist Party Central Commit- 
tee and die State Council. 

There has been concern that 
China was backtracking on its re- 
structuring program to shield itself 
from the impact of the Asian fi- 
nancial crisis, which has lasted more 
than a year. 

China has made considerable pro- 
gress in reorganizing some sectors, 
including grain procurement, state- 
owned enterprises and the financial 
sector. 

Plans also have moved ahead to 
ban the army, police, judiciary and 
party and government institutions 


from involvement in business, and 
the restructuring of the bureaucracy 
has proceeded “smoothly,” the 
leaders said. 

The restructuring of the housing 
system and introduction of a med- 
ical insurance prog ram also have 
been begun. 

However, participants at tire con- 
ference, which ended Wednesday, 
called for “vigilance’ ’ because of a 
decrease in exports, slowdown in 
income growth for urban and rural 
residents and inc reasing economic 
pressures from unprofitable stare 
companies. 

The conference noted that 1999 
would mark the 50th anniversary of 
the founding of Communist f’hina 
and would see Beijing regain sov- 


ereignty over Macau next Decem- 
ber. . 

On the reform of stare companies, 
the report said measures would be 

taken to separate the administration 
from the management of enter- 
prises, prevent duplication of proj- 
ects set op a social security 
system. 

financial reform efforts, espe- 
cially at state-owned commercial 
banks, will be accelerated, state ra- 
dio said. .. . 

The authorities also said they 
would investigate and severely pua- 
ish violations of regulations and fi- 
nancial crimes — — in particular, for- 
eign-exchange fraud and rules 
governing cash outflows and arbi- 
trage. ( AFP, Reuters) 
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Live on TV, Thai Government Defends Economic Bills 


liuenauurul Herald Tribune 


Very briefly: 


• Bank America Corp. will sell its consumer-banking and 
credit-card businesses in Taiwan, Singapore and India. The 
moves are part of the consolidation that followed Bank Amer- 
ica’s merger with NationsBank Corp. in September. 

• Nippon Steel Corp. will team up with a rival. Sumitomo 
Metal Industries Ltd., to sell steel pipe overseas in what 
analysis say is a step toward the type of alliances Japanese 
companies need to bolster their earnings amid slumping 
demand in the region. 

• South Korea sold a 5. 1 percent stake in Pohang Iron & 
Steel Co. in American depositary receipts, raising $300 
million. The sale is part of the government’s plan to accelerate 
privatization of state assets as the economy suffers its deepest 
recession in almost five decades. 

• Japan’s economic deterioration is slowing down, although 
the economy still faces difficulties, the governor of the central 
bank. Ma&aru Hayarai, told the upper house of Parliament 

• Malaysia’s trade surplus widened in October to 6.62 billion 
ringgit (5) .75 billion) as recession stunted imports and export 
growth slowed, according to government figures. 

• Nippon Credit Bank Ltd. will unity its investment-trust 
and loan-colltxtioo businesses with Chuo Trust & Banking 
Co. before deciding whether to go ahead with a merger. 
Nippon Credit has warned that bad loans will give it a loss of 
620 billion yen ($5. 15 billion ) in the year ending in March. 

AFP. Bloomberg 


A gene* Fronce-Prease 

BANGKOK — Prime Minister 
Chuan Leekpai opened a public for- 
um here Wednesday to explain eco- 
nomic rescue bills that the govern- 
ment is trying to foroe through 
Parliament amid accusations that it 
has sold out to the International 
Monetary Fund. 

The meeting, broadcast live on 
radio and television, also featured 
Finance Minister Tania Nirnman- 
haeminda and other members of the 


cabinet. Opposition members of 
Parliament boycotted the meeting. 
They said the II bills, especially 
those covering investment from 
overseas and bankruptcy, would 
hand over much of the economy to 
foreigners. The reforms have been 
mandated by the IMF under its 
$17.2 billion bailout of Thailand’s 
economy. 

‘The government is trying to 
give more accurate information on 
these bills to allow the public to 


understand them property,” Mr. 

Ptinan said. 

People should not “engage in un- 
founded allegations, sensational al- 
legations, for example, in charging 
that we in the government want to 
sell off the country,” he said. 
“Those charges are certainly un- 
founded.” 

Mr. Tarrin told the forum that 
Thailand still faced an economic 
battle. “All these bills are important 
factors for economic rehabilita- 


tion,” Ire said, * ‘but it doesn’t mean 
that by passing the bills we will 
eradicate ail the problems.” 

A number of high-profile sen- 
ators opposed to the bills have sub- 
stantial business interests and have 
warned that the measures could 
force them to hand control of their 
firms to Foreigners. 

Some analysts said that much of 
the opposition could have been 
avoided if the government had made 


a greyer public relations effort. 


LOUNGE: Trendy Champagne Bar Feels the Ebbs and the Flows of Will Street 


Continued from Page 13 


But this time they aren’t as fo- 
cused on the financial crowd. Tired 
of riding the helter-skelter leaps and 
(fives of the stock market, they are 
searching for locations that should 
offer a more stable clientele, such as 
investors tucking money into bonds. 
Washington, with its seemingly loy- 
al political set, is among three cities 
under consideration. 

“Last year. 1,000 people got bo- 
nuses of $1 million or more,” said 
Emmanuelle Chiche, chief financial 


officer of the Bubble, referring to 
the Wall Street crowd ‘ ‘This year, it 
is going to be drastically less than 
that We have to prepare ourselves 
for a possible shift” 

Salomon Smith Barney, like sev- 
eral large Wall Street firms, is laying 
off employees and slashing bonuses. 
Among customers one recent night 
was a former investment banker be- 


ing consoled by an ex-boss. 

Nearby, a Salomon bond trader 
said the convivial spirit that once 
filled the Bubble Lounge bad ebbed 
with the market’s euphoria. 


Many colleagues who used to 
come to the Bubble Lounge reg- 
ularly, he said, are now mingfiqgata 
pub nearby called Brady’s. That 
boisterous, smoky bar has long been 
a draw to the back-office, flannel- 
shirt crowd. Now it’s packed with 
people in suits and ties — and their 
newly unemployed peers in blue 
jeans and polo shirts. 

Like so many stock portfolios. the 
Bubble Lounge's sales were off 15 


move in tandem with our sales.” 

Consider Oct 15. the day Alan 
Greenspan, chairman of the Federal 
Reserve Board, announced a sur- 
prise interest-rate cut and the Dow 
Jones industrials rose more than 4 
percent. The Bubble Lounge was 
packed. Sales that day — a Thurs- 


day — surged more than 5 percent 
Ms. Chiche flips through her sales 


percent to 20 percent in September, 
Ms. Chiche said. “If we had a ticker 


Ms. Chiche said. “If we had a ticker 
on the ceiling,” she said, “it would 


Ms. Chiche flips through her sales 
log to find foe lounge’s worst day. 
“Aug. 31,” she says. “Did some- 
thing significant happen on Aug. 
31?” The answer: Yes — the Dow’s 
502-point mini-crash. 


Bridge News 

SEOUL — Sonfo. Korea 

plans to repay a $2.8 billion loan 

from foe haw-n ationa l Monetary 
pond due this month on schetL 
ole, the Ministry of Finance aid 
Economy said Wednesday. 

The ministry saidS 1.8 billion 
of foe supplemental reserve-fa- 
cility loan would come doe 
Dec. 18 and the rest Dec. 30. 

* 1 The international economic 
environment has been showing 
signs of improvement, and foe . 
country’s usable foreign-ex- 
change reserves reached $465 
billion at foe end of Novem- 
ber,” foe ministry said, “sotbe 
government felt comfortable ' 
repaying foe loans on time.” 

U.S. interest-rale cuts and a 
$41.6 billion bailout package 
for Brazil have helped to im- 
prove the world economic situ- 
ation, the ministry said. But foe 
outlook for foe global economy 
is for from certain, and foe gov- 
ernment will consider future re- 
payments as they come due, the 
statement said. 

From foe onset of foe Asian 
financial crisis in mid-1997 
through foe end of this year. 
South Korea will have received 
$19 billion in IMF aid, includ- 
ing $1 billion scheduled for tins 
month. In addition to the $2.8 
billion maturing tins month, $1 
billio n will mature in both Janu- 
ary and February, $600 million . 
in May and 57.1 billion be- \ 
tween June and December. 

The ministry said it hoped the 
timely repayment this month 
would encourage international 
credit-rating concerns to raise 
South Korea’s sovereign-debt 
ratings. 

Hubert Neiss. director for die 
Asia-Pacific region at the IMF, 
welcomed foe repayment an- 
nouncement as a sign that Sooth 
Korea's economy was picking 
up, according to the ministry. 
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Washington pox Senke 

SW7tT A ^ DN ^N _ 

TI A/ These are daric days for 
toyws'of value stocks. 

' . investors . 

nezer growth high-flying, pricey 
2“n» — K> Plodders Um myhi 

KHIV9HK * 


9 s Diamonds in the Roush Very brie1l)fl 

O • Individual investors 


JAMES K. CLASSMAN /ON INVESTING 


- Value -has been outstripped by 

K’ h «S0 , y® r since lSSTand 
. J998 will be the worst yet. So fer 

growth is whipping value by 24 pta-- 


- a _ Now, Michael Price, one of the 
•- biggest stars in value investing, is 

moving off center stage, b this a 
, sign that value has been, eclipsed 
permanently? 

Mr. Price’s move — stepping 
down as chief executive of his fond 
. . family. Mutual Series — raises an- 
. other issue: Should Mr. Price’s fol- 
lowere stick around? There are few 

Reasons to sell a good, fund, but a 
^Change at the top fc one of them. 

■ Still, as an owner of one of the 
funds, 1 haven’t sold yet, but I’m 
keeping vigilant Pm also con- 

- vuicetr that value stocks will have 
their - day, but loading -down your 
portfolio with value is a mistake. 
Own a mix of Value , stocks and 

: growth stocks. 

■ Mr. Price, the value, champion, 
began running mutual; ftwiirfs in' 
1975, at age of 24, when he joined 
Max Heine at Mutual Shauns, which 
was. started back in 1949. Even- 
tually, Mr. Price was managing an- 
other five funds, each prefixed 
“Mutual”: Beacon, Qualified and 
Discovery, which all carried port- 
folios similar to that of Shares, pros 
the smaller- European and Financial 
Services. For each, the guiding prin- 

■ ^gpfeiwas value’. J 
“ In t 1996, Mr. Price sold Mutual 

- Series Lo Franklin Templeton, and in 
November, he officially relin- 
quished the top job, remaining as 
chairman and leaving most of the 


dfiCi sTo n- mairiTig to the chief exec- 
utive, Peter; Langerman, 43; the 
chief investment officer, Robert 
Friedman, 39, and four lieutenants. ■ ■ 

Mr. Price was a wizard, a Kwrgafn 
hunter who reveled both in fiprftn g 
companies dial woe flat on their 
backs and in forcing companies to 
raise value for shareholders by 
changing management or s pinning . 
off businesses. He invested heavily ., 
in bank stocks throughout die 1990s 
and , scored . a major -coup when 
Chemical Banking Coip. and Chase 
Manhattan Corp. merged. 

The foods performed brilliantly, 
beating the market by wide margins 
in 1993, 1994and 1996 —and with 
40 percent less risk. 

But, despite assurances that Mr. 
Price would re main active, many 
sharehdkters worried that - after he . 
sold Mutual Series, the'funds would 
falter. They did. 

For example. Shares; Qualified 
and Beacon are all showing .crpal) 
losses for the year, while Beacon is 
up less than 1. percent, compared 
with a positive return of 22 percent 
for the Standard & Poor’s 500-stock 
index, a good proxy for the market 
as a whole. AJ1 Tour of the funds 


trailed the S&P badly in 1997. 

What went wrong? One word 
springs to mind: Sunbeam. 

Mr. Price’s technique was to in- 
vest heavily in companies that were 
hatedby the market but, be betieved, 
had strong potential. He scored big 
with die banks, with TIT Corp., and 
with Sears, Roebuck & Co., butwith 
Sunbeam Corp., the appliance 
maker, he struck out 

He had hoped that the firm, under 
Albert (Chainsaw AJ) Dunlap, 
would make a comeback, and, in- 
deed, shares soared from $ 1 3 in July 
•1996 to $5 1 in March 1998. But they 
plummeted when (he company reg- 
istered big losses. 

At the start of the year. Mutual 
Shares held about $50 million worth 
of Sunbeam, its largest bolding by 
far; Qualified, Discovery and 
Beacon were caught in the Stmbeam 
downdraft, too, and Mr. Friedman 
saysthedebade cost the funds about 
3 percentage points in losses. 

But when I talked with Mr. Fried- 
man in New York last week, his 
main explanation for the hard times 
at Mutual Series was that “this is a 
terrible value market.” 

It sure is. 


The easiest way to identify a 
value stock is by checking its price- 
to-eamings ratio, or P/E, which is 
published in most newspaper stock 
tables and indicates how many dol- 
lars investors are willing to pay for 
each dollar of annual profit. The 
average P/E for die S&P, based on 
the earnings over the past 12 
months, is now 30; value stocks are 
generally those with P/Es of 15 or 
lower. 

But in this market, the hot growth 
stocks have simply gotten hotter. 
Dell Computer Corp. , at a P/E of 65, 
has tripled this year, Microsoft 
Corp., at a P/E of 59, has doubled; 
Pfizer Inc., at a P/E of 60, has risen 
53 percent. 

Meanwhile, good value stocks 
languish. Caterpillar Inc. trades at a 
P/E of 1 1; AMR Coro., the parent of 
American Airlines Inc., at 9; Dow 
Chemical Co., at 14. 

Mr. Friedman is not discouraged. 
First, be has revamped the funds, 
n amin g managers with clear respon- 
sibility for each. Second, he has cut 
their holdings from an unwieldy 
300-plus stocks to about 200. Third, 
he has given them sharper defini- 
tion. 


New Stock Package Has a High-Tech Focus 


WASHINGTON— In AugusU 
highlight^ the : Wired Index, a list 
of 40 stocks chosen by the hip high- 
tech monthly Vifired to serve as a 
bellwether for die new economy. 

While weighted toward tech- 
nology, the choices are well di- 
versified by sector and geography 
— stocks such as America Online 


Inc., Dell Computer Cop., Mar- 
riott International Inc., Nucor 
Coip-, SmithKline Bcecham PLC, 
Thermo-Electron Corp. and Wal- 
Mart Stores Inc. 

Starting Tuesday,* Guinness 
Flight Investment Management 
Ltd. plans to offer die stocks pack- 
aged as the no-load Guinness 


Flight Wired Index Fund (tele- 
phone 1-800-9 15-6565 in the 
United States, or check out (he Web 
site at www.gffunds. com/wired). 

Minimu m investments are 
$2400 for regular accounts, 
$1,000 for individual retirement 
accounts and $250 for gifts. 

—JAMES K. GLASSMAN 


For example. Shares, managed by 
Lany Sondike and David Marcus, 
emphasizes the largest companies 
and has less than 20 percent of assets 
invested abroad; Beacon, under Mr. 
Sondike and David Winters, will 
own smaller stocks and has up to 35 
percent of assets in foreign compa- 
nies. 

Recently, the funds have been buy- 
ing what Mr. Friedman calls "three 
bused growth stories”: Owens- 
Illinois Inc., a bottle maker, whose 
stock has fallen 40 percent from its 
July high and now trades at a P/E of 
13; American Standard Cos., bath- 
room and kitchen fixtures, at a P/E of 
12; and Lear Corp., auto parts, down 
a third from its high at a P/E of 13. 

The funds still own copious fi- 
nancial stocks, including Bear 
Stearns Cos., Equitable Cos., Mor- 
gan Stanley Dean Witter & Co., 
Bank One Corp., First Union Cotp. 
and Chase Manhattan. 

Mr. Friedman spent two years in | 
London and knows European stocks 
well. All the funds have carried In- , 
vest or AB of Sweden in their port- 
folios for years. Investor owns big . 
chunks of practically every substan- | 
rial Swedish company. 

Other foreign stocks among the 
top 10 holdings of Mutual Shares 
are Suez Lyounaise des Eaux, a | 
Reach conglomerate with interests 
in water, electricity and finance, and 
Rail track Group PLC — which 
trades as an American depositary j 
receipt — the company that runs 
Britain’s railway infrastructure. 

“We want cheap stocks,” Mr. 
Friedman said. “We are a value 
shop.” These days, that declaration 
sounds proud but plaintive. 

E-mail address: 
jkglassman@aol.com 

James K. Glassmans On Invest- 
ing column now appears in the 1HT 
on Thursdays and Saturdays. 


• Individual investors pulled almost $70 railhon from U.S. 
equity mutual funds in the week that ended Monday, ac- 
cording to a report by Trimtabs.com, a California-based 
research concern that tracks fund flows. In die two previous 
weeks, investors put a net S8.24 billion into the stock tunas. 

• Tenaga Nasional Bbd„ the largest Malaysian elecnicity 
utility, plans to sell its stake in the Sultan Sailehuddin Abdul 
A 7i7. power plant in Selangor state. Tenaga said this month 
said it was selling its Tanjung Kling plant in Melaka, souuteasi 
of Kuala Lumpur, to Power! ek Bhd. for 740 million nnggit 
t$195 million'). The sales are part of Tenaga ’s plan to focus on 
power transmission and distribution. 

• Teva Pharmaceutical Industries Ltd., the biggest hraeli 
drugmaker, plans to sell a majority stake in its own-brand drug 
business, raising about $100 million to finance development. 

• Deutsche Bank AG plans to increase its sale of bonds that can 
be swapped for Allianz AG stock to 1.55 billion euros ($1.8 1 
billion) from 1.3 billion euros because of strong demand. 

BUH'mherg 


Are you 
a Saxon deep a 
down? 

Back in the Middle Ages, the Saxons went 
out into the world. Today, things have changed 
and entrepreneurs from all over the globe 
are settling in Simony. In the first half of 1998 
alone, some 4,000 companies were formed 
here in eastern Germany. You don't have to 
wait for the next mass migration, though, to 
take advantage of the greenhouse climate for 
new businesses and established companies 
currently prevailing in Saxony. The Saxony 
Economic Development Corporation will be 
happy to supply you with all the information 
you need - free of charge. Simply phone 
+49/351/3199-1000, fax +49/351/3199-1099. 
or visit the Web site at www.saxony.com 

SAXONY! 
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Europe and the Euro 


i. 

Birth of a Currency and a Quest for 

EU Searches 



For a Voice 


By John Vinocur 


P ARIS — Europe is embarking 
on the exceptionally difficult 
job of creating a unified, rep- 
resentative voice — first on 
fnonetary policy, then on foreign and 
security matters — that would reflect 
gie power and potential of its single 
currency. 

'..The idea goes to the heart of the 
unification of Europe, it encompasses 
the European Union's desire to become 
% cohesive world force, a coequal with 
the United States and Asia's strongest 
countries not only through economic 
leverage, but in terms of a new capacity 
to act autonomously on a vast scale. 

With the euro in place, the first six 
months of 19 99 will provide vivid cir- 
cumstances for testing the premise that 
Europe can move toward achieving a 
new level of integration, and with it, a 
willingness to accept responsibility and 
exercise power as one unit 
By July of next year, it will have 
become clearer how successfully the 
euro zone countries are able to function 
as one in the international councils 
where global monetary and economic 
policy are decided. By the same time, 
the EU will have named its first joint 
foreign policy chief. This appointment 
will have followed a summit meeting of 
the Atlantic alliance where the EU com- 
ponent could engage a process that 
would give it a distinct, NATO-linked, 
military means to underpin an eventual 
joint foreign policy. Ail these are dif- 
ficult initiatives. They not only mean 
new steps back from sovereign prerog- 
ative and privilege for key EU members, 
but they arrive without the new euro 
having mined into an emblem of suc- 
cess for vast numbers of Europeans. 





The Euroclock in Frankfurt counting down to the start of the European common currency on Jan. 1 . 1999. 

parity as euro- 11 chairman he will be 


inside 


Many Asian companies are adopting 
a wait-and-see approach before 
tapping the euro market. Page 21 . 


Most US. companies are ready for 
the euro, but some smaller ones are 
not. Page2J. 


Valery Giscard d’Estaing, the 
former French president, retraces die 
steps to monetary onion. Page 22. - 


“Asymmetric shocks,” if big 
enough, could be a threat to die single 
currency. Page 23. 


The European Central Bank 
measures up impressively in an early 
nest of its authority. Page 23. 


The dollar faces its first real 
challenge as the top currency in the 
world. Page 24. 


A Federal Reserve Bank executive 
explains why a successful euro is 
good for the United States. Page 24. 


Momentum for early U.K. entry is 
slowed by calls for harmonizing taxes 
across Europe. Page 25. 


Financial markets ore HJoely to be 
substantially restructured. Page 25. 


A Cautious 


Optimism 


By Alan Friedman 


R OME— Just three weeks from 
now, the dream becomes real- 
ity. Eleven European nations 
will formally merge their cur- 
rencies into one, the euro, and there is 
now every reason to believe that dris 
epochal moment will enjoy at least a 
reasonable success. 

Economists say that among the rea- 
sons to be cautiously optimistic there is 
last week’s coordinated cot in interest 
rates to a level of 3 percent, the fact that 
government budget deficits in the euro 
zone countries are under control, and 
that inflatio n is at its lowest level in 40 


With unemployment rates continuing at 
extremely high levels — and the real 
risk they could rum up again in 1999 in 
Germany, Britain and France — Europe 
as a single entity will be asking for more 
authority and accountability while be- 


ing unable to produce meaningful re- 
sults in reducing its peoples' biggest 
hardship. 

This contradiction isn’t alone. There 
are major differences of policy, instinct, 
conviction and history that crisscross, 
knot and tangle in the monetary, foreign 
and security areas. Setting up processes 
and infrastructures so that Europe can 
act as a single world player hardly guar- 
antees a consensus among countries 
whose national cohesiveness and self- 
esteem has often been more deeply 
linked to their differences than their 
similarities. (Think of Britain's will- 
ingness to thump Iraq at the side of the 
United States, or France's tendency to 
define its uniqueness through its dis- 
tinctness from America). 

In the area of monetaiy policy, the 
first indications of how Europe was 
going to funnel all its woodwinds into a 
single note were not overwhelmingly 
positive. The Europeans could have 


markedly boosted the euro’s ambitions 
to be regarded as die dollar's peer by 
designating a scaled-down team to rep- 
resent the new currency's 1 1 participant 
countries at international meetings like 
those involving the G-7 finance min- 
isters. But instead of limiting the del- 
egation to Wira Duisenberg, the new 
European Central Bank president, and a 
single finance minister, the EU said it 
wanted to send the ECB 's chief plus all 
the old national representatives (includ- 
ing the central bankers), plus, in certain 
circumstances, the representative of a 
smaller country in the euro-1 1 group. 


the political voice of Europe at the first 
-7 m 
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EYOND numbers and flags, 
Europe was going to have to 
figure out a way to reconcile 
variations in economic opin- 
be tween the ECB chief and the 
politicians accompanying him. 

Oskar Lafontaine, the German fi- 
nance minister, has said that in his ca- 


ron 


Global Private Banking 


Tru 


LY EXCEPTIONAL SERVICE 


STARTS WITH CAREFUL LISTENING 



In private hanking, as in every business, 
there are short cuts. 

For example, it may make sense to some 
hanks to offer "standardized” service that 
meets the needs of one and all. More or less. 

At Repuhl ic we prefer to custom-tailor 
our services. We assume that no two clients 
are exactly alike - and careful listening inva- 
riably proves us right. 

It is why your Repuhl ic Account Officer 
makes sure to obtain a precise picture of your 
financial goals, time frame, risk acceptance and 
other k ey factors. He keeps these constantly in 
mind as he looks after your interests. 

So year after year, you can count on us for 
the exceptionally complete, timely and persona- 
lized service that makes Republic truly unique. 



VarlJ HeaJi)nar!er. 
IfapmUie /ii.f 

•Vflp )nrk m Sam fc. 


Republic National Bank of New York' 

Strength. Security. Service. 
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G-7" meeting involving the euro as a 
functioning institution. That meant that 
Europe’s designated voice was not only 
a man who had publicly leaned on the 
independence of the ECB's forerunners 
in an attempt to bring down interest 
rates, but the author of a book whose 
views on controlling international mar- 
kets and currency variations had tittle to 
do with those of Mr. Duisenberg or 
many of the other euro group finance 
ministers. 

This lack of consensus on broad ori- 
entations was probably not enormously 
meaningful in daily terms for the euro, 
because when the issue is money, the 
pressure for a pragmatic, unitary Euro- 
pean approach is so strong as to limit the 
effects of theoretical debates. But with 
governments changing party allegi- 
ances, the corresponding alterations in 
economic ideology were likely to forma 
complicating backlog — Mr. Lafon- 
taine serves as an example — for the 
euro’s desire to speak with one mon- 
etary voice. 

In the context of advancing toward a 
single Europe, specific EU foreign and 
security policy have been traditionally 
considered less urgent concerns. For all 
the humiliation of not being able to deal 
with Bosnia without the dominant in- 
volvement of the United States, there is 
no sense Europe will fall apart without a 
common foreign policy projecting a 
unified view of the world beyond the 
EU's borders. And there is nothing tike 
consensus on just what that foreign 
policy should reflect 


Until recently, the selection of the 
EU’s foreign policy supremo, usually 
referred to as Monsieur or Madame Pesc 
(or occasionally Herr Gasp by users of 
German acronyms), had fit into this 
context. 


T HE Amsterdam Treaty 

provides for a post that would 
coordinate and represent the 
EU’s stance on foreign policy 
matters. With Elisabeth Goigou, the 
French justice minister, telling asso- 
ciates she does not want 14 there is no 
obvious leading candidate tot a job and 
a policy that had r emaine d very im- 
precise. 

But there is a unique and positive 
impetus now. The joint FfenchrBiitish 
initiative announced last week to give 
the European Union "suitable military 
means” to run a foreign policy is po- 
tentially a development of real signif- 
icance. For the first time, it creates the ■ 
perspective of a security role fbr.the.ELL: 
that would go beyond statements and - 
into initiatives backed by military 
farce. 

By the time the Pesc person is named 
in June, EU leaders and NATO summit 
participants, in choosing to support an 
autonomous European force, may well 
have given the job a genuine weight . 
unimagined when it was conceived. It 
could be a single new voice for an 
undertaking that, in theory at least, is as 
ambitious as the euro itself. 


JOHN VINOCUR is the senior cor- 
respondent of the International Herald 
Tribune. 


years. 

At the same time, .the euro wiH be 
laun ched against the badkdrop of the 
global financial crisis, slowing growth 
1 in Europe, and a continuing 
. jobs crisis that remains a 
century social time bomb. 

The political leaders who will shep- 
herd the Continent into the era of mon- 
etary, union, meanwhile, share a per- 
spective on economic policy that diners 
greatly from the. conservative and free 
market vision of former Chancellor 
Helmut Kohl. . 

Today’s leaders in Germany, France 
and Italy believe in a more expansionary 
fiscal poticy.m a more socially, oriented 
Europe, and ip. taxation policies that 
worry businessmen in the enro-1 1 coun- 
tries. 

"There is definitely a new consensus 
to do something about the problems of 
growth and . unemployment,” notes 
Sharda Persaud, European economist at 
die London office of Paribas,' “but what 
. I worry about is the way politicians 
seem to want to throw money at the 
problem rather than undertaking key 
structural reforms, such asmaking labor 
markets more flexible.” - 

Despite this concern among busi- . 
nessmen and many economists, the arv^ 
rival of a single currency that spans 4%-, 
market of 290 million people will still 
..faring imge.bengtrts, including savings 
for companies and consumers alike who 
will no longer have to. face transaction 
costs and risks related to switching in 
and out of different national monies. 

The arrival of die euro will also mean 
that stock prices across much of the 
Continent will be denominated in a 
single currency, as will government 
borrowings, with great potential for a 
unified capital market that shonld con- 
tribute to growth and investment in the 
medium term. . 

What is more, says Ms. Persaud, “the 
new European Central Bank has shown . 


Continued on Page 22 


Banks Brace for Final Scramble 
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Dress Rehearsals Go Well , but Doubts Linger 


By Tom Buerkle 


L ONDON — For many bankers, brokers and back- 
office staff here and in other financial centers, this 
New Year's holiday is hardly an occasion, for cel- 
ebration. 

An estimated 30,000 people in the City of London and tens 
of thousands more across Europe and around the world will be 
working throughout the holiday weekend to tackle the in- 
dustry's biggest logistical challenge ever — making the 
transition to the euro. 

Thousands of bonds must be redenominated from the 
currencies of the 11 participating countries into euros, stock 
prices must be converted into euros, and millions of securities 
positions need to be converted and verified throughout the 
industry's global daisy chain of distribution, from the biggest 
European banks ro small firms and custodians as far afield as 
the United States and Australia. 

The good news is that after nearly two years ofpreparatioos 
and software changes, as well as numerous full-scale dress 
rehearsals over recent weekends, most major banks, securities 
firms, clearers and exchanges .appear to be ready for the 
challenge. 

The entire financial industry in Paris has conducted three 
simulated conversion weekends this fall, the biggest system- 
wide rests, and declared itself ready. Banks in Frankfurt report 
a similar state of preparedness. And even in London, which 
has the unenviable task of not participating in the euro but 
needing to be every bit as ready as the Continent because of 
the city’s unrivaled financial clout, officials are confident Of 


“Wbat will be needed to do, we will do.” said Rosario 
Almeida, a spokeswoman for the bank. 

More likely is an increase in background static when 
markets reopen on Jan. 4. Unmatched or failed trades are 
almost certain to increase because of mathematical or 
errors in converting to euros, or mistakes in using some of the 
new conventions for calculating the values of euro securities. 
The key question is whether financial institutions can correct 
those ^errors quickly and prevent mistakes from snow balling 
and clogging up the markets. 

“We’re working on toe basis that there is going to be some 
noise, said Malcolm Bryant, a senior executive at Mo ? 
Stanley Dean Witter Inc. and head of the securities indi 

EMU STOOD. Either it is cmino tn om* Kan.. : ■ 


EMU group. “Either it is going to get better, or it is et 
get worse. The problem is we don’t have any expenenclaf ' 

this St all. This is a nnunw Mnnt ’* 


this at alL This is a unique event 
Consider the redenomination of more than 2,000 bonds 
roostiy government issues, into euros. The process involves a 
lot of number-CTunchino and tn -.t 



«■ ii^„, _ . j . most Will 

foUow Germany m ^denominati ng investor holdings to the 
nearest euro cent, but France and the N etherlands wiifconvS 
to the euro, with France rounding down and paying cash 
«^^on for any fractional euro and the 

of marketing and communications at Euioclear in BmssekT^' 


success. 


the conversion w01 

■ ^ 31 with their usual 

■ vear-enn rmwenns .n . ... 


“The fact that you identify risks doesn't mean they are 
likely to happen,’ ’ Eddie George, the governor of the Bank of 
England, told a gathering of industry executives recently. “I 
would be pretty confident that there ts nothing that is going to 


go seriously wrong.” 

are still nagging concerns. No matter how ready 


start on I 
for 


But there are: 

an individual bank is or how much it has run tests with 
counterparties, no test can simulate the complexity of real life, 
in which thousands of banks, brokers, exchanges, clearers, 
depositories and custodians throughout the world are mu- 
tually dependent on each other. 

“What was a European problem is going to be a global 

g robletru” said Jeremy Smith, bead of euro preparations at 
'ankers Trust Corp. in London. The bank, which is the 
world’s fifth -largest custodian holding $2.3 trillion worth of 
securities for investors, will have about 2,000 people working 
worldwide over the conversion weekend, including. nearly 
700 in London. 

Testing has alleviated most fears that a major bank or 
market would not complete its conversion in time to open for 
business on Monday, Jan. 4, causing a convulsion in financial . 
markets. Even so. the European Central Bank in Frankfurt 
will be working over the weekend to monitor conversion 
efforts, and its governing council will beavailable.ro take any 
action that might be necessary. 


«iro to the dollar and the British pound, or •-££ 
Euronenn Central ti-mi versa. The 


European Central Bank and the Bank 
commended the fonner, but officials acS^K^ V ^“ 
era m London and New York, the two 
trading centere,. are used toquotme one 
Deutsche marks. The nirimai* 




using us new euro systems vEJTT 
banks believe it -will take two wvestmenr 

confidence in trading operations to - 

enstody orprivmebM^w^; 

January. ^bukoss m euros at the end of 


TOMBUERKLE is on the sutfofthe ime , 
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EUROPE AND THE EURO / A SPECIAL REPORT 



emain Cautious About lapping the Euro Market 


B y Mtehad Richaidson 


iforaxoantries’ trade, currency valuing and foreign exchange 


^«onomic recovery fo East Asia. 

" ^^Ltiresepanra debt mad** if the licifo W 
■ couubres will-be iraged fo*, one. denotSdiXS^ 

mariffiC ^^ahzabon of about $7 trillion win be created, 
Sst" 10 **■*“ xaikm tond 


w w n uuuwut j. J 

_ _ . .rein in their domestic 
: nonpcrfwiinng loans,” said Roger 
g . ^^eofBarclays CapitaJSui 

JPfflket should open up a vital avranc 

©S35BS^^ 

g ^rm S S ^V fbc Asiah cxportsin Earo^ei*- 

to stability in foreign exchange tniwW^ as 
^udcs — which «sllectiv^y hold more than 40 p&ccpX-of 
. global framcmrency reserves— increase their holdings of foe 
earn at -the expense of foe mm dominant U.S. dollar and 
mteasmgfr link the value of foefr.cnnencies to the eizro as 

to un ^^o thg major- trading par tn er s. 

-•t he eg ra^jey want to see bow it per form s 
, ciHreocies; — - whether; it -will be strong or weak- v rfg tile -jag . 
•staWe r— : befbre makmg aitical decagons about its role in 


, “Most; of the central banks are taking a wait-and-see 
attitude,” said Andy Xie, an economist in die Hong Kong 
: office of Morgan Stanley Dean Witter Inc. 

: Still, a sin^c Earopean cmxency and exchange rate in an 
integrated marke t wife an aggregate GDP of more than $6 
trillioa, dr 20 percent of weald output, will reduce transact] on 
costs for Asian exportas rad investors in Europe. 

. . . “la dwlbog jnm, the euro will leave its mark on European- 
. Asian economic relations by ‘ 
paving the way for wore r 

stable relations, by creating biUTOpBOTl COULD CUlieS QT6 
easier access to the European * . . . ,. 

good® and sendees ewikets, pressuring Asian trading pa rtners 

and by ftcfljtttte foefinanc- J ^ , 1 f 1 7 TT 30iU UlaUVWJ aiA/UL 

fog- of trade and investment tO US€ the 6UT0 instead Of trie dollar . of their reserves on average 

activities,” ai d Steffen J were currently in European 

Kean, an economist in', die " currencies. East Asia’s trade 

Frankfort office of Dentscbe Bank AG. “But there will also with Europe amounts to around IS percent of its total trade. 


dollars. “If the euro were to become a strong currency, it 
could, over time, rival the U.S. dollar and surpass the Japanese 
yen for international influence,” Mr. Koh said. “Asian 
governments should welcome the emergence of a strong euro 
because overreliance on the dollar has been one of the causes 
of die recent monetary crisis in East Asia. It is preferable for 
Asian currencies to be managed against a trade-weighted 
basket of currencies, including the dollar, the euro, the yen 
and others, than to be pegged to the dollar.'’ 

The Asian Development Bank said in a recent report that 

central banks in the region 

would have to switch some of 
their reserves away from dol- 
lars, if only to reflect trade 
patterns more accurately. It 
said that only about 12 percent 


beramgeatneedfoc Asian traders and investors to reconsider 
foefr holiness strategies in Europe so they can compete in the 
more dynamic environment. 

Already, European companies are potting pressure on their 
Asian trading p a r tners to use the euro instead of die dollar or 
other currencies to solve die problem of currency exposure. 

- . Tommy JKbfa, executive director of the Asia-Europe Fbun- 
. datioa. said dial if European. economic and monetary union 
succeeds, it win produce a more balanced and stable world, 
while creating new opportunities for Asian governments and 
business. 

At present, although die U-S. economy accounts for only 
about 25 percent of the world economy, die dollar is used in 
about 50 percent of world trade and at least 60 percent of the 
world’s foreign, exchange reserves are reportedly kept in 


China, South Korea, Thailand and the Philippines have 
already said they will use the euro as a reserve currency or 
seriously consider doing so. 

“If the euro proves stable, Thailand will use it as part of our 
international reserves.” said a Thai government spokesman. 
Akapol Sorasu chan. 

“We’ll probably have some of our international reserves in 
euros,” said the Philippine central bank governor, Gabriel 
Singson. ‘‘Of course, we are considering borrowing in euros, 
and we’U probably do a euro bond issue.” 

But Mr. Singson made it clear that Manila preferred to tap 
available soft loan channels before turning to the more 
expensive commercial debt markets. 

“First, we will go to the World Bank, Asian Development 
Bank and so on for loans,” he said. “Then we may also go to 


a Yankee bond, a Samurai, then a euro.” Samurai are yen- 
denominated bonds sold in Japan by foreign companies and 
governments. 

The Philippines in September postponed plans to issue a 
$500 million global bond because of poor market conditions. 
But Finance Secretary Edgardo Espiritu told Reuters recently 
that the government was likely to revive plans for a dollar 
bond issue, though perhaps not until 1999. 

He also said that the government would consider launching 
Samurai issues supported by disbursements from the $30 
billion “Miyazawa Plan” aid fund set up by Japan to help the 
Philippines and other East Asian countries hit hard by the 
financial humoil and economic downturn in the region. 

Of course, a single European bond market will not provide 
a quick-fix solution to Asia's credit squeeze, if only because 
borrowing costs have been hiked to reflea the Asian credit 
risk. 

“Governments and Arms will have to tolerate higher 
borrowing costs if they are to use the new opportunities 
opened up by the European bond market,” said Desmond 
Supple, head of Asia Pacific economic research at Barclays 
Capital. “Nevertheless, for borrowers willing to accept mar- 
ket clearing prices, a growing demand will exist for their debt 
in Europe.” C 

But he said that East Asian governments and companies 
must press on with reform and restructuring if they wamed-to 
take full advantage of what was likely to become the world’s 
fastest growing debt market. 

“While the euro will be largely constructive for Asia,- ft 
will also be a clarion call to the region's policymakers to 
strengthen their moribund and unstable economies,” Mr. 
Supple added. ■ > 

MICHAEL RJCH4RDSOM is Asia editor of the International 
Herald Tribune. • 




one 

inU.S. 


By Brian Knowlton 



ASHTNGTON — With the euro’s introduction 
for financial transactions soon, to leave the realm 
of theory, large and medium U S. companies, 
banks arid securities houses have played an enor- 
mous catch-up game in recent months. ByaUinfocationsvmosi 
are now weJQ-prepared. 

But fra* smaller companies 'and traders,- 1999 is likely to 
bring regrets, wben missed, opportunities and unseen threats 
are belatedly recognized, analysts say. 

Though the euro, as and currency; : wOlbegfo circulating 
only in 2002, any company that sells its goods or sendees in 
the 11 euro zone countries must be prepared this January to 
accept payments in euros, and know how to react to a price 
quotation ar.a request to express contracts foehns. ■ 

' Companies should also be planning strategies to gmn com- 
petitive advantage from die single currency, said Peter Crut- 
tenden, who beads the euro internal p rogram for XBM-Europe. 

The picture of awareness and preparation is mixed, mostly 
depending on the size of companies and thefr European 
involvement. 

In one survey earlier dusyear of large U.S. businesses with 
operations in Europe* 73 percent o f chie f financial officers 
rated the. orao a&Jici^aMhc^tiy ^mi dd l fr^ JhCT ^st 
ties, said Leslie Grade, ht^OTthe'EMUunitforKPMGi 
_ Marwick IiP^ London^ -■>' ‘ ^ \ 

Yet, a scant 1 percent of U-S. companies saw foe single 
European currency as befog more important to theaa than the 

C °^^rehas, howevfoybeen “a massive amount of caichfog 
up,” Mr. Gunde said. Thequestion is whether there hah been 
sufficient catching up for many anaHer D.S. firms to turn die 
euro's advent from threat to opportunity. . 

“In die financial sector r therenasbeeahiige attention to it/’ 
said Chrisropher Matthews, a spokesman for die New York 
delegation of the European Union. _ t . . 

Large organizations are mostly well-prepared, “butitreally 
- drops off from there,” saidTSaxwan Kashmeri, president of 
Niche Systems Inc., a New' York ofosnltaticy thsrhasor- 
ganized c o nferences on the euro.- “Among &e;medzum.rad 
small companies, it’s very: heha-dodterl” .■ 

Mr. Matthews recently met with a group ofnnportersihthe 
rfftdidwest “They were very curious” about the earo.be said, 
^‘but quite frankly, a! lot of them showed a considcxable level 
of ignorance.” He said that American bostoss people, “are 
starting torealize that there axe'questions diesywill have to deal 
tgfth ■*•’ he said. “Win they have dual-pricing bp, dira- bep^ 


priorit 
Peal N 



competition react? These are fn afterhrart al dtin^.^ » . - . 

“Business will b«xrae a bttle more foreign tofoem,” Mr. 
Matthews added. “But if they can get their rat togOber rad 

deal in euros from Day One, they can profit.” 

THERW1SE, analysts say, co mpanie s risk offend- 
| mg customers who want to de al on ly in euros; 
I missing tmportunities to push suppliers . pnc% 
— _ lower, and losing a chance t o mo ve aggressively 
nto new areas, such as electronic trade with Europeans. 

The worries of smaller and medium firms round full voice 

astnron&ataNew York conference on foe euro and t he trave l 

ndusoy. “Very few of us are prepared,* saul Sandy Cutronc. 

of Eoropean Connection, a travel and meetings 
M»aiiy in Roslyn Heights, New Yotk,- who attended the 
Mwe lWeek conference. _ : ~ 

For travel' OTexa tors, as fat 

msiness withJEuropc, tile need is lmmeai^wTO op ane . r . 

pith ^ice quote®, invoices a^or^at card bilnngs m ctkk 

rom “ A 


jm European suppliers ju*« wicu»-. 

i Tntii loScurreocies are pegged to the euro on Jan- 1, tour 
orators are unsure about conversion rates —a problem since 

ost are already starting to pifot foefrl999brocfrigM. ^ 

Mr. Kashmeri estimates that fcn^&e avera ge U-S . travel 
mpany with financial dealings “ 

Sraiftig and software adjnstnkM.? needed 

so wUlcost 1.83 percent of revenue during the transform 

riod. But Ms -Cutrone said that 1 

ean a lot less bookkeeping, and pnees will .be a ^htde mere 

'uS^ancial sendees companies will 

llkm to change customer wrvice ^detivtag^exra 

tax rqwrtiag and database treatment, Mr . 

de time to lose, ssk *< wu B a 

ald keep an *5? . Easiness practices to an' entire 

teg* issne, “Smrfto 



BRIAN KNOWUfON is on the staff of. the International 
Herald Tribune. 
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If you think the Euro is a 
ean currency, the rest of the 
world s got news for you. 


The Euro. A new currency for Europe. 
But that’s not all. A glance at the financial 
pages of the rest of the world's press 
shows the international interest in the 


Euro. Because, from its inception in 
January, the Euro will stand alongside 
the Dollar, with global influence. A true 
global currency. 


A GLOBAL CURRENCY. A GLOBAL FIRM. 


Goldman 

Sachs 


issued Ky Goldman Sachs International, regulated by Che Securities and Futures Authority. 
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Europe s Journey to a Single Currency 

Giscard d’Estaing Retraces Steps 

'r . . , . Mvnvrtt at the Common Market In- 


o 

That Led to Monetary Union 

. . . f >1.. 1. 


[ Often considered the chief architect 
ojl European monetary union. Valery 
Ciscard d Esiaing, 72. was president of 
France from 1974 to 1981. He became 
France's wungest-ever finance minis- 
ter. in 1962 under President Charles de 
Gaulle and then headed both the finance 
and economics ministries under Pres- 
ident Georges Pompidou. He u the 
ranking conservative member of the for- 
eign affairs committee in France s Na- 
tional Assembly. He discussed the road 
lojnonetary union with Joseph Fitchett 
of the International Herald Tribune. 

'Q. The idea of a European single 
currency germinates way back in the 
late 1960s, doesn’t it? The cost of the 
Vietnam War plus social programs un- 
dermined the U.S. dollar and forced the 
Nixon administration to sever the link 
between the American currency and 
gold to devalue the dollar. Until then. 
Hie dollar had been pegged to gold and 
European currencies pegged to the dol- 
lar. Once the dollar starred to float, the 
six-nation Common Market started 
locking for its own system for managing 
currency fluctuations. 

"A. Two factors were decisive in our 
thinking at that juncture. We could see 
the end coming of the B re non Woods 
system, the grid of fixed exchange rates 
that had protected free trade since 
World War 0. Another unusual factor 
— almost a historical coincidence — 
was that political power had been con- 
centrated in the hands of individuals 
who were both finance ministers and 
then national leaders: Helmut Schmidt 
in Germany, me in France and Pierre 
Werner in Luxembourg. 

We realized that the Common Mar- 
ket, with no trade barriers, would notlast 
long with fluctuating currencies. That 
would have left the door open to com- 
petitive devaluations. Countries could 
resort to lowering their currencies’ value 
in order to make their goods cheaper and 
increase exports through this artificial 
competitiveness. A commercial war of 
that sort would destroy the Common 
Market because countries would take 
protectionist measures in self-defense 
and re-erect die trade barriers we were 
try in o to do away with. That almost 
happened in 1992 and 1993 when Italy 


exchange rate grid and devalued 
currencies; their exports to the rest of us 
shot up artificially, and if it had gone on 
for a year or so, France, Germany and 
other countries would have been forced 
to retaliate with new tariffs. 

That was the challenge we foresaw, 
and we put our conclusions into a report 
in 1970 issued by Pierre Werner since 
Luxembourg was in the chair at the 


moment at the Common Market In- 
terestingly, the idea of economic con- 
vergence — that monetary union would 
only work if all the participating coun- 
tries managed to roughly align their 
policies and performance — appears 
right there in the Werner report Con- 
ceptually, it was there horn the be- 
ginning. But our main concern at the 
tune basically involved finding a iot- 
mula whereby the six countries could 
harmonize fluctuations among their cur- 
rencies by containing movements with- 
in a narrow band. 

Our invention was called the 
“snake” because our currencies un- 
dulated up and down roughly together 
against the dollar. The idea was that the 
six Common Market countries’ curren- 
cies could float on the world market, but 
they would stay in rough alignment 
within a band. The trouble with this 
system — as we figured out after it 
broke down twice — was that, in prac- 
tice, it put the whole responsibility for 
maintaining the bands on countries with 
weak currencies. 

• 

Q. So by the mid-1970s, after the first 
oil shock to European economies, the 
cnairg was discredited, even though by 
this time you were president in France 
and Mr. Schmidt was chancellor in West 
Germany. 

A. And we started thin k in g about a 
better system with two key improve- 
ments. First, we agreed that the respon- 
sibility for making the system work had 
to be shared by all the partners. If the 
Italian lira got in trouble, the German 
Bundesbank had to help defend it by 

bU §!cond? we realized that we were 
actually talking about a single currency. 
Once you align your currencies so 
tightly, they have already lost most of 
their nati onal independence. Chancellor 
Schmidt agreed with me on this point, 
but we decided to adopt a gradualist 
approach and started a two-stage pro- 
cess: first, shared responsibility; men, 
monetary onion. 

Q. So this initiative really came from 
just the two of you? 

A. In all, four people were directly 
involved in the creation; the chancellor 
and a junior minis ter who worked with 

• ■ J i ir :.l 

the 


currencies to vary no more than 2.25 
percent with equally shared responsi- 
bility for maintaining the fixed parities; 
the creation of a new monetary unit, 
called the Ecu, which provided the 
baseline for our calculations of currency 
v ariatio ns; and the announcement that 
two years later we would create the 
European Monetary Fund — in other 
words, a European central ba nk . We 
presented it to leaders in the Common 
Market, which had now grown to nine 
members, but it got a mixed reception. 

Oddly enough, the Dutch were reti- 
cent; the Italians said that they could not 
live cp to the system; the British said that 
it was premature for them, but they 
warned a voice in helpi ng man a g i n g it. 
The Bundesbank and ofoer central banks 
wfff- agftim i it; the financial mess largely 
held that it wouldn’t work. But we were 
convinced that we had to have a single 



vnen Italy ana a junior nuuiaici ‘ 
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Banque de France and who had, many 
years earlier, been instrumental in help- 
ing Robert Sch liman, the Foreign min- 
ister of France, in setting up the Euro- 
pean Coal and Steel Community. 

We settled the last details together 
during a dinner at the Elysee Palace in 
June 1978. The document we produced 
contained three key points: the plan for 
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union amounted to a strong step in that 
direction. U.S. history showed that 
monetary union, when it came in the 
19th century, helped bring about a fed- 
eral state and cement national unity. 

Q. The European Monetary System 
got under way on schedule in 197 9, but 
two years later you were forced from 
office when you lost die election just as 
was Mr. Schmidt the following year. 

A- Exactly. At first, the newcomers 
didn't pay much attention to die system. 
The policies of my successor, Francois 
Mitterrand, ran in exactly the opposite 
direction toward higher wages, higher 
costs, higher spending. These Socialist 
policies led to two devaluations, which 
were orthodox because they occurred 
according to the rules in the system. But 
when a third devaluation became un- 
avoidable in 1983, Germany and die 
other countries in the system balked and 
wouldn’t go along. So France had to 
change policy in order to stay in the 
system, a decision that caused a crisis for 
the French left, a change of government 
and a reversal in economic policy. 

• 

Q. After thar , things settled down to 
cruising speed? 

A. Yes. because we had achieved de 
facto monetary union. But what worried 
us was that all the momentum had gone 

out of the idea of a single currency. So in 

1986 we formed a committee consisting 
roughly of two people from each coun- 
try, one with special political stature and 
. the other with economic credentials, 
drawn from different political parties. 
For example, I was joined by Pierre 
Beregovoy, the Socialist who had been 
finance minis ter. From Italy, there was 
Gianni Agnelli and a distinguished cen- 


tral banker from the center left Helmut 
Schmidt was paired with the head of 
Deutsche Bank. There was Lord 
^aflgghan from Britain, Etienne Dav- 
ipnon from Belgium. 

ife had a senes of meetings and then 
took our ideas to Jacques Delois, who 
was then in Brussels as the p reskle nt of 
the European Commission. He circulated 

the idea among EU leaders, so whai they 

started looking around for an idea at the 

Madrid summit in 1989, they decided to 

taW» up outs and told Delors to form a 
committee, which he did, bas ically tak - 
ing over the people from our committee. 
Ultimately, onr work ended up as the 
core of the Treaty of Maastricht. 

• 

Q. What were the key innovations? 
A. Otoe was the independence of cen- 
tral That was not new for the 

Gomans in the sense that it bad been 

‘ occupation 
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new I or nance, it *»» ®»voi far 
Britain, which only recently took the step. 
For the French, it was a radical step. 

I remember publicly calling for the 
Banque de France to be made inde- 
pendent in 1986. but it didn't happen, 
even though Jacques Chirac was prime 
minis ter then for two years. It was the 
Maastricht Treaty which stipulated that 
status for all the member states’ central 
hanks and that the European Central 
Bank would also be independent. 

This was a key point. Now this view 
prevails very strongly, as we saw re- 
cently when Oskar Lafontaine, Ger- 
many's new finan ce minister, tried^t o 

fl ank over interest ratesTSesplte con- 
siderable backing in the media, his calls 
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public mind. 

Another key point was the theme that 
monetary union would require govern- 
ments to pursue similar economic 
policies. This is not imposed in the 
treaty because governments retain con- 
trol of these decisions. In practice, there 
is a very strong pressure in this di- 
rection, as we have just seen in Europe. 
A month ago after the German elections, 
there was a lot of talk about a new need 
for Keynesian economics, but then, 
even with the four big countries under 
center-left governments, it was agreed 
to follow the path that had been laid 
down before. 

Q. if the idea of independent central 
hanks was so alien to Europe, what 
convinced you and the other leaders to 
embrace it? 

A. Germany’s history. Germans have 
seen their currency collapse and their 


Valery Giscard d'Estcdng. right, with Helmut Schmidt at an EC s 
meeting in July 1978. The two were the key architects of monetary muon. - 


savings wiped out by inflation twice this 
century, the last time just after World 
War II — within living memory. They 
concluded that the only guarantee against 
that ha ppming again is an independent 
central hank that doesn’t let politicians 
play fast and loose with the economy. 

When we started talking about mon- 
etary union, it quickly became clear to 
me that the Germans would never agree 
unless they were sure of keeping that 
guarantee. Since monetary onion could 
only work if both Germany and France 
took part, central bank independence 
was a precondition with no room for 
compromise. In fact, that turned out to 
suit us, too. If we were going to give up 
our national prerogatives in this area, it 
seemed preferable to surrender the au- 


thority to an institution rather than to a 
group of other governments. . 

® 7 

Q. Finally, what does the history of ' 
the single currency foreshadow about ^ 
the future of tiie euro? 

A. The interesting point is that the., 
single currency is coming to fruition tin- : 

der Eniopean leaders who never believed , 

in it. That's true of the Ffench leaders in 
office now, and Gerhard Scbroeder was : 
utterly remote from such itteas in die* 
1990 s — and even publicly voiced 
doubts about the euro at the start of his i 
electoral campaign. These people did not 
take part in the creation of the single 
cmreacy.and t hen doubted that it would , 
succeed, In my view, that shows just how , 
powerful die anginal idea proved.. ^v ; 
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itself to be credible, and there are already 
signs that the euro will be a strong 
currency since we are seeing plenty of 
portfolio reallocation into the euro.” 

Kim Schoenholtz, chief economist 
for Salomon Smith Barney, adds that 
liosi the backdrop of the ongoing 
global financial crisis, “there is plenty 
of evidence that the shift to the euro has 
shielded Europe from some of the worst 
consequences of the crisis by reducing 
financial market volatility. * ’ 

Yet even as Europe’s politicians pre- 
pare to celebrate at this weekend's EU 
summit meeting in Vienna, there is still 
plenty of unfinish ed business, and even 
the prospect of conflict over some 
policies among the 11 euro zone gov- 
ernments. Among the most pressing . 
problems, says Mr. Schoenholtz, “is the 
sustained double-digit level of unem- 
ployment and worrying signs of a lack 
of vigor by European policymakers in 
moving to liberalize labor markets or 
promote competition.” 

In Germany, Europe’s biggest econ- 
omy, the efforts to keep a lid on wage 
increases that hallmarke d the Kohl era 
have given way to a new Keynesianism 
under the government of Chancellor Ger- 
hard Schroeder and his equally powerful 
finance minister, Oskar Lafontaine, a 
longtime ally of trade unions. 

Mr. Lafontaine 's top advisers have 
argued for higher wage increases as a 
way of stimulating consumer de mand , 
and the 1G Metall engineering union has 
duly responded with a 623 percent wage 
increase demand — at a time when 
inflati on is running at just 0.7 percent. 

In Germany, and in the euro zone 
nations, meanwhile, industrialists com- 
plain about the exceedingly high non- 
wage costs which, they say, act as a 
disincentive to job creation. Figures 
from Merrill Lynch & Co. show that, 
whereas nonwage costs equal an av- 
erage 38 percent of salaries in the 
United States, the proportion in Ger- 
many is 82 percent, in France 93 per- 
cent, and in Italy 102 percent. 

Unemployment in high-cost coun- 
tries is between 10 and 12 percent, while 

in places such as the United States or 
Britain, where costs are lower, the level 
is less f ban half that of Continental 
Europe. But with 13 of the 15 European 
Union member governments now ruled 
by the left, there is a clear inability or 
lack of w illing ness to slash welfare 
spending in order to reduce employer 
costs. In Germany, Mr. Lafontaine ap- 
pears to prefer reducing employee con- 
tributions while loading more taxes onto 
the corporate sector. 

Taxation is rapidly becoming a red- 
letter issue for the euro- 11 countries 
amid growing controversy over propos- 
als being spearheaded by Mr. Laron- 
tainft to achieve Europe-wide tax har- 
monization. 

Although there is insistence from the 
Germans, and from the European com- 
missioner in charge of taxation and the 
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single market, Mario Monti, that this 
does not really imply higher taxes, few 
business leaders buy the argument. 

Many economists and industrialists 
bristle at the idea of imposing a min- 
imum 20 percent withholding tax on 
income from the savings and invest- 
ments of nonresidents in all 15 EU 
states, even though at present only four 
EU member states impose such a tax. 

Mr. Lafontaine ana other supporters 
of rax harmonization say they merely 
want to stamp out “harmful” tax com- 
petition, but free market advocates 
across Europe argue that tax compe- 
tition is helpful instead. 

The British chancellor of the Ex- 
chequer, Gordon Brown, who is at log- 
gerheads with Mr. Lafontaine, has put it 
most bluntly. “Tax harmonization,” he 
has said, “is not the way forward. Busi- 
ness throughout Europe does not want 
it.” 

After the launch of the euro in Janu- 
ary, there will still be plenty of un- 
finished business, to be dealt wife ini- 
tially under the leadership of Germany, 
which takes over the revolving six- 
month presidency of the EU. 

One area that worries U.S. officials is 
the demand by Europe to augment its 
representation inside the Group of Sev- 
en by adding a number of European 
representatives to fee G-7. 

Another issue is Germany’s proposal 
for a new system of setting target zones 
for the dollar, yen and euro, winch im- 
plies a degree of intervention in cur- 
rency markets that has been rejected by 
the International Monetary Fend and is 
said to trouble both the Federal Reserve 
Board and die Bank of Japan. 

In addition, while Europe may be 
uniting on money, it appears thus far 
unable, despite some proposals for co- 
operation on defense issues between 
London and Paris* to speak with one 
• voice oo foreign policy emergencies 
ranging from Kosovo to the dilemma of 
what to do with the fugitive Kurdish 
rebel leader Abdullah Ocalan. 


Finally, despite the impressive show ' 
of unity displayed by central banks in , 
the euro zone countries last week, it" 
remains unclear whether French and 
German politicians are prepared to give 
fee new European Central Bank fee,, 
degree of mdependence they repeatedly " 
promise in public statements. , .* ' s 
By cutting rates down to 3 
(except for the Bank of Italy, 
incurred the wrath of Wim DuisenlxSg.i* 
president of the JECB, by keeping its - * 
level at 3 .5 percent for a few more days),-, 
the European central banks were able to. i 
both achieve convergence and stave off, ■ 
more calls for rate cuts from politicians 
such as Mr. Lafontaine. u 

“At least the move avoids the string Jt 
of complaints fee European Central^ 
Bank would otherwise have had to’facca 
from dissatisfied poli ticians at' the VI- j 
enna summit,” noted Alison ConrettoTl 
PaineWebber Inc. fe London. - - 

Ms. Cottrell and other amu nmin lK 
believe that fee carp zone’s key interest** 
rate might well be cut further, below the « 
3 percent made; early in. fee New Year,. 
especially if deflationary forces Con-- 
tinue to send the actual inflatioLrafe' 
below one percent, if gro wfecontinues » 
to slow , and if Europe’s new single^ 
currency strengthen notably against the^ 
U.S. dollar. r .‘ 

Ironically enough, the lohg-desired; 
sarong fflm> could prove a problem for B 
. the anemic euro zone economy * 

cmrency would be bad for 

. exports, which in any case will facean 
even tougher environment because Afaa 
is not buying much’ these days, and a 

wSvw « t° f ? eU;S - e oonomyfol999 
wouldako danipen demand for Euro- 
pean goods. 

-The launch of foe eurolooks. 

If 2S** 88 ’ more 

will be how successfully Ei 

omy is managed in fee era , yi w TO _ 

ALdN FRIEDMAN is the t 
normes correspondent for t. 
zonal Herald Tribune. 
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EUROPE AND THE EURO / A SPECIAL REPORT 


tjConomic Achilles ’Heel: An Asymmetric Shock ’ to System 


*-. . • _ By Baity Jam es 

- S£^*t S cTT< The d isrn f * science has a couple of 

. yprds lor it asyimnwnc shock.” Theterm refere 
•'# .-W any. serious distortion in a particular country 
windostrial sector that goes against toe 
pwaumg. cycle to a pven economic area — lEce a boat tout 

MO®™? s*toac *n toe rand when tte tide cornea in. ' 


evmlanre ha^ to predkt, ^ rec«t inajor ejtStomctode 

Ae mra^iion of Gennady or toe crisis that forced Britain, 
ooterf tn eEuto pea n exc hange rate mechanism 

■ straCtara * roods 'designed to help poorer- or 
ga^teaTr^^OTs catch np wkfi the weaJthier core countries, 
there i s y provision m toe. treaty setting up toe single 
cooeocy for bailing out a country in difficulty. as there is in 
the American federal system. - 

mechanism for a country, race, in- toe 
( w tt ikicf afr ne, to pull otrt As fteBritish say, members are 4> in 
Ppipcflny,miwapoand, , ’ormtoiscase,mforacajt,infOT 

• The smgje currency, however, is thought likely to Ifyaa - 
toe possibility of such shocks. Weaa^r, the 11 nations initialfy 
sharing the taro will respond as one to toe expansions of 
comrsKtioos of toe economic cycle. Hus has certainly been 
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res^tn eo tight, ■ despite the crisis in Russia, 'Asia and the 
cmcrghigecohomies^EU leaders refer to toe currency area as 

ptiring the 20-year struggle for economic convergence- in 
countries have on occasion fallen out of synebron- 
"th the resL Governments adjusted to the problem 
by juggling exchange rate. A lower rate of ex- 


change makes a country artificially, and usually only tem- 
■ poranly, name competitive. But exchange rates within the 
single currency area have been effectively locked into place 
since May, and come Jan. 1, these will be no possibilities for 
rate adjustments among toe 11 because all their currencies 
will then become units of toe euro. Hie European Central 
Bank in Frankfurt will be responsible for establishing ex- 
change rates with countries outside the euro zone. 

The central bank’s overriding duty will be to m ai n tain 
monetary stability throughout toe zone, and to achieve this 
task it cannot be deflected by problems in a particular country 
- or economic sector. In other words, the central bank in 
-cooperation .with toe national banks will be broadly re- 
sponsible for dealing with symmetric shocks, such as toe 
. global economic downturn, that affect the entire system. 

But if toe economic cycle gets out of synchronization^ within 
the euro zone, it wifl.be up to member governments to take the 
appropriate stabilizing action — with those experien c ing 
excess demand following deflationary policies and those 
exp eriencing excess supply following reflatidoary policies. . 

However, the hands of governments are tied by the stability 

• and growth pact that underpins toe euro. Any country trying to 
spend its way out of difficulties would face massive fines if it 
exceeded the so-called convergence criteria on which the 
currency is based. The criteria call for an annual pubhc deficit 
of less than 3 percent of gross domestic product, and demand 
that countries work toward reducing their national debts to a 
ceiling of 60 percent. 

Hus is why both the central bank and the European 
Commission, the EU’s executive body, are insisting on toe 
need for governments to control public debt and deficit 
spending now, . while economic conditions are relatively 
favorable, rather than using surpluses to ease off the brakes 

• and attempting to solve high unemployment by spending then- 
way om of the problem. The theory is that if governments run 


budgets that are balanced, or preferably in surplus, they will 
be better able to deal with any unanticipated shocks 
Similar discipline should apply to spending within the EU 
as a whole as it prepares to take in up to six new members, with 
at least a farther five countries waiting in the wings. The entire 
budget for toe EU is pegged to a ceiling of 1.27 percent of 
GDP. Ibis limitation of resources coupled with the costs of 
enlargement presages a period of tough negotiations between 
countries like Germany that are seeking to reduce their 
contributions to toe budget and those like Spain that are 
resisting any reduction of their receipts fr o m the structural 
funds and the common agricultural policy. There is certainly 
no fat in toe EU budget to help cushion shocks inemred by 
member states. 


T HE main tool available to governments in dealing 
with asymmetric economic movements will be the 
fiscal one. But here, too, there is evidence of in- 
creasing convergence, with the euro members seek- 
ing to limit beggar- tby-nrighbor tax policies. Tbe EU last year 
adopted a code of good conduct aimed at reducing or elim- 
inating corporate tax loopholes deemed to be unfair. Gov- 
ernments also are studying a common method of taxing 
savings, either by retaining tax at source or by reporting 
interest payments to the home country of the depositor. Again, 
this is aimed at preventing distortion in toe single market by 
dissuading investors in Germany or France, fra example, 
from putting their money into tax-free havens like Lux- 
embourg. 

Both France and Germany are talking of the need for more 
tax harmonization or coordination. Although Britain insists 
that it has a veto over tax policy, toe foot is emerging that 
countries within toe euro zone are free to take whatever 
measures they deem necessary to ensure economic stability. 
The central bank and toe commission both warn that the 


correct way forward is not through higher taxes, but thfoogb 
c pftndinc cuts. They say that toe opport unities off ered by 

eoraonm: aod monetary nniofi will Otuy be folfifled if produrt 

and labor markets are made to operate more efficiently, bdo rt , 
the excesses are wrung out of costly social welferetysten^ 

At the same time, governments are committed to the, 
European social model and to bringing down the high rate Ot 
rmgmptnyrnffnt . hovering around the 10 percent mark fra the 
EU &s & whole. 

Europe lacks one important safety valve that helps smooth 
economic shocks in toe United States — the willingness, or 
the ability, of workers m move to another stale. Most Euro- 
pean workers are tied to their home countries by language.. 
But economic and monetary onion should accelerate a trend 
away from nationally based industries and services toward an 
international, sector-based economy. 

This will make it more likely that economic shocks will be 
spread across die region rather than being confined to a 
specific country, and will therefore be possible to deal with 
mem on a collective basis. 

“Shocks *har are truly national are already relatively _ 
infrequent,” says a study by the commission’s directorate-* 
general for economic and financial affairs. “And they will 
become even more so once economic and monetary union is"; 
in place: toe stability-oriented macroeconomic framework; 
will reduce the likelihood of policy-induced shocks (such as. 
disturbances originating in reckless fiscal behavior), which in' 
toe past have been an important source of country-specific; 
shocks. Moreover, the increasing trade interdependence' 
among EMU members will further blur the economic im- 1 
portance of national boundaries, thereby reducing national : 
specificity of economic developments.” 

B.4RRY JAMES is on the staff of the International Herald- 
Tribune. 
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Will Dollar Be Dethroned? Euro May Herald End of an Era 

; — since the dollar itself dislodged the growing market for our products and a As a result, the argument goes, die operate in practice. It might, for in- follow-Od^ belief it 


By Reginald Dale 


W ASHINGTON — A 
quarter of a century ago a 
disconsolate handful of 
European reporters was 
covering what may have been one of the 
most boring meetings ever held in Brus- 
sels. Senior Finance Ministry officials 
were putting the finishing touches to the 
basket of currencies defining die then 
European Community's unit of ac- 
count. 

Suddenly, not one, but two corre- 
spondents of the official Chinese gov- 
ernment news agency entered the press 
room. This was a very important story, 
they told the astonished Europeans. 
Why? “Europe is plotting the over- 
throw of dollar imperialism,” the 
Chinese explained. 

- Two and a half decades later, what 
started as the unit of account is about to 
evolve into the euro, die common cur- 
rency due to be introduced by 1 1 mem- 
bers of the European Union on Jan. 1. 

- The Chinese were not exactly right 
The euro is not being introduced by the 
Europeans in order to subvert the United 
States. That was wishful thinking in- 
spired by China's Marxist- Leninis t ide- 
ology. 

- But the Chinese, with their long view 
pf history, still had a point The euro is 
the first serious challenger to the dol- 
lar's status as the top world currency 


since the dollar itself dislodged die 
pound sterling about 70 years ago. 

Now. in the view of many econ- 
omists. the world is heading toward a 
bipolar system in which die dollar and 
the euro will eventually share top 
billing, with toe Japanese yen a distant 
third. Already from Jan. 1. toe euro- 
dollar exchange rate will become toe 
world's most important measure of cur- 
rency values. 

In contrast to the farsighted Chinese, 
however, it has taken more down-to- 
earth Americans a long time to waloe up 
to the euro's significance. Many, re- 
lying exclusively on skeptical English- 
language media, underestimated toe dy- 
namism of the drive for European in- 
tegration on the Continent. 

They figured they need not deal with 
something that might not happen, and 
hoped that toe enro would somehow go 
away — or would not work — if they 
ignored it Around two years ago, fi- 
nancial New York caught on to the 
euro’s i mp ortance before political 
Washington. 

Washington’s reaction is still low- 
key. The U.S. Treasury has taken toe 
line that toe enro is Europe’s affair, and 
that if it’s good for Europe, it should be 
good for toe United States. In the words 
of Lawrence Summers, deputy secre- 
tary of toe Treasury, “If the euro works 
for Europeans, it will work for ns." 

European economic and monetary 
onion “will mean a larger, more rapidly 


growing market for our products and a 
stronger partner for the United Stales 
around toe world,” Mr. Summers has 
said. “As long as we keep our (eco- 
nomic] fundamentals strong, toe dollar 
will do fine.” 

That may torn out to be true. But as 
toe euro's debut approaches, most of toe 
key questions surrounding its future re- 
lationship with toe dollar remain un- 
answered. Nobody really knows how 
volatile toe new currency’s exchange 
rale will be against the dollar, how 
strong or bow weak toe euro will be or 
how quickly it will challenge toe dollar 
as a reserve currency. 

Needless to say. there are conflicting 
views. Most economists seem to believe 
that toe euro will be relatively strong, 
but that it will swing more sharply up 
snd down against the dollar the 
Deutsche mark and the other individual 
European currencies that it is to re- 
place. 

‘ 4 Vis- i- vis toe major currencies, the 
euro stands to be volatile." says John 
Llewellyn, global chief economist at 
Lehman Brothers in London. 

One reason for thinking so is that toe 
total area in which the euro is to be 
introduced will be much less dependent 
on foreign trade than toe 1 1 individual 
countries that comprise it That is be- 
cause much of the participating coun- 
tries’ trade is with each other, and that 
trade will no longer count as “foreign” 
in economic terms. 


As a result, toe argument goes, toe 
euro zone authorities will be much more 
inclined to adopt a policy of “benign 
neglect” toward the euro's exchange 
rate, just as the U.S. authorities often 
have done toward the dollar. Foreign 
trade accounts for a similariy low share 
of toe U.S. economy, with exports rep- 
resenting only aroundlOpacent of tom 
output in both regions, Mr. Llewellyn 
points out. 

The theory is that their low depend- 
ence on foreign trade will all owtfac euro 
countries, like toe United States, to fo- 
cus mare on domestic than external 
goals and tolerate greater volatility in 
the exchange rate. 


B 


UT not everyone agrees. 
Brendan Brown of Tokyo- 
Mitsubishi International PLC 
in London predicts “a period 
of stability” for toe euro-dollar ex- 
change rate, on the grounds that the U.S. 
and enro zone economies are likely to 
follow broadly similar cyclical paths — 
a slowdown for several quarters fol- 
lowed by a rebound — through toe next 
two years. 

One thing on which virtually all ana- 
lysts agree, however, is that there is no 
future for proposals to set targets for toe 
euro-dollar exchange rate, as recently 
proposed by Germany’s new finance 
minister, Oskar Lafontaine. 

Washington is not ready for such an 
idea, and it is hard to see how it could 


operate in practice. It might, for in- 
stance, require toe Europeans to raise 
interest rates to defend me euro when 
they want to. lower them to promote 
economic growth, hardly a prospect 
likely to appeal to Mr. Lafontaine. 

The Joey question is somewhat dif- 
ferent It is how far, and how fast, hold- 
ers of dollars — whether central bankers 
or private investors — will want to 
convert them into euros. That will affect 
both toe euro’s exchange rate against 
the dollar and its future as a reserve 
currency. 

Here again there are sharply differing 
forecasts, with some economists pre- 
dicting the move will be quite rapid, and 
others that it will be slow and gradual. 
Modi will depend on the speed with 
which the new European Central Bank 
gains the confidence of toe market- 
place. 

“Barring some unforeseen circum- 
stance, Ibetieve that toe market from toe 
outset will have considerable confi- 
dence in the monetary policy of toe 
ECB,” says Robert MtmdelL one of 
America’s leading authorities on the 
euro. 

“The introduction of the euro would, 
at once, make it toe reserve currency of 
choice for a large number of countries 
connected in trade and finance with 
Europe,” Mr. Mnndell wrote recently in 
the Atlantic Economic Journal More 
countries, including China and other 
Asian nations, would almost certainly 


follow. Others believe it will take! 
for the bank to establish a positive 

record. , 

Nevertheless, huge sums could even: 
tnall y move from, the dollar to foe ago. 
Fred Bergsten. director of the Ix^hite 
for Intranational Economics m Wash- 
ington has forecast that up to $1 trillion 
could flow fiom dollars to euros over, 
several years, in one of the biggest mon- 
etary transfers i* history- ~ 

Few believe that the dollar wi ll lose 
itedominant position overnight Around 
60 percent of world currency reserves 
are currently held in dollars, and dollars 
are bought or sold in. more tim 80- 
percent of trades on foreign exchange 
markets, against 37 percent for; 
Deutsche ma&s and 24 percent for yet^ 


Mr. Summers believes that the dolia^ 
will remain the primary reserve curr 
rency for toe foreseeable future. ‘VjB 
expect the impact of toe euro on tire 
monetary system to be qmte linuted 
initially and to occur only gradually, -y 
he has said. . . 

Others, however, think he may be 
surprised by how quickly the euro es^ 
tablishes itself as a rival, or prefe rably % 
partner, to toe dollar in a bipolar system; 
The Chinese, for toe moment, aren’i 
making any pnblic predictions. 

REGINALD DALE is a columnist base tf 
in Washington for the International 
Herald Tribune. 



Q&A / William McDonough, President of the Federal Reserve Bank of New York ' r 

. T 

Why a Successful Euro Will Benefit U.S. Interests *j 


Mr. McDonough says the euro will 
be an important trade currency. 


The Federal Reserve Bank of New 
York is the US. central bank's operating 
arm in the money and foreign exchange 
markets. As the bank’s president. Wil- 
liam McDonough has closely followed 
the development of the euro, which he 
discussed with Lawrence Malkin of the 
International Herald Tribune late in 
November. 

Q. What will it take for toe euro to 
become a viable currency in commer- 
cial circulation and in national re- 
serves? 

A. I am certain that the euro from its 
fust day will become an important trade 
currency. For the euro to become a 
reserve currency, it also must be a suc- 
cessful investment currency, and toe 
first thing that requires is a fixed income 
[bond] market The existence of 11 sov- 
ereign bond issuers will provide a good 
basis for that The question that remains 


is whether toe equity markets in the 1 1 
countries will develop. The existence of 
the euro and the developments toward a 
single stock market will lead to im- 
provements in the width and depth of 
European stock markets. That will take 
time. 

Q. How long? 

A. The extreme opinion is that toe 
enro will be an important reserve cur- 
rency in January 1999; that is exag- 
gerated. it will not happen that fast. Tbs 
other extreme, that it won't happen at 
all, is simply wrong. My own feeling is 
that the likely period for the euro to 
solidify as an important investment cur- 
rency is three to five years. But a real- 
istic and less optimistic — but not pes- 
simistic — view is that it would take 
somewhere from five to seven years. 

• 

Q. What does the Fed see as toe odds 
of a member country bailing out? 


A. I think they’re extremely low. The 
reason is that the 11 countries now par- 
ticipating in the euro have very similar 
economies in relation to external 
shocks. The easiest external shock to 
analyze is an oil price shock. The 1 1 
countries would have essentially toe 
same reaction to an oil price increase, 
while the regions of the United States 
would actually react more asymmet- 
rically , depending on whether they have 
oil. 

Q. How will toe euro as a reserve 
currency affect toe dollar? 

A. The world is better off if there are 
two important reserve currencies. I 
think the dollar will be in first place for 
the next decade or so and toe Japanese 
yen will be a third reserve currency but 
considerably less important That ben- 
efits the United States because we now 
are following extremely sound macroe- 
conomic policies and have a fiscal sur- 


plus. But I believe it benefits any coun- 
try to be subject to an external discipline 
that encourages good macroeconomic 
behavior. A successful euro becoming a 
successful reserve currency is therefore 
essentially in the U.S. national interest 
• 

Q. But that may make it difficult for 
toe United States to t un trade fed- 
eral budget deficits. Foreign investors 
will be less likely to buy our bonds or. 
even keep our hundred-doilar bills in 
their pockets, and that in turn will make 
it more difficult to finance our trade 
deficit and satisfy our voracious con- 
sumerism. Politicians may not like 

that 

A. The trade deficit is a result of the 
American tendency not to save enough. 
At present that has a relatively benign 
effect on toe world, because we suck in 
a very high level of other countries* 
exports. But over time, even toe United 


States c anno t be a chronic user of other 
people’s savings, and I therefore return* 
to the notion of external discipline, ft 
will be felt rather gradually and protH 
ably rather benignly becanse, if you 
assume as 1 do that we will continue td 
follow sound fiscal and monetary 
policy, toe United States will still be 
seen as a very attractive place to invest.' 
Therefore I think that there will be no* 
crisis in which toe world tells us~ 
“We’ve bad enough of these trade def- 
icits. would you please fix them?” : s 

Q. How will the Fed relate oper- 
ationally to -toe new European Central' 
Bank? - ^ 

A- The Federal Reserve Bank of NeW 
Y ork already has established working 
relationships with toeECB. We will have 
peopte wanting at the tmn of the year a£ 
we formally redenominate our holdings; 
all our Emqpeanreserves are inDeutsche 
marks, and they will become euros, -jfc- 

- ~ ~ - - C 



From the world market leader in mobile computing: A Formula One story 
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WE'VE OVERTAKEN^ 
FORMULA ONf^ : , 
ON THE INFORMATION 
HIGHWAY 


Speed is of the essence whether on the 

Formula One racetrack, where technological 

innovations are translated into fast r 

tap times, or in media coverage of Scj 

Lai 

this highly popular sport. 

Former F-I driver Jochen Mass is one 
of many sports journalists who use Toshiba 
notebooks and the information highway to 
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send up-to-the-minute information to editorial 
offices at racing speed. His Toshiba notebook is 
always at hand. 

Split seconds count in 
everyday business as 
well as in the world of Grand Prix racing. 

The growing demand for immediate transfer of 
text, image and sound data has made many com- 


panies dependent on the speed of information 
transmission - they rely on the communications 
technologies of mobile computing for their 
own business victories. 

Toshiba multimedia technology fulfills 

today's business requirements In Touch with Tomorrow Ww w. , oshiba -europexxan • 

with maximum reliability. Toshiba. vn.,r u . . 

Using a Toshiba notebook and I U ^5 H I - technoi™^ .. gStal 


a digital camera, data , can be sent almost 
anywhere in the world. In business, you can be 
a winner with Toshiba multimedia technology. 

For more on Toshiba and its mobile sold- 

nons, visit our website. 


technofo 9y MuWmecfiafaXo^iba; 
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EUROPE AND THE EURO l A SPECIAL REPORT 



By TomBocckle 


O^I>ON .*r. Fpr aferocates of Britefo’vbfeiy into 
econo mic and nonetaiy union- in rin^g , ^ gvrv- 

m : . Monster Tony Blair, dnngs had 

” been g oing re m a rk ably well in recent 
PnblK opposition to ratty shoved 'signs of softening as the 
tplipfioa .grew. that . fee launch of tfaa cnro wasbofo a 


aw* ihuiuww BUUJUUV ommg me Tecfl tf i y yt m U»pra» 

ra finanqal markets. -British interest rates fell closer to euro 
ctw- befarewMk tfaejpound eased toatnore 

ris fer a clear commitment to rater . monetary union, - 
'the euro was vital to Britan ’s economic interests. 


p u/o#uuuu a lUlOGOUk 

fc But fee- momentum in favor of the erao was interrupted 
ahroptiy last weekwben the finance ministers ofGennanyand 




taxes across Europe by majprity voting, a step that wt 

curbtheahilityaf Britain and other countries to set 
l}ieir:pwn tax rates; Their inbvtt caught Chancellor of fee 
Exchequer Gordon Brown offguard at a meeting ofEuropean 
Union finance ministers, and set the British press into a 

frenzy. _ ; • :--•••,• . 

. “We win fight, fight and fight again to save the pound and. 
^ave Britain,'’ The Son tabloid screamed in a nnntjwge 
^ditbnaL ; .7 . 

The events dealt a blqw to anybopes of an eatiy British 
entry to monetary umon, pnMnpting as it did fee government 
to cast aside its Thetoric of positive engagement with Eorope 
and resortto the language of fee threatened veto. 

41 ‘It makes it harder politically for the government to think 
aboutJaimchmganylm^ofcan^ialgnofsiqjix^fbrEMlJ,^ 
said Gerald Holtbam, a global strategist at Norwich Union 
Investment Management who has worked closcSy in the past 
"Pleaders of Mr. BMr’S Labour government. 

fat; nKjst long-range calculalions remain intact. The. 



Restructuring Financial Markets 


' j EMU Could Trigger Massive Inflow of Investments 


By Conrad de Aenlle 


The City of London remains the center of European 
finance even though Britain is not part of the euro zone . 


government has maintained its determination to plan for a 

42002, when 


referendum oamonetary union sometime around: 
euro notes and cams go into circulation, and most analysts 
assume that timetable will bold. * . 

- Butthe dispute over taxes underlined an esaential dflamma 
faefeg Britain as well as Denmark and Sweden, the other two 
EU comiaies chat are staying oat of (be euro by choice. 
Monettiy union exercises apowexful pull, arid these coaatries- 
nsk losing jobs and political influence to their euro zone 

neighbors, fee 'world's second-largest economy after the 
United States. But entry will require a surrender of; sov- 
ereignty, that is suU very diffiew fw feese cbmUries to 
. contemplate, rad m.same cases even. debate calmly. . 

All three governments have nwfe subtle but significant' 
leaning s toward the euro in xecent months. Prime Munster 
Goran Persson has given fresh hmtsof a referendmn on the 
euro in Sweden since winning re-election in September, The 
Danish government has raised sanito talk after watching-iter 
kroner get buffeted by fee . fmaneiffl tnnnoil hi September' 
while euro zone currencies were unaffected. And a senior 
British minister T ft fen^ to the mm as a matter of when, not 
if. ‘ •• ' 

:: None has prepared to risk a boki embrace df monetary •. 
union, feongh-Tnc shared cakadatjonis feat it is wiser to wait 
. tsmtxl fee emiq has proven its mettle and fee posts of staying 
*^™^ide are evident, to voters. Bui .*■ government feat waits 


rather than setting the agenda risks being put on the de- 
fensive. 

Lr Denmark, for example^ Prime Minister Poul Nyrup 
Rasmussen abandoned his reticence about a referendum after 
fee coanuyfeis fall had to pay a clear price for staying out of 
the euro. The Danish central bank poshed up interest rates by 
a percentage point in September to defend the krone from fee 
turmoil on global financial markets, a storm that didn't affect 
. most euro countries. 

Bat ratings for Mr. Rasmussen’s Social Democratic Party 
.fell to a 95-yearlo w of L9_5 percent last week because of 
'■ discontent over proposed pension reforms, and most analysts 
believe fee government's standing is too shaky to even 
contemplate an eatiy referendum. . 

Still, moves are under way in all three countries feat would 
facilitate their eventual entry to fee euro zone. 

D e n mar k is maintaining thg closest link tn the emro, pmm- 

jsing to keep fee krone trading within a fluctuation range of 
plus or minus 2.25 percent 

- In Sweden, fee government last month said it would give 20 
million kronor to public-interest groups to discuss the impact 
of fee euro, something that could set fee stage for a ref- 
erendum campaign now that Mr. Persson has adopted a more 
positive stance toward fee European Union. 

- And Britain next month plans to publish a national 
changeover, plan feat will identify a timetable far public rad 
private-sector preparations to enable Britain to join fee euro, 
mcliiding-neoessary legislative changes. The plan has been 
scheduled for months, but. it comes at a time of growing 
pressure from industry. 

" • Last month, 114 senior British executives urged the gov- 
ernment to harden its commitment and push to join fee euro 
“as soon as the conditions for successful entry are in place.” 
Mr. Blair welcomed the message but pointedly declined to 
commit himself. 

■ “When he comes out for EMU,” Mr. Holfeam said, “he 
will give the Tories an issue that will galvanize them. He’s 
going to have aknockdown, drag out fight wife the Daily Mail 
and The Sun,” fee two mass market tabloids most opposed to 
Britain joining the euro. 


L ONDON — As Economic and Monetary Union re- 
shapes fee European economy, it will do fee same for 
fee fin anci a l m a rk ets feat track its progress. Econ- 
omists and investment advisers foresee a numb er of 
benefits from EMU that could become lasting fixtures of the 
economy and contribute to a massive flow of investment into fee 
region, $13 trillion in stocks alone by 2010, by one estimate. 

One of fee lores for all that money is an anticipated increase 
in economic growth and corporate prosperity, propelled by 
persistently low interest rates and a broad reorganization 
among businesses to meet the demands of trading in a unified 
economy. . 

“EMU will accelerate a lot of the important structural 
changes — cross-border industry consolidation and restruc- 
turing — - - that are key to greater competitiveness and prof- 
itability in fee long term,” said Mack Howdle, European 
equity strategist at Salomon Smith Barney. 

Restructuring is also occurring in securities trading and 
asset management; fee single currency and economy are 
expected to produce larger, more efficient markets for stocks 
azul bonds, which is important for large investors such as 
pension funds and insurance companies. 

“From a global diversification point of view, all countries 
will become part of a larger, more liquid financial market, 
with more depth,” said Hung Tran, chief economist for fee 
Dutch bank Rabobank International. “The economic outlook 
is stronger than far the United States, so I would expect 
foreign investors to invest in more euro-denominated assets, 
both stocks and bonds." 

The size of the euro zone’s government-debt market will 
rival the U.S. Treasury market. Potentially more important is 
expansion in fee market for corporate debt in fee European 
Union, which is mnch smaller than in the United States 
because of its fragmentation into many currencies. 

‘'The elimination of currency risk under EMU will permit 


buy Coca-Cola Co. because he is shopping around for a good 
beverage company, but not because he is looking for a good 
company based in Georgia. . 

As one large investment universe develops in Europe, fee 
participants are likely to be larger institutions whose reach 
extends across fee region. The big American investment 
banks are expanding meix presence, especially in London, 
which will re main fee crater of European finance, even 
though Britain will not take part initially in monetary union. 

Smaller investors will have a wider choice of managers for 
their money as big banks and specialist asset managers expand 
into different markets within fee euro zone. 

“Large banks arts buying subsidiaries or setting up their 
own operations in different countries, and large fund man- 
agement companies, such as Fidelity and Flemings, are re- 
gistering funds in numerous European locations,” said Diana 
Maekay, who heads fee European office of Upper Analytical 
Services, a fund research firm. 

For asset managers, who under European Union law 
already can sell their funds throughout the union once a single 
state approves them, fee advent of fee euro means that “a 
number of little barriers trill come down,” she said. “That’s 
not to say that suddenly people will be able to sell funds all 
around Europe. It’s still tough; there's a lot of divergence 
from country to country on how regulators interpret European 
directives, and there are still language barriers. Above all. 


they’re still having to compete wife very strong local players; 


but it will make life a little easier.” 

Anticipating fee focus on regional investing, the two largest 
European stock exchanges, in London and Frankfurt, have 
agreed to join forces, wife each allowing trading by the other's 
members. The alliance could swell to nine exchanges under a 
plan pet forward by the Paris Bourse, resulting in fee creatioh 
of a pan-European stock market. 


investors to more accurately assess andprice corporate credit 

Co. says. As a result. 


A 


LL this is the big picture. The small picture will be 
sketched over “conversion weekend,” the foot 
days be ginning Dec. 31. Trading in European mar- 


risk,” a report by Meariil Lynch & 

“higher-yielding debt issued by small-to-medium-sized or 
highly leveraged companies will become more attractive.” 
The repeat continues, “In addition, the absence of foreign 
exchange risk may prompt European investors to shift in- 
vestments back to fee EU from other markets, primarily the 
U.S., further spurring growth in fee euro zone debt markets.” 

The impact of monetary union on equity trading is summed 
up in tiie buzzword of the region's professional investors: “re- 
benchmarking,” which refers to shifts in asset allocation as 


kets will cease, switches will be flipped and jrrieeS 


fete domestic market for portfolio managers in each of the euro 
zone members effectively encoi 


ly encompasses all of them. 

When institutional investors put money to work, much of it 
goes into their home market and the rest into various other 
markets in and oat of Europe. This is generally done oat of 
prudence, to minimize currency risk, but pension managers in 
some countries are required to maintain a large portion of their 
portfolios in their home currency. 

On Jan. I, the euro will be the home currency in 11 countries 
and Europe will be the home market The result according to 
a report by Morgan Stanley Dean Witter lhc., will be a more 
even distribution of funds across the euro zone and greater 
investment in regional standouts, the sort of companies likely 
to make up pan-European stock indexes. 

The Investment universe is likely to be carved into industry 
sectors, fee report argues, rather than countries, a more 
traditional method of allocating assets. Think of another 
collection of states that is united into a single economy and 
uses a single currency: An American money manager might 


of most stocks and bonds denominated in fee 
currencies will be refigured in euros, down to five decimal 
places, based on exchange rates set on Dec. 31. 

Each country will decide how to handle fee fractions left 
over after conversion. Say bonds with a face value of 1 ,000 
Deutsche marks will each be worth 528.83756 euros; de- 
pending on the practice chosen in Germany, the bonds could 
carry that value or they could be rounded down to 528 euros, 
with the 83-plus cents per bond returned to investors. 

But there are skeptics and cautious optimists who warn 
against getting swept op in fee belief that fee cusp of a new era 
of unabating growth in European investment is at hand. 

Francesco Giordano, chief economist for fee euro zone' 
countries at Credit Suisse First Boston, suggested that too 
much emphasis was being placed on the benefits of monetary 
union, while lingering impediments to doing business in 


Europe, such as high taxes, bureaucracy and inflexible labor 
is the 


markets, seen as the main source of fee region's lingering 
unemployment, were being ignored. 

In any case, be said, many of the advantages of monetary 
union have already occurred or have been anticipated for so 
long that they will have much less impact on financial markets 
after Jan. 1 than predicted. “The euro in itself doesn’t have a 
great bearing” cm the level of investment, he said. “Economic 
union by and large has already happened. The earo itself doesn't 
do all feat much. We've had a common market since 1992. ” - 


CONRAD DE AENLLE is a writer in London specializing in 
economics and investment. 





The most ambitious business plan in history win soon be set in motion. On January 1, 


eleven EMU nations will begin valuing everything from stocks to their national debts 


in euros. As a-group, they will form one of the world’s strongest monetary blocs. 


A single unified Grout wife sufficient clout to withstand fee random turbulence of today’s 
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The feet feat ZNG is one of Europe’s largest financial institutions does not folly express 
oiir readiness for fee euro. The real explanation lies in our ability to think and anti- 


cipate change as a group. Reoently, this led to our acquisition of Belgium's BBL and 
our strategic in vestment in Germany’s BHF Bank. It has also resulted in fee creation 
of “euronarigsukra’* - a new means of electronic banking that allows companies to steer 
all their international -cash management activities from a single account By now, ING 


is one ofa select group of companies to provide banking, insurance and asset management 


services on a truly Pan-European, basis. This, we think, explains how ready we truly 



'are for the big event on January 1. Prepared to find out what fee euro and ING can 


do for you? Visit www.mggroup.cbui or send an e-mail to inggroup@inggroup.com 



Trademark for integrated finance. 
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World Roundup 


Stabbed Soccer Fan 
Dies From Wounds 


China Gymnasts Sweep 
All-Around Gold Medals 


soccer A Spanish soccer fan 
who was stabbed by rival fans be- 
fore a UEFA Cup match died of his 
wounds Wednesday, officials said. 

The Real Sociedad fan, AhorZa- 
baleta, 28, was stabbed before the 
all-Spanish UEFA Cap third- 
round, second-leg match against 
Atlelico Madrid on Tuesday night. 

ZabaJeta and his girlfriend had 
traveled from San Sebastian to the 
game in Madrid and had gone to a 
bar before the match. 

When a group of skinheads saw 
(he woman s Real Sociedad scarf, 
they reportedly started shouting in- 
sults at the couple and followed them 
out of the bar. The men attacked 
ZabaJeta, who was stabbed through 
the heart, police said. He died nine 
hoars later in a Madrid hospital. 

Zabaleta’s death was the first 
such incident in Spain since 1991, 
when two fans were killed in 
clashes between supporters of Bar- 
celona and its local rival, Es- 
panyol. ( Reuters! 


North Korea Women's Ages Are Challenged 


The Associated Press 

BANGKOK — China swept the 
men’s and women’s all-around gym- 
nastics gold medals Wednesday at the 
Asian Games, maintaining its unblem- 
ished record, as questions were raised 
over North Korea's team of diminutive 
women gymnasts. 

Members of the North Korean team 
were ordered to present their passports 
to verify that they were 1 6 years or older 
— the minimum age mandated by the 
Games — after coaches from rival teams 


Asian Games 


A Call for Cricket Policing 


cricket The head of cricket’s 
world governing body said Wed- 
nesday that the scandal surround- 
ing die Australian stars Shane 
Wame and Mark Waugh was “an 
embarrassment to the game” and 
called for greater policing of the 
sport 

The Pakistani cricketer Salim 
Malik, meanwhile', promised to sue 
the two Australians, both of whom 
have accused him of match-fixing. 

The former England captain. 
Geoffrey Boycott, however, said 
that what Wame and Waugh had 
done was common practice, par- 
ticularly in Asia. 

Wame and Waugh, two of crick- 
et’s biggest stars, admitted Wed- 
nesday that they were secretly fined 
by the Australian Cricket Board for 
accepting money in 1994 from In- 
dian bookmakers. They supplied in- 
formation on the pitch and weather 
conditions in Pakistan during a tour 
against Sri I -anlc.g and Pakistan. 

The cover-up. as much as the 
money payments, has sullied the 
board and the London-based In- 
temationl Cricket Council, which 
also knew about the fines. ( AP) 


as well as doctors and officials, ques- 
tioned the girls' ages. After doing so, they 
were cleared to continue competition. 

Ahmad Sabah, president of the 
Olympic Council of Asia, said: “The 
passports say they are 16 years old. 
That’s all we can do.” 

In the women's all-around compe- 
tition. Lhi Xuan of China scored a 
massive 38.787 to leave the other gym- 
nasts battling for silver and bronze. The 
1 9-year-old veteran ’s commanding per- 
formance rescued what was otherwise 
an off-form day for China's women, 
with Liu’s younger teammates both 
making mistakes that put them out of 
medal contention. 

“I was the only one doing battle, so I 
was under a lot of pressure.” Liu said. 
“I’m very satisfied.” 

Irina Yevdokimova of Kazakhstan 
won the silver, edging out Risa Sug- 
awara of Japan. Yevdokimova's score 
was 37.912 to Sugawara’s 37300. 

In the men's competition, the Chinese 
veteran Huang Xu and the newcomer 
Yang Wei took gold and silver, com- 
plementing the team golds taken by 
China’s men and women earlier in the 
week. 

Yang, an 18-year-old taking part in 
his first major competition, said the 
silver would give him “a lot more con- 
fidence” beading into the World Cham- 
pionships next year and the Olympics in 
2000. 

Bronze went to Naoya Tsukahara of 
Japan, the son of the five-time Olympic 
gold medalist Mitsuo Tsukahara. 

Huaog. 19, is a veteran of China's 
1 997 World Championship team. He was 


all muscular control on the rings, as be 
completed an impressive routine that 
scored 9.7. He also was consistently good 
in the five other disciplines and went into 
his final event, the pommel horse, trailing 
his teammate Yang by just 0.025. 

He clinched gold with a nearly flaw- 
less display for 9.725, his highest mark of 
the day and a final score of 57.825. Yang 
had 57.600 and Tsukahara 57375. 

■ China was looking for more gold 
Thursday in the apparatus finals, al- 
though it will be ham-pressed to match 
its feat at the last Asian Games in 1994, 
when Chinese took all but one of the 14 
golds. 

North Korea had three women com- 
peting in the contest Wednesday to de- 
cide die best all-around gymnast Its top 
woman. Son Un Hni, finished 10th. The 
two youngest-looking members of the 
team. So Jong Ok and Hwang Knm Hui, 
did not compete in the all-around con- 
test 

Organizers called for the passport in- 
spection after an official from the Asian 
Gymnastics Union made a query. The 
North Korean team was given a deadline 
of midnight to present the passports. 

Earlier a North Korean coach. Kim 
Song Sil, denied that any of her charges 
were underage. “All 16,” she said. 

Earlier Jackie Fie, an official with the 
international gymnastics federation, the 
sport’s governing body, said the matter 
would be ended if the passports showed 
they were 16. 

“You can’t wage war with a gov- 
ernment,” Fie said. 

Last year, the U.S. team had to leave 
three top gymnasts behind, including 
the national co-champioa, Vanessa 
Atler. for the World Championships be- 
cause they were underage. Partly as a 
result, the team finished sixth. 

Elsewhere at the games, a Jordanian 
weightlifier tested positive to a banned 
substance and was barred from com- 
petition. officials said. 

Ayed Jassar Khawaldeh, 25, tested 
positive to diuretic triamterene. He ad- 
mitted taking the substance, which 
helped him reduce weight to compete in 
the 56-kilogram (124-pound) division, 
officials said. He faces a two-year ban 
from weightlifting’s international fed- 
eration. 


DiMaggio Is Holding Up 


baseball Joe DiMaggio has 
fought off a serious infection after 
lung-cancer surgery, but his doctor 
at a Florida hospital cautioned that 
a setback could occur at any time. 

Dr. Earl Barron, the lead phy- 
sician treating the 84-year-old base- 
ball great, said Wednesday that 
DiMaggio remained in stable con- 
dition and that -he hopefully would 
be able to breathe on his' own soon. 

“If we get him off the respirator, 
we will then transfer him to a re- 
habilitation floor and get him back 
on his feet,” Barron said. (AP) 
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North Korea was asked to prove that its women gymnasts are at least 16. 
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In NFL Rush 
To Replays, 


A Time-Out 


By Richard Sandomir 

Nov York Times Service 



tmmuhus— 

Irina Yevdokimova of Kazakhstan performing during the women’s all- 
around competition Wednesday in Bangkok. She won the silver medal. 


Golfers With a Mission 


US. Opponents Set Heart on Presidents Cup 


NEW YORK — One day after fori 
National Football League called far A 
vote by its owners on whether to 
t f r q fflnf replay during the playoffs* A 
became clear, that -the short time framd 
involved could hinder ifcr passage. i 

“We’re not going to cure anythi ng 1^ 
going into it half-cocked,” Wellingtoff 
Mara, the Giams’ co-owner, said in a 
statement An opponent of replay in the 
past, he added, ‘ We’re absolutely op* 
posed, to rushing into replay.” . . 'i 
But even an advocate of replay lifcfcr 
Dennis Green, the Minnesota Vjkingsi 
coa ch , said he wondered if the league 
wasn't moving too quickly, reacting tod 
fast to criticism of tails that might ha v» 
been reversed if replay were in place, 
“There are some people who are- foe 
it but won’t vote for it because they 
don’t want to rush something nC’ faff 
said. ’Tve looked at foe lay of the land; 
and it does not look good.” * * 

The NFL knows that its qukfc a 
unexpected decision to seek a v©te%2 


■Am 


, ito'igto 


Jbi#* 1 ® 




The Associated Press 

MELBOURNE — For Greg Nor- 
man, Nick Price and the rest of foe 
International team stung by yet another 
loss to the United States, foe Presidents 
Cup. which begins Friday, could not 
arrive soon enough. 

Not long after Fred Coiroles holed his 
cup-clinching birdie putt for the United 
States two years ago that set off a wild 
celebration on the 17th green of the 
Robert Trenr Jones Golf Club in Vir- 
ginia, foe International team filed 
quietly into its cabin. 

What began as a wrap-up speech 
from the captain, Peter Thomson, 
quickly turned into something more 
substantiaL “It was sort of an outpour- 
ing of emotion.” Thomson said. 
‘ 1 Something was proved, that this was a 
team with some power. I think they 
wanted u> play foe next week and re- 
verse foe result.” 

“Any of us who were sitting in that 
cabin that evening understand foe im- 
portance of this event to us,” Price said. 

Fnom .thal spontaneous: show of sap- 
port, the International team yowed to 
change two things — the Presidents Cup 
would have to leave America, and the 
outcome would have to change. 

One half of that equation will be 
achieved when foe third Presidents Cup 
begins here Friday. The matches wfll be 
played at Royal Melbourne Golf Club, a 
treacherous track with heavily con- 
toured greens that will get only harder 
and faster as the week goes on. The 
forecast calls for blustery winds and 
high temperatures with the start of sum- 
mer in Australia. 

“Come Friday afternoon, this is a 
totally different golf course. Come Sat- 
urday afternoon, it could be a totally 
different golf course from Friday af- 
ternoon,” said Norman, who estimates 


he has played about 150 rounds at Royal 
Melbourne. 

The second half of that equation — an 
International victory — ; wfll take some 
doing. “They shouldn’t be too much 
trouble,” Greg Tomer quipped. 
“They've only got about 10 of foe top 

on _i u. a.. ij i.. a. o c ■ 


20 players in foe world, haven’t they? 
The United States fields what somi 


The United States fields what some 
consider to be one of their strongest 
national teams ever — top-heavy with 
young stars such as Tiger woods, David 
Dnval and Justin Leonard, complemen- 
ted by the experience of Mark O’Meara, 
Fred Couples and Davis Love 3d. - 

And for foe first time, foe captain. 
Jack Nicklaus, won’t have to worry 
about a Presidents Cup rookie because 
there is none. 

“I’ve seen enough.” said Thomson, 
when asked if he bad scouted foe op- 
position. “It sickens me, so I don’t want, 
to see any more.” 

Still, while the International team has 
come op short foe first two years, it 
proved in 1996 that it is quickly closing 
foe gap. And- it may not be long before 
foe United States mns into foe same 
kind of trouble it has been experiencing 
lately in foe Ryder Cup. . 

Unlike the Ryder Cup, it is not one 
country (United States) against one con- 
tinent (Europe), but rather the United 
States against a conglomerate of flags 
from Fiji to Japan, from New Zealand to 
Australia, from Zimbabwe to South 
Africa and across foe ocean to 
Paraguay. 

“As time goes on, the International ' 


team is going to get very strong,” Price 
said, “the pendulum is going to swing 


said. “The pendulum is going to swing 
both ways, as it always does.” He said 
that the Americans had won foe event on 
die past two occarions, “and it may go 
our way this year and it may stay with ns 
for a little while.” 


league announced its intentions ^MooF 
day, a day after a bead linesman at the 
Jets-Seahawks game incorrect l y ral ed a 
touchdown for the Jets’ Vxnay Test-, 
averde on a 5-yard qoarterbadesneak.- • 
“Having replay in the playoffs re-. 
mains a possibility, not a probability,’*" 
said Joe Browne, the league's seuidf 
vice president of cotnmonicatiOQS. 

So for, timing have not received foe? 
league’s proposal, because it is not oonv 
plete, but a detailed plan was expected 
to be ready for an anticipated vote next! 
week. But a vo*- may not occur if the 
commissioner, t. . » Tagliabse, cannot? 
change enough votea to get the 24 
needed for passage. Audit is by no 
means-clear that those votes would br 
there, despite a series of .high-profile 
officiating errors in recent weeks. ^ 
‘Td say anybody who wants to 
change foelsystem in the middle ctf foe 
season is jibt tinhkmg in an. orderly pro-> 
cessabomhowtfaegameshouldbent n.j p,. 
said LamarHnnt, foe owner ofthe Kjr : 1 
eas City Chiefs, a longtime replay 
. pone&L_He added, “To jam something 
through -in so-short atime is wrong.” 

. , n» oppos#jjon appears to center on fog^ 
short tune left to rmptemeat an effective 
system before foe first playoff game op 
Jan. 2. Some opponents said they might 
reconsider their stance when the leagcje 
next votes ou fall-season replay. ■ 

- The basic outline of the plan being 
tweaked by league officials would let 
each coach challenge two plays a gamp. 

. If a coach has used up his challenges, the 
referee can review a disputed play intite 
last two minutes of tire game. Tl* 
league must decide whether a coach 
wouldbe penalized with a time-out if hfe 
challenge fails to result in a reversal. ( 
The referee would view replays fromfe 
television monitor . on the sidelined, 
watching the same network videot^s 
seen by viewers to mayp. foe decision®. 
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Brash 9 . Yes , but Virenque Deserves a Fair Chance 





Imenvzaonal Herald Tribute 


, j Ifc? Associated Press . 

.. Shawn' McEachcan had 
two goals and an assist to lead* 
the Ottawa Scaators to a 4-2- 
yfc6*y OT^erJhe Lightning. in 

i(nd wjo. assists in die game ; 


gg, 3 , ->v 


Cvc/ing/SAMusL Art 


ip 

»3 £ 




MHIIomnbup 


Tnesday jaighL The center has 
eigbr gpals and 17- points in 

^^SerL^S*0L3r8-3) out- 
'5|fe,. Tampa Bay,.44-29, in 
fc^ five gaiXKS. over .500 
iarjostthe foortb time inteam 
history J - Benoit Hogue and. 
VineentLeCTvalierscoreddK - 



r g^Wrs jni ShfWiwrta a. 

Uwo aSsists by StevcYzer-- 
man. led- host Detroit '1 over 
Chicago. The - Joss- snaked 
the^B&o^wkfr’-Jhree-ganffi 

Jiinnrag gtreaic. ■- 
?■ Aw du c h e 2, iakimbn 1 
Bcter ,Borsbcrg . scored - the 
winning goal while falling on 
hisH-hadii and Patrick Roy 
stopped 31 &qts in Color- 


■ ■ ■ ’ * ••? SojbtfebmVRcvteo 

■file Devils’ Lyle Odelein giving the Flyers*' Eric 
Lindros a shove in. front of the New Jersey goaL 


ado’s -victory over the Isr .- 
landers in New York. ; 

ftjfim Dwvfia ' S * Rbd 
Brind-’ Amoar scored tbetying 
goal with 3:45 ineznaiidng in 
the third period as visiting ’ 
Phfladd^hia tied New lersey. . 

Man 3, Pra da or i 3 Qm 

Routing. . and Sergei 
Krivokrasov scored 20 


seconds apart in the closing 
minutes as best Nashville 
snapped a. three-game losing 
streak by skating to a tie with 
Edmonton. 

Mm % S^ras 2 Curtis 
Brown scored both goals to 
beck DominikHasek’s strong 

gn aTtwvtfng as R nffaln skated 

to a tie against host St Louis. 


A Richard Virenque re- 
sponds with die spirit of the 
adolescent he remains: In a 
temper he said this 

week tiiat he is through with 
professional bicydexacmg- If 

S loesn’t need him, he 
t, doesn’t need it. 
sounds of feet be- 
ing stamped and doors being 
slammed.) Nobody loves 
him. 

“He would love to con- 
tinue and r pakc dr eams come 
true,” his older brother ex- 
plained, “bat he is hot being 
given drat chance.” ■ 

In other, less-shimmering 
words, because of his in- 
volvement in the doping 

scandal that became known in 
the last Tonr de France as the 
Festina Affair, none of the 20 
or so top teams is willing to 

hire die star climber and team 
leader at his salary of about 
$1.6 million a year. 

Alas for him, many of 
those teams are not willing to 
hire him at any salary. His 
years of cockiness, his fre^ 
qnent and public criticism of 
rivals, bis many small snubs 
are not forgotten. And even 
those teams, like Rabobank in 


the Netherlands or Vitalicio 
in Spain, that bear no grudge, 
have no money left in their 
budget after they filled then- 
rosters months ago. 

At age 29 last month and in 
die peak years of his career, 
Virenque has become — 
made himself — extremely 
damaged goods. By continu- 
ing to insist, as is his right, 
that he is not guilty in the 
Festina Affair, he has lost his 
credibility. In less than half a 
year he bias plunged from the 
darling of me French media 
and fans to an object of ri- 
dicule on a nightly television 
program, where his moronic 
puppet is portrayed wearing a 
helmet of hypodermic 
needles. 

Defending himself, be nev- 
er addresses the issue of 
whether he look the illegal 
and artificial hormone EPO, 
which increases the flow of 
oxygen to muscles, or the 
equally illegal human growth 
hormone. Seven of his eight 
teammates have admitted this 
and been rehabilitated: All 
have jobs for the next season, 
which starts in February. The 
eighth teammate retired, leav- 


ing only the team leader still 
battling the tides. 

Virenque’s unvarying de- 
fense is that he has never 
failed a drug test By now, 
everybody else understands 
the difference between not 
proving positive in a doping 
test and not taking drugs. 

That was the point of the 
Festina Affair, in which the 
team's directeur sportif, its 
doctor and its chief soigneur 
admitted they had engaged in 
a systematic program of sup- 
plying and administering il- 
legal performance-enhancing 
drugs while keeping the 
riders within medical bounds 
where they would pass curs- 
ory tests. 


O NLY when the French 
police showed up with 
sophisticated tests 
was the lying exposed. Then 
the soigneur, Willy Voet, 
long Virenque’s confidant 
and surrogate father, named 
him as one of those most ac- 
tive in the program. 

So, mercifully, 12-y ear-old 
girls have stopped squealing 
his name. All those spectators 
who stood at the sides of the 


Tour's roads bearing signs of 
support after the expulsion of 
his team — “With You, 
Richard. No Tour Without 
Festina” — have decided that 
they can do “Without You, 
Richard.” His sponsor 
offered him a chance to return 
last month if be would admit 
all and, incidentally, take a 50 
percent pay cut. Virenque re- 
jected both conditions. 

Even for those who think 
him a twit and do not for a 
moment believe his threat to 
quit, there has been something 
unseemly about the way 
Virenque is being pummeled. 

Everybody is piling on. He 
says the evidence shows his 
red-cell level was below the 
limit of prima facie guilt of 
doping and the press quotes 
unnamed doctors to dispute 
his reasoning. Sealed court 
dossiers are published in the 
tabloid press. The newspaper 
Le Monde suddenly analyzes 
his character under a headline 
“The Man Who Wanted So 
Much to Be Loved.” as who 
doesn’t? 

Suddenly also, newspapers 
are noting that Virenque never 
wore the Tour’s yellow jersey 
for more than a day, arid dial 
hack in 1 992: that he may have 
finished second (1997) and 


third (1996) in toe Tour but 
never first that he may have 
been king of the mountains in 
the Tour from 1994 through 
1997 but that his record in 
other races is nearly nil 

Television commentators 
now fa Me about how eager 
Virenque was to be inter- 
viewed, how much he craved 
attention. The same commen- 
tators fail to remember die 
Tour stage of July 18, 1995, 
when the Italian rider Fabio 
Casartelli was killed in a 
crash in the Pyrenees and die 
French cameras stayed with 
Virenque as he rode to victory 
over a demoralized field. 

The commentators' cele^ 
bra tion was so splashy and 
wait on for so long that Itali- 
an journalists with the race 
circ uiated a petition of protest 
— which, predictably, was 
ignored. Virenque deserved 
his day of glory, the French 
argument ran. The country 
didn't have much else to 
cheer about in that Tour. : 

Now the script has changed 
and Virenque is yesterday’s 
hero. The frenzy has turned 
against him. sulking and out 
of work. Too bad for him. If 
you can’t kick a man when 
he’s down, the crowd asks; 
when can you kick him? 
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Bronze— Kin Jung-gyu, South Korea. . 
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Vbgomh- £325fr 2. Ozfiekbtaa (Anton 
Rynfaw Great Shaped, 3 =37.56$ Chinn 
(Fong Let dang CWzbnngL 3S41.1S. ' ■ 


-L Hoang Xa CM. 57325 pafcfl; 2. Yong Vital 
OLSUatlNeorn Ttutaham. Jfl>- 57375. 


I^Mrerg Gaanfcmfr CMna, 436JB6; 2. Kalya 
/ftnmapmMm; KmoKnn. ASUfrX t*e 

Sangwte Kyigyzstav4£2J4. 

1: - . HirscMwnwn ' 
LXauMMtKBMtataNtafllyaywSagd . 
' Jtegcye*). 4fltt35r2. CMn (Ota Sam San 
AtanA 4213ft 3. Jupfli (Fomidd 
QkSM and Mascmubo OzanL *JSM. 

- MBTS KMMK RUMP • 
TrUxbekistatt (Rafodlatanioib Andrei Shffln.. 
Vfadmir . KazantaM KonstaaUh-.YMIM 
3JCUU; 2. Kajoksfro (Ynvyony Alcxrp*. Hat 
-GMyamm, Dmfcl Kutt o g bate DniiM Top- 
IflmL 3:U.7ft 1 indflOMia (Xtni r Abtte 
Lamki Nocll impawn JLinapwrte SaptsSa 
SoythiW, 3:14534. ■ 
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1. JMDdUDJMhlflTMte MOffcoOftnaMOfl 
OnoeX L754 (mor by Mxaak. band. • 
OitaB mtangJOteZboa Yta(5 Stwa HoagX 
U5«a-n»aaKl (Tan KbdonNbmteTan 
PapbmadldM Jodntam Doaoptaad, L74S. 
MBrancmixMt. 

I.Wtang XtavOibxtSBPfZ Yofeo Mtaaaiate 
Japan. 58ft 3. Narito opm Jopan 585. 


’ 1. CbeaHsa. CDfoa 4:1231; 7, SacMko Ya- 
tnoda Japan 4H4A Xlkd Shv-Mla Tafr 
WlAlISM. 

' WOHBTS4x1004EreRH«BBTYL£RBJ(y 
1. China (Chao Na Han XiwQkuMkv Shan 
Ylngfl, 3^S5Tr 2. Japan CKoort Yanada, 
JaateNakdate Ayad Aopna Sumto Ml- 
namofcjJ, 3X7J&. 

. BnSHRBI BACKOTSOKE 
1. Fa Yaos, China. 1 rataate,»^Osecoad*2. 
Keog-Uat Lite Mahiysla. ftOQM; 3. Ray- 
mood Papa, PW5ppta(» 2A130. 


Gold — Wong Xiaaba China 

S»vw — NanriKboote Japan 

Bmazs — Ji Kyoag-suiv North Korea, and 

(Cm Hwo-floa Sodh Korea 

WOICN (MDBI 7B KILOS 
GoM — Urn Jung^ook. Soatti Korea 
Steer— MM Amoa Japan 
Bwna— Dteaya Mamrenha T m tanenMon. 
and Song Ami Fang, North Korea 
IKMUNDBIM KLOS 
Gold — Cho In-dnll Sooth Korea 
Steer— K« mA OlKhol North Korea 
Breaza — Karen Sartkhanl iron Ruslan 
Setehanav. Kazakhstan 


Washington 
Tampa Bay 


8 13 3 19 55 69 
7 17 2 16 58 99 


1. CM Ydidog. Ota 2200 Uk itoorid 
recnR&L SI Song Hd. North Korea, 217A3. 
KhassotapamSDteTbaBaixlZKUi. 


1. Stremate Ite Japoa sUftZ Stiwute Ite 
Japan, 52JJ7.3dto) Zhao Ueo» CM ms Igor 
SMkov, Kazakstan, Hwb>b CMb-Yung, ToF 
mvAIL ■ - ■ 


Gold— Yoa Snfl-yeon South Korea 
Steer— YasMa Ndaaiite Japan 
Bronze — KdnMd Morodoto Uzbekistan. 0. 
Purmsurea MaagoDa. 


1. (Gat HOfrtaote Sadh Korea, 340 Ubs 
(taartdfeoonQ: 2. WonJinilml adnv 3A3. 
Kbn Myoaa^tag, North Kbrea 3l2i 


.. wamnnuHnuLMiL 
GM—XkBABMtHaa - 
stew— UnMFkyuaa, Sauta Korea 
Bronze— Ow Ybapto China 


Gold — ChoHyaaa-ml South Korea 

Steer— Ataa KnSart. Jordan 

Broare — Chen Zhang, China Kao CWng-Yl 

Tdwrei 

WOMEN'S BMTTMMDSHT 
Gold— tee Jt-WbaSoaft Korea 
Stear— NanSutacbongdronnamThaftnid 
Bronze— Scpana Malte Wepek Tron Hfea- 
Ngan, Viehnan 


Mn u re en waxM i. all *nou w o 


l/cMae (Wang Ylgto Xa Don. Tan Zai«B- 1- tin Xnan, Chbw, 3K7B7 potato; 2. btaa 


Wi2 painta 2, Japan (Manoni ite 
fW ToaroMroKHa, NartyddNUdonta 
3. South Korea (Kwan . Jooagrenoto 
(tmHomw Wm Ston-W. V72T. - 


Gold— ftya Keun-aioa Saute Korea 
Steer— M. AMAbamidl lure 
Bronze — Y. Sogi nd ytax. Kazakstan, ad 
Mold Al Farorteh. Jordon 


T^X»DavCt^»a2.Toj 

iOAX Vtodm irCw J ttlM. 


I.Lia Jlywa S a ute Korea 13302 LeMJ- 


GoU — MddTBteite Iren 

SMrer — Jon Yadpnyamremnite ThaBond 
Bronze. — Thamer Atawc- KawaP arte Liu 
: £S£ib& r CWo"- f- 
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NHL Standfast 

AHAMTK DIVISION 

I 



W L T 

Pis 

GF 

GA 

New Jersey 

15 7 3 

33 

71 

60 

PWJoddphla 

12 8 5 

29 

69 

57 

RNsburgh 

10 7 7 

27 

71 

64 

N.Y. Rongos 

10 9 7 

27 

71 

67 

N.Y. tstaodefs 

.10 17 0 

20 

68 

81 

NORTHEAST OtVWUN 



Tororto 

15 10 2 

32 

83 

78 

Buffalo . 

13 S 5 

31 

67 

44 

Ottawa 

13 8 3 

29 

72 

56 

Boston 

11 7 6 

28 

63 

45 

Montreal 

8 U 3 

19 

57 

74 

southeast onnsxxf 



CaroAno 

12 10 5 

29 

72 

64 

Ftalda 

8 10 6 

22 

58 

65 


CENTRAL mVtSXM 
Detroit 15 9 1 31 

St Laois 9 8 6 24 

NoshvflJe 9 14 2 20 

Chksgo 8 15 3 19 

NORTHWEST DIVISION 
Edmonton 13 11 2 2S 

Colorado 12 11 2 26 

Vdnowrer 10 13 3 23 

Calgary 9 15 2 20 

MCtnCDMOON 
Phoenix 15 3 3 33 

Ddoai 15 5 3 33 

AncdMbn 9 11 5 23 

San Jose 5 13 6 16 

Las Angelas 6 17 3 15 

nHMVunut 
Ottawa A Tampa Bay 2 
PhflmkHphia & Now Jersey & Be 
Colorado 2. N.Y. islanders 1 
Debuffi Chicago 2 
Buffalo 2 St Loots 2, he 
Edmonton 1 NastwtBe 1 tie 


Hofstra 77. Iona 61 
Notre Dame 83, Providence 80 
Rutgers 6& Georgetown 62 
Siena 94, Colgate 80 
Alabama 69, Alabama St. 48 
Georgia 63, Appalachian SL 60 
Memphis 73, Jodraon St 65 
Miami 77, Boston College 64 
Mississippi St. 59, Centenary 54 
Virginia 9&Ltaerty 70 
Wlnthrup 64. The Otadti 49 
Iowa St. 57, Drake 56 
Kansas St. 64. Wkftfto St 47 
MarqueOe 77, Wts-MHwaukee 56 
Miami Ohio 81, Marshal 79, OT 
Texas Christian 1Q& Torn Tech 86 
Tulsa 1 CO, North Texas 69 
Montana SL 81, San Francisco 66 
Washington St 7a Brigham Young 60 

Women 

No. 1 Connecticut P-0) beat No. 6 Notre 
Danw (6-1) 106-81. 

No, 16 Date (6-4) beat Hampton 83-47. 

No. 19 Nabnakn {*-!) bent Troy St 108-54. 


WTEflNATIONAL 
Captain: Peter Thomson 
Erwe Eta. South Africa Nk* Pries. Zim- 
babwe; Viioy Singh. Flic Greg Nonnars Aus- 
tro D« Sieve Elkingtoa Australia Stuart Ap- 
pleby. Australia; Cartas Franco. Paraguay; 
ShlgoU Maruyama. Jcmart; Craig Pony, Aus- 
tro ba Joe Ozakl Japaa c-Frunk Nobi!o, New 
Zealand: c-Greg Turner, New Zealand. 


TRANSITIONS 


CRICKET 


NIW ZEALAND a> n, vs. nolA 
FOUIMIAV MATCH, THIRD DAT 
WEDNESOAV KNAPCR. ZEALAND 

Indio: 103 and 390 

Ni Central Districts XI; 336 and 73 fortoia. 


SOCCER 


MAJOR LEAGUE BASEBALL 
AMERICAN LEAOUE 

NEW vosk— T raded OF Chris Singleton to 
White Sax for player to be nomed later. 

Texas— Agreed to terms with RHP Mark 
Clark on 2-yeoramlrad. 

TORONTO— Nomed Wayne Morgan director 
of international scouting and spedol assist- 
ant to general manager. 

NATIONAL LEAGUE 

ARIZONA — Traded RHP Feibc Rodriguez to 
the San FrandXDforfuture considerations. 

Milwaukee— A greed to taro with 3B 
Sean Berry on 2-yere contract 

MONTREAL— Named Bob Chick scout and 
Jerry Royster minor league WtaU coordinator. 


UEFA Cup 


BASKETBALL 


HlMAiIbbM tatftoSWMiaouri5L AMO 

U.S. College Scores 


GOLF [ 


Men 

TOP SB 

No. 5. to. CM) belt No. 11 lad. (B-B 7D41. OT. 
No. 7. N. CreoOaa (9-1) beat Buffolo 9849. 
No. >■ P erdu e (8-1) beat HBoois State 69-55. 
No. IB. Kansas CS-Z) last to town 85-81. 

No. 12. New Modes (6-0 } beat Toas-Pun 
American 101-94. 

Ne.22.Wihto!pwi(»3) tad to Gonzago 82-71. 


Boston -U. 6Mtanned 64 


Team* tor tho PreoN le nre Cup, la be 
pieyed from Dee. 11 M Royal HeRKMsne God 
Ctuta (c-captafn't choice; r-rreNocement lor 
Hal Sutton): 

UWTED STATES 
Captain: Jack Nktdaus 
David Duvab Tiger Woods; Jim Furyto 
Justin Leonant Phil Micfcotaaro Davis Love 
34 Marti OMeara; Scott Hocfs Mark CaJ- 
ca wc d ta c-Fred Couples,- c-John Huston,- r- 
LeeJaisen. 


THIRD ROUND. RETURN LEG 
Ponna, Italy. 3 Rangers, Scattand, 1 
Parma wot 4-2 on aggregate 
Bruges Belgium. 3 Lyoa France. 4 
Otympkque Lyon won 5-3 on aggregate 
Real Bette Spain, 1 Bologna, Italy, 0 
Botogna won 4-2 on aggregate 
Bordeaux. Fiance, 0 Grasshoppers. Swttz. 0 
Aggregate; 3-1 Bordeaux wtn on away 
pools rule. 

Liverpool England. 0 Cetta Vigo. Spala 1 
Celia Vigo won 4-1 on aggregate 
FC Zurich. Swttzeriand. 2 AS Roma Italy, 2 
AS Roma won 3-2 on aggregate 
MarseiHe. France; 1 Monaco 0 
Marseille wan 3-2 on aggregate 
Atletfco Madrid 4 Real Saciedad. Spain 1 
All eftco won 5- 3 on aggregate 


NATIONAL FOOTBALL LEAGUE 
green BAY— Waived RB Rnymord Hants. 
Activated WR Brian Manning from practice 
squad. 

NEW ORLEANS— Wahwd RB RoyZcBors. 
WASMUMTON-Pilt WR Mkhael Westbrook 
and WR James Thrash an Inlured reserve. 
Claimed SMatt SlevenBoffwDiven ham Phfl- 
adelphiB. 


anuuM BamcsuoA 

Hertha Beilin vs. SC Freiburg, ppd. 
Bor^ Maencttenglodboch ft Bremen 1 


NATIONAL HOCKEY LEAGUE 
NEWJEKSEY-Re-coifed D KreiSuftanftom 
Albany, AHL. Put D Kevin Dean an mimed 
Bsl retroactive to Dec. 4. 

CAROLINA- Recaled D Marek MaDk and F 
Byinn RHchie ham New Hawn. AHL. 

Vancouver canucks— Claimed C Harry 
York off waivers from Ihe Pittsburgh. 
COLLEGE 

MIDDLE TENNESSEE STATE— Named Andy 
McCollum football cooch. 

NORTHEAST LOUISIANA— Named Bobby 

KcastorfqalbaB caoeb. , 


DENNIS TODE MENACE/ F^EANUTS 


CALVIN AND HOBBES 



DO UE HAVE 
70 REAP THE 
UW0LEB00K? 


I MEAN, 00 U)E HAVE 
TO READ THE PREFACE. 
THE DEWCATION.THE 
IWTRCWCTION AND THE 
SELECTED 0I8L1O6RAFW7 



NO, WE DON'T 
MIND READING 
THE PA6E 
NOM0ER5.. 
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Snooker 


German Master in Bingen 

tune in today 1 5:00 (cet) 
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Eurosport, Europe J s No.1 Sports TV Channel, available on cable and satellite 
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Pickpocket’s Paradise 


N EWYORK— Thecityis 
bustling this Christmas. 
The warm weather and money 
in people's pockets bring out 
shoppers all over the country. 

Not only axe the stores do- 
ing fabulously but also the 
pickpockets. 

1 got into a conversation 
with one at the skating rink a 
Rockefeller Center. He was 
counting mon- 
ey in a wallet 
he had just 
snatched. “Bu- 
siness good?” 

Tasked. 

“It’s never 
been better,” 
he said, “Peo- 
ple are spend- Bucbwald 
ing, and they 
are carrying around cash. 
With the warm weather no 
one is wearing a coat so the 
snatch is twice as easy and 
we’ve been able to double our 


no one is paying any attention 
to what strangers are doing to 
them. I hied Broadway, but 
except for New Year’s Eve, 
I'll take this place any time.” 

“Do the purse-snatchers 
also work here?” 

“It’s a little more danger- 
ous. You take a lady's purse 
and she starts screaming 
bloody murder. Pickpocket- 
ing is a quiet crime, and people 
don’t know they’ve been 
fleeced until, they get home. ’’ 


picks. We're up 15 percent 
from last Christmas.” 


“Is Rockefeller Center a 
good location for pickpock- 
ets?” 

“The best People are 
jammed together and every- 
one is looking at the tree and 


The pickpocket counted 
the money from the wallet. It 
came to $1 10. “It’s not a for- 
tune,” he said, “but it gets me 
to Florida.” 

“I imagine Christmas is the 
best time for pickpockets.” 

“We do 50 percent of our 
business during the holidays. 
This year has been exception- 
ally good because of the econ- 
omy. We’re even getting wal- 
lets with Microsoft stock 
certificates in them.” 

“Would I be correct in say- 
ing that with things so good 
pickpockets don’t want to im- 
peach President Clinton?” 


“They don’t as long as the 
country is booming. The only 
thing pickpockets think about 
are their pockets, and not who 
the president wishes to daily 
with in Washington.” 

“Well,” he said, “ I guess I 
have to go back to work. I 
may not see crowds like this 


Maugham’s Day 


Kt m York Times Service 

B OSTON — W. Somerset 
Maugham ( 1894-1965} 
will be the focus Thursday at 
Boston University, when its 
department of special collec- 
tions opens an exhibition of 
rare manuscripts, papers and 
memorabilia of Maugham, 
the author of “Of Human 
Bondage” and “The Razor's 
Edge.’ ’ The Maugham papers 
include more than 500 fetters 
from such notables as Ray- 
mond Chandler, Winston 
Churchill. T S. Eliot and ELM. 
Forster. 


again. 

“One more question. Have 


une more question. Ha 
you ever thought of going into 
an honest profession?” 

“I was thinking of becom- 
ing a lawyer, but I was afraid 
everyone would call me a 
crook.” 

I saw him fade into the 
crowd, his deft fingers brush- 
ing against the breast pocket 
of a man’s blazer. Only in 
America could one person get 
that close to another without 
getting caught 
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The Scottish Pheasant Begins Its Longest Flight 




By Wairen Hoge 

New York Times Service 


T ARVES, Scotland — It's the time of year 
in northern Scotland when gusts of wind 


L in northern Scotland when gusts of wind 
send gold and russet leaves climbing the air, 
and bales of straw gone gray in the early 
falling dark stand sentinel over fields of 
barley stubble. 

One morning. Alexander George Gordon, 
the Earl of Haddo and laird of the Haddo 
Estate, and bis manager, Mark Andrew, were 
in the staff quarters on die 9,000-acre family 
property, pulling on their distinctive navy 
and white estate tweeds. “Someone once 
said we ended np looking like a herd of 
zebra,” Andrew said. 

First came dark blue stockings with a bright 
yellow tail at the top called the garter, then the 
plus fours called breeks, finally a matching 
waistcoat, jacket and flat cap. Lachy. Lord 
Haddo’s yellow Labrador, sashayed through 
the door while other Labs and springer span- 
iels yelped and swarmed outside. At a gruff 
order, they quieted down. 

“This is what we wait all year for,” 
Andrew said, stepping outside and splashing 
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food, bntwithifl six to eight wedcs.ihar(hrt | 

includes barley, whear and maize from the 
estate Diey are then transferred to wg n-A x " 

lease-pens ia toe woods with room to roam. 9 ' 4 

By 12weefcs they are tryingont fbezrneiviy ■■ : - 

sprouted flight feathers. -a 

By October, some 9,(X)0 grown j*easai«s . j J * j f 

are on Ac estate. There seemtobe as many 
skittering across roods mid darting around j lj j I 
■a drift walls as hunkering down in wooded ^ 
areas, copses or overgrown cottage ruins. • * 

“Like any of us, *ey like warm places,” - V f 4 
Laid Hatklo said. They take to ft eairc mly : 
when loosed, springing from the ground m .* : 

bursts of energy that Jast only eight seconds \ > . 

beibretiiieyhaveto^detoaiaiidni& .. ifl” 

‘ ‘We’ll have eight guns and four wives for ^ 

lunch,” Lord Haddo cfeoetfall y tdd the 
women in the khriien, who were anting tq> > „ 




merrify through a puddle. 

Late autumn is the time when the brooding 
pace of country living picks up in Aber- 
deenshire. The start of the November-to- 
February pheasant-shooting season is cause 
for real excitement The workers on the 
estate have spent months getting ready for 
the moment and scores of well-dressed 
shooters have pursued their sport here from 
Austria, Belgium, France, Germany, Italy 
and the United States. 

Far away from here, there is a sense of 
anticipation, too. “I look forward to the fall 
and get really excited with the start of the 
season in Scotland,” Terrance Br ennan, the 
chef of Picholine in New York, said over the 
telephone. For him and an increasing number 
of cooks and chefs in the United States, 
pheasant from Scotland is the best way to 
meet a game lover's fancy. Scottish pheasant 
spend more than half their lives completely 
wild, and that gives them flavor that flight- 
less domestic birds confined in pens never 
acquire. Tie only domestic game allowed to 
be sold in the United States is farm raised. 

To real pheasant connoisseurs, the gamier 
the better. “Even if you taste the best that the 
U.S. has to offer, once yon try the Scottish 
pheasant, there is no turning back,’ ’ Brennan 
said. “For me, flavor is die most important 
thing, and there is no comparison between 
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Alexander George Gordon, Earl of Haddo, and his Labrador, Lachy. 


the gamy taste of Scottish pheasant and the 
kind that has been pen raised.” 

This marriage of pheasants flying in Scot- 
land and chefs working in America was 
brokered here by a serendipitous coming 
together of separate interests — sportsman, 
estate owner, processor and importer. 

Like a lot of things in Scotland, it began 
with tradition. The custom has always been 
that a sportsman is entitled to keep a brace — 
two birds — that he has tolled, and the rest 
belong to the estate. A normal day’s outing 
can produce up to 250 birds. The estate’s birds 
used to be hung for a week to age and then 
passed out to workers on the grounds or sold 
to merchants. With the disappearance of the 
comer butcher and the coming of supermar- 
kets, die call far pheasant fell away. “They 
weren’t too keen on laying out birds with lead 
shot in diem for supermarket customers,” 
said Andrew, Lord Raddo’s manager. 

Spotting an opportunity, John Bain, the 
managing partner of Bain of Tarves Game 
and Venison Suppliers, created a fleet of 


refrigerated trucks and compiled a schedule 
of times and places of shoots, so that be could 
pick op freshly lolled game and rush it the 
same day to his processing plants. Plucked, 
cleaned and vacuum packed, the pheasants 
are on their way to British supermarkets and 
American importers in two days, with a shelf . 
life of up to 10 days. 

He is handling 10,000 pheasants week far 
the 12 weeks of the season ending in Feb- 
ruary. Twelve thousand of them end up in die 
United States through the importer D^Artag- 
nan in Newark, New Jersey , which sells them 
to restaurant s and home cooks. 

The birds' rearing process begins when 
the season ends in February and the females 
are lured into cages by food and then put into 
fields with cocks. Once in place, pheasants 
stay put “Pheasants would walk every- 
where instead of flying if they could,” An- 
drew said 

Eggs are laid in late March or April and, 
aided by incubation, hatch in May. In the 
early weeks, tbe chicks are fed pelletized. 


time huntsman's pie. The “guns,” the invited 
shooters, were arriving inthedrivewiyi every 
one in olive tweeds, a taumall shirt; game- 
bird necktie and insulated wellies, the all- 
purpose Wellington boots, wftidh have, 
sheltered the feet of farmers and outdoarsa 
people in the British Isles far generations. 

A typical “driven” shooting goes to six 
sites during die day, with, retreats from the 
chill, wind fe break into flasks ctf mulled 
wine. At each drive, oe spot where fanb are 

driven out, there are numbered stakes known 
as pegs, corresponding to the number-the 
individual shooter has far that drive. 

Oncethey are in place, 20 “beaters” come 
tip gingerly behind die birds, waving flags 
jtnri shalrmg rongh-hewnwoodenraitlcs.lt is . 
part of the beaters’ skill not to scare all the - 
birds up at once, and they , scatter from cover - 
and soar over toe shooters in waves. Most 
make it totoe other sadeof tbe clearing. Dogs - 
tear torongh the brush after falksi birds. 

The cry “Don’t shoot” goes up if the bird . 
is an owl, a songbird, a hawk or some other 
protected species. ‘’Continental Europeans . 
will shoot anything that moves,” Lard 1 
Haddo said, raking his own shot at Bratons^j 
favorite targets. Andrew summoned a loak ctiL 
disgust- “The Beach shoot larks,” be said/] 
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qualmish question about killing bads 
t up, and Lord Haddo turned mildly 


came up, and x 

scornful -T would say toe expression 'bird- 
brain' applies perfectly to pheasants, he 
said. “I’m often amused when people .'talk 
about giving bods their rights. Weil, if yon 

are ferocious to 

each other.” 


i *bird- 
8, “he 
ilc. talk 
if yon 
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W ORKS of contemporary art went 
under toe hammer at Christie’s in 
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VV under toe hammer at Christie's in 
London, raising £1.63 million ($2.7 
million) for young artists. The 130 
works, including pieces by die British 
artists Damien Hirst and Rachel 
Whiteread, were part of the collection 
of the British advertising guru and con- 
temporary art patron Charles Saatchi. 
Hirst's “The Lovers” — four cabinets 
containing assorted glass jars of internal 
organs from two cows — fetched 
£139,000, and Whiteread’s plaster 
sculpture of the underside of a domestic 
sink, one of her best-known works, went 
for £133,500. Saatchi plans to use the 
proceeds for scholarships at four Lou- 
don art colleges. 


tbe possession of the law firm of 
Lawrence Graham. Hewitt's former fi- 
ancee. the model Anna Ferretti, was 
arrested in April amid allegations chat she 
had tried to sell toe letters to The Minor 
tabloid newspaper. Tbe Minor handed 
the letters over to the late princess’s 
private office without publishing them, 
and police later announced that Ferretti 
would not be prosecuted. Diana’s moth- 


er, Frances Sband Kydd, said the ex- 
ecutors of her daughter’s will would be 
happy to return toe letters, provided He- 
witt guaranteed their “safekeeping.” 


steen and tire band haven’t hit the road 
together since the 1988-89 Amnesty In- 
tematiohdl tom. Details of toe coming 
tour will be released next year. ' * 
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For the first time in a decade. Brace 
Springsteen is reuniting with the E 
Street Band for a worldwide concert 
torn that begins next summer. Spring- 


Japon’s Crown Princess Celebrates Her 35th 


The Associated Press 


T OKYO — Crown Princess Masako of Japan celebrated her 35th birthday’ 
Wednesday with hopes -to secure new roles for herself and her husband 
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BE OUR GUEST — A woman setting a table in Stockholm’s town hall 
For the Nobel Prize ceremony on Thursday. Tbe winners and their 
Families have dinner in the hall with the Swedish royal family. 


James Hewitt, toe onetime lover of 
Diana, Princess of Wales, has sued toe 
law firm handling her estate to try to 
recover love letters she wrote to him. 
Hewitt says the 64 letters, written to him 
by the princess from 1989 to 1991. were 
removed from a safe in his home by a 
fanner girlfriend and have ended up in 


1 Wednesday with hopes -to secure new roles for herself and her husband 
within Japan’s imperial household, while preserving its traditions. 

“1 believe it is important to respect the traditions long cultivated in the 
Imperial Family, as well as to introduce new things,” Masako said in apre- 
binbday news conference that was released Wednesday. 

Masako also said that she and her husband. Crown Prince Nantoito, have 
never had serious quarrels in their five years of marriage, and gave credit to their 
dogs Pippi and Mari for contributing to tbe harmony of their life. 

“There is a Japanese saying that even a dog will not eat a quarrel between 
man and wife,” Masako said. “But our dogs seem to be rather good at picking 
up and swallowing all toe seeds of our quarrels.” 


an, affection^T^^^-anniversary trib^ 
ate to the "Carry On” comedy Shry. 
for turning, innuendo into an art foAi^. 
The series was launched In 1958 with 
'“.earryfite Se^gcant'^ TheMoseom of 
the Moving Image in London paid toe 
31 films toe ultimate cinematic com- 
pliment with^ an exhibition; hailing 
what ofle pf its stabs, the Idle camp 
comedian Kenneth Williams, called 
“good old honest smut.” 
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Naomi and Wynonna Jodd say then 
reunion concert next year may be toe; 
first of many, if there is enough fen. 
interest. Naomi quit music in 1991 tor 
fight hepatitis C. Now she says she’s 
healthy, and toe pair haveannounced ai 
reunion concert for New Year's Eve 
1999 in Phoenix, Arizona. ■■ 
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